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T ELET YPE 


TO SACS WASHINGTON FIELD 
LOS ANGELES 
^SAN FRANCISCO 



10/23/61 


PLAIN TEXT 

URGENT 


ENC. (4) 
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\ ST. LOUIS 
\pw YORK 

FROM DOCTOR FBI ^ • .• ■ 

rO OarodedlTfjfzry 

JOHN ALEXmC CONE, SPI. BUDED NOVEKSS^SSe- NEXT. WHITE HOUSE HAS 

- „ l> * fc 1 

REQUESTED THAT PREVIOUS INVESTIGATION OF MC CONE BE BROUGHT UP TO 

- „ " _ r ^ . ' J * 

DATE. BORN JANUARY FOUR, NINETEEN ZERO TWO, SAN FRANCISCO, CALIF., 

AND IS PAST CHAIRMAN AEC. SEE WHO’S WHO FOR BACKGROUND DATA. DUE/- 

, - - . - - 
■ . 

TO PROMINENCE OF MC CONE, YOU SHOULD CONDUCT NO NEIGHBORHOOD / 

'I 

INVESTIGATIONS WITHOUT PRIOR BUREAU AUTHORITY. CAREFULLY REVIEW ( 

’ ’ - ' \ 

URFILES FOR ANY SUBSEQUENT INFORMATION CONCERNING MC CONE AND MAKE 

CERTAIN THAT ALL NECESSARY RECONTACTS ARE MADE. CONDUCT THOROUGH 
INVESTIGATION COVERING CHARACTER, LOYALTY, GENERAL STANDING AND 


7 


ABILITY, ACCOUNTING FOR ENTIRE ADULT LIFE. COMPLETE NAMES AND 


CURRENT ADDRESSES OF ALL CLOSE RELATIVES MUST BE ASCERTAINED BY 


ACTIVE INVESTIGATION AND APPROPRIATE CHECKS MADE CONCERNING EACH, 
f ife' ASSI6N IMMEDIATELY, AFFORD CONTINUOUS ATTENTION AND SET OUT LEADS 


kr 




BY TELI 
OCfOi 


fPjB. ASSIGN TO SUFFICIENT PERSONNEL TO INS, 

IOF -NO^E^sS^^EXT IS MET WITHOUT FAIL. IF/FOO & FINANCIAL 

• FEMR «L BOkEAU -JT . ioW ^ * 43 
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0. S. DEPARTMENT OF JUSTICE 


REC- 35 

NOTEty Rewes^/rece’ived telephonically 
10/23/61 from White House. - - 


MAIL ROOM 




/A 


OCT 25 , 1961 


•r=s*^ 
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BACKGROUND ON PART OF APPOINTEE IS DEVELOPED DURING INVESTIGATION 
YOU MUST MAKE SPECIFIC INQUIRY TO DETERMINE WHETHER ANY TAX LIENS 
HAVE BEEN FILED AGAINST HIM, AND THE RESULTS OF ANY LITIGATION ; , 
INVOLVING NONPAYMENT OF OBLIGATIONS, EITHER PUBLIC OR PRIVATE. 


FEDERAL BUREAU 0? IK. t .1 :« Wt , / . 
u. S. DEPARTMENT OF JUSTICE — 

COMMUNICATIONS SECTION // 

0C.T2. 3.1961 ,7 : 
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URGENT 10-23-61 7-34 PM RAM 

TO- SACS. WASHINGTON FIELD, 'LOS ANGELES, SAlT FRANCISCO, StT~LOUIS 
fi^NEW YORK 
FROM DIRECTOR 2 P 

JOHN ALEX MC CONE, SPI. BUDED OCTOBER THIRTY NEXT. WHITE HOUSE HAS 
REQUESTED THAT PREVIOUS INVESTIGATION OF MC CONE BE BROUGHT UP TO 
DATE, BORN JANUARY FOUR, NINETEEN ZERO TWO, SAN FRANCISCO, CALIF., 

AND IS PAST CHAIRMAN AEC, SEE WHO/S WHO FOR BACKGROUND DATA. DUE 
TO PROMINENCE OF MC CONE, YOU SHOULD CONDUCT NO NEIGHBORHOOD INVESTI- 
GATIONS WITHOUT PRIOR BUREAU AUTHORITY. CAREFULLY REVIEW URFILES 
FOR ANY SUBSEQUENT INFORMATION CONCERNING MC CONE AND MAKE CERTAIN 
THAT ALL NECESSARY RECONTACTS ARE MADE. CONDUCT THOROUGH INVESTIGATION 
COVERING CHARACTER, LOYALTY, GENERAL STANDING AND ABILITY, ACCOUNTING 
FOR ENTIRE ADULT LIFE. COMPLETE NAMES AND CURRENT ADDRESSES OF ALL 
CLOSE RELATIVES MUST BE ASCERTAINED BY ACTIVE INVESTIGATION AND 
APPROPRIATE CHECKS MADE CONCERNING EACH. ASSIGN IMMEDIATELY, AFFORD 
CONTINUOUS ATTENTION AND SET OUT LEADS BY TELETYPE. ASSIGN TO SUFFIC- 
IENT PERSONNEL TO INSURE THAT BUDED OF OCTOBER THIRTY NEXT IS MET 
WITHOUT FAIL. IF POOR FINANCIAL BACKGROUND ON PART OF APPOINTEE IS 


END PAGE ONE 


PAGE TWO 

DEVELOPED DURING INVESTIGATION, YOU MUST MAKE SPECIFIC INQUIRY TO DETER- 
MINE WHETHER ANY TAX LIENS HAVE BEEN FILED AGAINST HIM, AND THE 
RESULTS OF ANY LITIGATION INVOLVING NONPAYMENT OF OBLIGATIONS, EITHER 
PUBLIC OR PRIVATE. DEADLINE MUST BE MET. 

END & ACK PLS 
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^Records Branch 
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I I Name Searching Unit - Rooit/ 6527 
1. . —I Service Unit - Room 6524 
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] Forward to File Review 
1 Attention 
iZJReturn to 




Ty pe of References Requested: 

f " j Regular Reguest (Analytical Search) 

1 All References (Subversive & Nonsubversive) 
I 1 Subversive References Only 

I Nonsubversive References Only 

I 1 Main References Only 

Ty pe of Search Requested: 

□ Restricted to Locality of 


Exact Name Onl y (On the Nose) 
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OPTIONAL FORM NO. 10 


# 


UNITED STATES GOVERNMENT 

Memoranda 


# 


Tolson _ 
Belmont . 
Mohr . 


TO 


Mr. Belmo 







Callahan 
Conrad 
DeLoai 
Evan; 




date: December 6, 1961 


Malone, 
Rosen! 
Sullivai 
T avsl, 







FROM 


subject: 



W. C. Sullivan 

/jj 

SUDDEN DEATH 

WIFE OF JOHN APMcCONS . DIRECTOR' OF" 
CENTRAL iNTlEn^MCFlGENCY 


Trotter . 
Tele. Room . 
Ingram . 



J 


Liaison just learned of tlie sudden death of Mrs. McCone 
at 8:00 a.m. today. According to James Hunt, Central Intelligence 
Agency, Mrs. McCone suffered from a "24-hour virus infection" over 
the Thanksgiving weekend; however, she reportedly had overcome 
this illness. Mr. Hunt attended a dinner party with the McCones 
last night and while sitting next to Mrs. McCone was told that she 
was again feeling much better and was in good health. 


It is reported that Mr. McCone found his wife at 7:10 a.m. 
f unconscious in her bedroom and she passed away at 8:00 a.m. en 
¥ route to the hospital. A , Maa ^ 

) John A/eJ Mcl 

\ ACTION: — — 




There is attached for approval a letter to Mr. McCone 
offering the Director’s condolence in this situation. 




Enclosure^ **< 

iWK:mls (8) 
1-Mr. Belmont 
1-Mr. Mohr 
1-Mr. Sullivan 
1-Mr. DeLoach 
1-Mr. Papich 
1-Mr. Kulirtz 
1-Liaison 
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OPTIONAL FORM NO. 10 

UNITED STATES GOVERNMENT 

Memorandum 


X 


TO 


Mr. .Sulliva: 



from : - • ' R. 0. L'Allier / 
subject: MRS. JOHN CONE 



date: December 6, 




Tolson _ 
Belmont . 

Mohr 

Callahan 
Conrad _ 
DeLoach 
Evans 




Mrs. 


J ohn A. McCon e, 53, wife of the Director of the V 


Central Intelligence Agency (CIA) died at 7:00 a.m., today in 
an ambulance en route from her home at, 3025 Vfoitehaven Str eet , 
Northwest, to George Washington Un i vers lijnr^^ Caus e of 
J death was apparently a heart attack. 


tAJdS/f jP ^ 

, * w jxi be tomorrow December 7, 1961, at 

j| 11:00 a.m. at St. Thomas Apostle Catholic Church, 2665 Woodley 
II Road, Northwest. Burial will be in San Marino, California. 


Since Mr. McCone is the Chairman of the United States 
Intelligence Board (USIB), on which the Bureau has representation, 
it is felt that the Bureau should be represented at the funeral 
tomorrow. 


ACT . l j QN * SA L-- ^ 

As the Bureau alternate on USIB, I will attend the 
funeral unless I hear to the contrary. A 


1-Mr. Belmont 
1-Mr. Sullivan 
1-Mr. DeLoach 
1-Mr. Kuhrtz 
1-Liaison 
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~ ( Cover,, nfemo Sullivan to Belmont 12/6/61 
RE: SUDDEN DEATH OF 'MRS . JOHN > Av< MCCONE, 
WIFE OF JOHN A. MCCONE, DIRECTOR . OF CIA 

*8!K:Ms) : ' • . : ' ; •' 


■KWJ* 

Tolson -A : 1 . V* ’ $ 

Parsons : %* Tr ‘ ' . . , ..‘Aff., 

Mohr A~ •. L ■ '■*• = : i 

Belmont '*«i, ' t .- ‘ / ^ * 

Callahan 1 \ /; * 

Conrad — O ' • || ■ X J$V 

DeLdarh W Utt> £ M 

Evans ...:. ^ V , ; • „ ’ ^>"V‘ 

Malone - £ — . , *Sy ' * ' fc . ,, .* 

Rosen — :: — > ‘ f 1 * 

Tavel — r _^_ : ■■ ■ " f. ^ 

Trailer—. ,■ . ■ , . • f ,.iv .. V < ■if'* 

W.C. Sullivan^ tS J ■' . 

aMw igt3My.,v,-. 

Gandy : ' v ' MAIL ROOM 1.1 t TELETYPE UNIT: El 1 
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.'UNITED STATES GOV^fl 

r Memorandum 
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Tolson . 
Belmont 
Mohr 


y i 
U vj 


v TO 

I ,;/ 1 
■ /.■ ’ 


MR. BELM< 
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date: October 23, 1961 


Callahan . 
onrad . 

DeLoactf ^ 

Evans >_ 

Malone . 

Rosen . 

Sullivp 
Tatfel . 


: subject: . JOHN A. MC CONE 

SPECIAL INQUIRY - WHITE HOUSE 



Yv 


■fw 


Mr. P. Kenneth O’Donnell, Special Assistant to the 
President, has today requested a copy of the previous Special Inquiry 
summary prepared during the Eisenhower Administration on John A. 

McCone who has been named as the new Director of the Central 
Intelligence Agency; and in addition, has requested that this 
investigation be brought up to date. The previous summary on 
McCone was dated June 30, 1958. // / sy £/ (q 

This is being referred to the field for immediate aroS®i^S c °RDED 
and will be handled on the most expeditious basis possible. § iq 
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TO : 
FROM : 
SUBJECT: 


Courtney Evans 


I£^nneth O'Donnell 
McCONE, John A. 


UNITED STATES GOVERNMENT 


DATE: Oct. 23, 1961 


asx, zmsaisos 

HK0 IS 





#■/ 


Would you send me a copy of the previous report on the 


>1 


above -namediindividual. Attached is background information 
on Mr. McCone . Would you also bring this report up to date. 
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JCffiJ A® MeCOKE 


clButueiFy 

■ McCone® 

stS 



He was graduated by Los Angeles High School in Los 
Angeles and is an alusmus of the University ©f California, Col- 
lage of Engineering, Class of 1922 0 


1 Mr® McCone began his business career as construction 
engineer for Llewellyn iron Works in 1922® In 1929 this com- 
pany and others merged to form the Consolidated Steel Corpora- 
tion ^ Mr®. McCone served progressively as Construction Manager P 
¥ice President in Charge of Sales, and Executive Vice President 
and Director of the Consolidated Steel Corporation* 


In 1937 the Bechtel— McCone Corporation was organised 
and Mro McCone became President and Director* The engineering 
firm engaged in the design p engineering and construction of 
petroleum refineries, power plants, and process plants through- 
out* the United* States p -in So»th- A*a Qy> j. ?g and in Arabia. 

. During World War II ‘under the management of Bechtel— 
McCone Corporation , the Birmingham Aircraft Modification Center 
at Birmingham p Alabama, was designed p constructed and operated®, 
inis facility was the largest of its kind in the country and 
wQts> responsible for the modification of B— 24 and B— 29 bombers 
and other combat aircraft® 


. , „„ . ^McCone also was President and Manager of the 

-■California shipbuilding Gorporation p the second largest 53 csaer< 
geney shipyard 53 in the United States during World Was. II* 
inis company constructed 4®7 ships, . including cargo vessels, 
tank ships ^ and . troop transports® Mr® McCone also was a direc- 
tor ©i Mar inship Corporation (Sausalifco, California), builder 
°* 15 liberty ships and 73 turbo-electric T-2 tankers® He 
also served as a director of Oreson Shipbuilding 


1945 Bechtel— McCone increased their 

the Joshua Handy Iron Works of Sunnyvale P California P and^Mrl 
^cbone became President of this company p which produced many 
types pi heavy machinery and equipment including propulsion 
units lor Liberty and Victory ships, reduction gears, heavy 
equipment for reclamation projects, diesel engines, etc® This 

asasis ts . 

w** d- 3 T*^"" 


jLMzwzs- 


< 


©a m ©f ©ffiee at the Mbit© House and was designated Ghair- 
DQa @f the Coaaissioa by the President o 

la the Los Angeles ©oaaunity Mr 0 MoGoae has served 
©n various boards and eoanitteesp ineluding the Board of 
Trustees of California Institute ©f Technology,, Board @f 
Eogento of Loyola University v the Uelfare Federation ©f Los 
Angelos {Cozaunity Chest) D Hollywood Turf Club Associated 
Charities 0 Air Pollution Boards and various philanthropic 
orgaaioat i©us 0 Ho was one of the organisers and President 
of the Los Angelos tiorld Affairs Couneilo 

Ms a o McCone is a acaber of Phi Kappa Sigaa Fraternity 
tao California Club and the Los Angeles Country Club in Los 


iegGloGp the Paeifie Union Club in San Francis©©*, the Links 
Club in IJou ¥®rk p and the Burning Tree and Metropolitan Clubr 
is UaoMngtoa,, B c 0 o 


, ^ Mro MeCone oarried Miss Soseaary Cooper on June 2X 9 

195' io Their California reoMeaoe is at 1100 Oak Grove Avenue, 



r vauwi#** 


Soarofe^w 194 ^ Mr. McCone served as Special Deputy t© 

ros®©nsibl? f f-n S®S j8m i B For ^stal, and in this capacity ms 
of thS S ® C 5®J a ^ y ? f D ® f<3nse the preparation 

©f Defense^ ‘ i '® cond bud §® ts °£ the newly formed Department 


DemrmPttr^/SS 1950Jfe* o - McCone was appointed Undersecretary, 
{-ES a £ GOeTO 01 ? ne iilr i‘©rce 3 with primary responsibility fo~ 
the procurement of new aircraft and the construction of^aaV* 
ba 0S e throughout the uorld. He retainld^Sffp^rSnSf/octo- 


Vw^ Earl I, ia ^954* Secretary of State Dulles appointed 
s©mol Cl ShiSh frn Stat © Departments Public Committee on Per- 

S rrnonJ ?« f0me ^ J ^ lcu i2 r l y to survey the urgent 
££S«55° a S £f increasing the effectiveness' of the career 
services of the Department of State . 


r, °? 195^3, President Eisenhower nominated Mr< 

iff term a member of the Atomic Energy 

i„i 5 nomination was approved by the United State* 
senate on. July 9* and on July 14 a 1953, Mr. McCone- took the 



company also owned and operated the Crocker-Wheeler Electric 
Manufacturing Company of Ampere , Hew Jersey* 


Subsequently, a new corporation was formed and Mr® 
McCone became President of Joshua Handy Corporation® This 
company, . through its Pacific Tankers Division, has been actively 
engaged in the shipping business, operating tankers in world 
trade and cargo ships in the Pacific. 

In 194$* Mr. McCone became Chairman of the Board of 
Directors of Pacific Far East Line, Inc. , one of the largest 
western steamship companies flying the American- flag. 

He served as director of various banking and insurance 
corporations but has terminated all business ©fficerships® 

In addition to business activities, Mr® McCone has 
served the United States Government in several important capa- 
cities® 
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COiiMUNiCAilONS SECTION 

0C.T.2. 5 1961 



Mr. Tolson^ 



Mr. Belmont 

Mr. Mohr 

Mr. Callahan. ,... 

Mr* Conrad 

Mr. DeLtmh 

Mr. Evans ™ — 

Mr. Matancu 

Mr. Bosen.^, 

Mr. Sullivan 

Mr. Tavel... 

Mr. Trotter^, 

Tele. Boora „ — 
Mr, Ingram * — 
Miss Gandy 


/URGENT 10-25-61 11-28 AM GH 

/ TO DIRECTOR, FBI AND SAC WASHINGTON FIELD 

FROM SAC, ST. LOUIS 161-833 

O 


JOHN ALEX MC CONE, SPI. BUDED OCTOBER THIRTY NEXT. REBUTEL 


± 



OCTOBER TWO THREE LAST. APPOINTEE-S OPF FORWARDED ATOMIC 
ENERGY COMMISSION, WASH., D. C. OCTOBER SEVENTEEN,' FIFTYEIGHT. 






WFO BRING UP TO DATE. RUC. 

\ 

END AND ACK PLS 
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10 / 25/61 


PLAIN TEXT 


TELETYPE 


DEFERRED 


TO SACS LOS ANGELES 

v. SAN FRANCISCO . 

CHARLOTTE * 

boston , : | 

DENVER . •*.' . .,-M* 

SPRINGFIELD ■% 

HOUSTON . - 

ALBUQUERQUE 
SEATTLE 

ATLANTA • r 

MEMPHIS . ■, ■' •/ - 

• • V OMAHA ■ '. r - . ' ■ 

IV BUTTE-. , 

ALBANY , 

¥ A SALT LAKE CITY 

NEW YORK 

| . OKLAHOMA CITY 

I M ' WASHINGTON FIELD (BSM) 


, twonmnw cmfmm 

■ b y -6 Hr 


FROM DIRECTOR FBI / . - r " 

JOHN ALEX he CONE, SPI. BUDED OCT. THIRTY NEXT. WHITE HOUSE HAS 
REQUESTED THAT PREVIOUS INVESTIGATION OF MC CONE BE .BROUGHT UP TO ^ , 

DATE. BORN JAN. FOUR, NINETEEN TWO, SF r CALIF.} IS #AST CHAIRMAN QV 

- ' . ' ' - * ' X ' , o ** v ^ ^ %r:fl 

AEC. SEE WHO’S WHO FOR BACKGROUND DATA. SECURE COMMENTS OF 

- .• . . ... .. .. * ' : 

FOLLOWING; SENATORS JOHN O. PASTORE/ RHODE- ISLANDr- glCHAED B. 

RUSSELL, GEORGIA} CLINTON P. ANDERSON, NEW MEXICO; ALBERT ^0RE, TENN. } ^ 

9 *r ► « £? ts? 

HENRY M. JACKSON, WASHINGTON} BOURKE B . HICKENL00PE^^W$61EBNRY 


Belmont DWORSHAK, IDAHO; GEORGE D. ApEN, VERMONT} WALLACE f. 


Belmont UJ 

Mohr^ 

Callahan,™ 
Conrad J20 
DeLoach — 

'fevans 

Malone 

Rosen 

Sullivan . — 

Tavei 

• Trotter 

Tele;. Room 
Ingram __ 
Gandy 


f UTAH; 


.y-r NOTE;. Permission to Senators irarKiU aT>oye^^£^L 

h ' ^g , . (W ' ykfflPmr . Wick this date . Above are present dr 

t-' Vj former members &£l Joint Committee on Atomic Energy when 

° or from McCone* s home . State 

©Biorshould be secured. 


McCone was Chairman of^the 

of California. 

' i WSiOlfoRtSlEfCTroi 
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TELETYPE ' " ... 

RE: JOHN ALES j&IC CONE . * • 

' » ’ ‘ - ’ _ ‘ e 

Thomas h. kuchsl and Clair engle, calif, also obtain comments 

OF 2ENEES52 REPRESENTATIVES. CHIT EOLIFIELD, CALIF. ; MELVIN PRICE, 
ILLINOIS} WAYNE N. ASPINALL, COLORADO} ALBERT THOMAS, TEXAS} 

CRAIG HOSMER, CALIF.} WILLIAM H. BATES, MASSACHUSETTS 5 JACK WESTLAND 
WASHINGTON; AND FORMER ’REPRESENTATIVE CARL T. ' DURHAM, -FORMER; VICE'.'. , 
CHAIRMAN, JOINT COMMITTEE ON 'ATOMIC ENERGY FROM NORTH CAROLINA. - 
BE. CERTAIN THAT APPROPRIATE NEWSPAPER MORGUES ARE REVIEWED CON- , . r 
CERNING APPOINTEE. . SF SEE DEFILE FOHTYFOUR DASH THREE. SEVEN FIVE. ' ?’ 
ADVISE' IF FEME MANN AND, RALPH P. FLEGAL,' MENTIONED IN USAIRTSL OF ' 
OCT. TWELVE NEST, , ARE ■ ' IDENTICAL. 00. OBTAIN' CURRENT COMMENTS OF . ' '*;* . 

HAROLD CUTLXFF, INTERVIEWED DURING PREVIOUS- INVESTIGATION.; ASSIGN' ; • 

. _ * , * # . ‘ * .> % ■* ■ ' *“ 

IMMEDIATELY, AFFORD, CONTlOTOUS ATTENTION AND -SET OUT: LEADS BY 
TELETYPE. ASSIGN TO SUFFICIENT PERSONNEL TO INSURE THAT BUDSD IS V 
MET WITHOUT FAIL. 



FEDERAL. BUREAU 8f SNv’ESTIG«TU)m2 
U- S. DEPARTMENT OF JUSTICE 

COMMUNICATIONS SECthmm 

OCT 2 5196? 
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DEFERRED 10-25-61 8-18 PM RAM 

to sacs los Angeles, san francisco, charlotte, boston, Denver, 

SPRINGFIELD, HOUSTON, ALBUQUERQUE, SEATTLE, ATLANTA, MEMPHIS, 
OMAHA, BUTTE, ALBANY, SALT LAKE CITY, NEW YORK, OKLAHOMA CITY 
& WASHINGTON FIELD 
FROM DIRECTOR 2 P 

JOHN ALEX MC CONE, SPI. BUDED OCT. THIRTY NEXT. WHITE HOUSE HAS 
REQUESTED THAT PREVIOUS INVESTIGATION OF MC CONE BE BROUGHT UP TO 
DATE. BORN JAN. FOUR, NINETEEN TWO, SF, CALIF., IS PAST CHAIRMAN 
AEC. SEE WHO/S WHO FOR BACKGROUND DATA. SECURE COMMENTS OF FOLLOW- 
ING. .. .SENATORS JOHN 0. PASTORE, RHODE ISLAND, RICHARD B. RUSSELL, 
GEORGIA, CLINTON P. ANDERSON, NEW MEXICO, ALBERT GORE, TENN., 

HENRY M. JACKSON, WASHINGTON, BOURKE B. HICKENLOOPER, IOWA, HENRY 
DWORSHAK, IDAHO, GEORGE D. AIKEN, VERMONT, WALLACE F. BENNETT, UTAH, 
THOMAS H. KUCHEL AND CLAIR ENGLE, CALIF. ALSO OBTAIN COMMENTS OF 
REPRESENTATIVES CHET HOLI FIELD, CALIF., MELVIN PRICE, ILLINOIS, 

END PAGE ONE 


,v 




PAGE TWO 

WAYNE N. ASPINALL, COLORADO, ALBERT THOMAS, TEXAS, CRAIG HOSMER, 
CALIF.,' WILLIAM H. BATES, MASSACHUSETTS, JACK WESTLAND, WASHINGTON, 
AND FORMER REPRESENTATIVE CARL T. DURHAM, FORMER VICE CHAIRMAN, 

JOINT COMMITTEE ON ATOMIC ENERGY FROM NORTH CAROLINA. BE CERTAIN 
THAT APPROPRIATE NEWSPAPER MORGUES ARE REVIEWED CONCERNING APPOINTEE. 
SF SEE URFILE FORTYFOUR DASH THREE SEVEN FIVE. ADVISE IF FRANK MANN * 
AND RALPH P. FLEGAL, MENTIONED IN URAIRTEL OF "OCT. TWELVE NEXT, ARE- 
IDENTICAL. OC OBTAIN CURRENT COMMENTS OF HAROLD CUTLIFF, INTER- 
VIEWED DURING PREVIOUS INVESTIGATION. ASSIGN IMMEDIATELY, AFFORD 
CONTINUOUS ATTENTION AND SET OUT LEADS BY TELETYPE. ASSIGN TO 
SUFFICIENT PERSONNEL TO INSURE THAT BUDED IS MET WITHOUT FAIL. 

END & ACK PLS 
LA OK FBI LA DRV 

AO OK FBI AO RGL 

SE OK FBI SE MJB 

SU OK FBI SU MCJ 

BT OK FBI BT FJD 


TU DISC 


4-41 (Rev. 6-2-61) 


. 0% 

DECODED COPY 


ra Radio 


URGENT 10 - 25-61 


0 DIRECTOR AND SAC WASH I NG/ON' F I ELD 


FROM SAC NEW YORK 


25 V 605 


□ Teletype 




*77 


AAL .,,,7 / 

rvj/ 




JOHN ALEX r/iC CONE; SPI. BUDED OCTOBER 50 NEXT. RE BUREAU 
TEL TO WASHINGTON’FIELD OCTOBER 25 LAST. REVIEW OF NEW YORK 
FILE REFLECTS INTERVIEWS IN PERVIOUS INVESTIGATIONS OF 
THOMAS K. F INLETTER PRESENTLY AMBASSADOR TO NATO AND ROSWELL 
GILPATRIC PRESENTLY DEPUTY SECRETARY OF DEFENSE. WFO ATTEMPT 
TO INTERVIEW F INLETTER AMD GILPATRIC. V 


RECEIVED: 


12:57 BMP 


all nmwmim cobtaiwqj 
mmm is wQMssifmt , , 
date SPv t 






2 CC WASHINGTON FIELD 


/-r? a 7.-/0 


,€ JAW 8J962 


ak 


*r' 


If the intelligence contained in the above message is to be disseminated outside the Bureau, it is suggested that it be suitably 
paraphrased in order to protect the Bureau's cryptographic systems • 




10/25/61 


TELETYPE 


URGENT 


\ 


TOs SAG, LOS ANGELES ! 

PROM: SAC, SAN FRANCISCO (77-2520) 

O ' 

JOHN ALEX MC CONE, SPI. BUDED OCTOBER THIRTY NEXT. RE BUREAU 


TELETYPES OCTOBER TWENTYTHREE AND OCTOBER TWENTYPI7E. INQUIRY 
AT SENATOR KUOHEL» S OFFICE DISCLOSES HEIS PRESENTLY IN LOS . 
A NGELES AND IS NOT EXPECTED TO RETURN TO THE NORTHERN CALIFORNIA 

AREA FOR APPROXIMATELY WO WEEKS., HE CAN BE REACHED. AT THE 

: < . ■ . ■ - • 

FEDERAL BUILDING IN LOS ANGELES, TELEPHONE MADISON FIVE" SEVEN 
FOUR ONE OHS, EXTENSION- ONE ONE THREE WO, IT' IS FURTHER NOTED 
THAT REPRESEItATIVES HOLIFIELD AND HOSMER ARE LOS^ ANGELE S 
REPRESENTATIVES AND' SHOULD BE INTERVIEWED BY LOS ANGELES. REGARDING 
SENATOR ^ ENGLE IT IS . NOTED THAT HE WAS RECENTLY INTERVIEWED IN 
LOS ANGELES IN -CONNECTION WITH ANOTHER MATER CAPTIONED HERBERT 
SIMON, SPI, LOS ANGELES FILE ONE SIX ONE DASH THREE EIGHT TWO, 


AND INQUIRY IN SAN FRANCISCO HAS DISCLOSED NO OFFICE FOR HIM 




IN THIS AREA, AIRMAIL COPY BUREAU, 

j ’ 


Bureau (AM) 
1 - 77-252Q/> 
GNMSLMR #7 

(2) . - * •: v 


>v 




\*Jt a > 
v / ff-ir 

it 'v ^ 


f< 


PRICE 


//- 


4 " 

' * 


'f/ .> r- 


up 


f'-'/i 




$ j. 


*&& temnm 

a^iswosKT 

u? y$xsrs~i 


"i -/ 

- / f *s jr *- ■■■ 

NOT* RECORDED 

8 OCT 27 mu 




> 


10 — £ 6*61 


J ? lA 3 & TEIOT 


ERGS ® 


HOx 6 AC | t^BWEf FlEIiD 

mm ' ''- $&&, mtm<M (i6i~7s) . . - - v.- ■■, ■*’ 

/> • • ‘ 

ms&m&i mcom< wfoMt otwonm 

KBs. BtmSAtJ SELEr^B "%Q EOS- MlGELES , OCTOBER 3MK& FIVE 

1 t. ‘ 7 . ■ , 

S££P$r 0HE» If* B/KBBimSB^A*piyfe.toEK^^aO^., 'CAH BE 


'mo omMvoj. Qt& hoxjg& oeezce buheibg, m&mw&sfM, dc. 


1~CC* iXJREAtf 


sp *-/ £ 

7^32 fcTI 


/ r / .7 f 7 f 

NOT RECORDED" 
8 OCT 150 1 96 ? 





10/26/61 

PLAIN TEXT 

TELETYPE URGENT 

* * 

TO: SACS LOS ANGELES AND KANSAS CITS' 

FROM: SAC, SAN FRANCISCO (77-2520) . „ 

JOHN ALEX^C CONE, SRI* BODED OCTOBER THIRTY NEXT* RE BUREAU 
TELETYPES OCTOBER TWRNTYTHREE AND' OCTOBER TWENTYFIVE LAST* FOR 
INFORMATION KANSAS CITY, WHITE HOUSE HAS REQUESTED PREVIOUS^' 
INVESTIGATION OF MO CONE BE BROUGHT UP TO DATE* BORN JANUARY 
FOUR* NINETEEN TWO, SF, CALIFORNIA. PAST CHAIRMAN AEC. SEE 
WHO’S WHO FOR BACKGROUND # , ' ASSIGN IMMEDIATELY/ AFFORD CONTINUOUS 


ATTENTION AND SET OUT LEADS BY TELETYPE* ASSIGN TO SUFFICIENT 
PERSONNEL TO INSURE THAT BUDED IS MET WITHOUT FAIL. NEWSPAPER 
HESS DISCLOSE THAT IN EARLY NINETEEN SIXTYQNEMC CONE REPORTED 
TO HAVE BEEN ELEC® MEMBER OF BOARD OF DIRECTORS OF FIRST- ; 
AMERICA CORP., LOS ANGELES, AND TRANS WORLD AIRLINES * KANSAS • 
CITY* LOS ANGELES AND KANSAS CITY HANDLE* 


* San Franolsqo ; ***?& . _ 

Bureau (AM) LT S'S^ 

w '^ PV *** 



s smurnte^ 


/£■/- /7 0 / — / 


cr- 


t 


WOT 
1© OCT 



FD-36 (Rev. 12-13-56) 




nf o 


Transmit the following in 


Via TELETYPE 


F B I 

f/fQe: 10/26/61 
PLAIN 

(Type in plain text or code) 

URGENT 

(Priority or Method of Mailing) 


'i 

* Mr. Tolcota 

- Mr. Belmont 

{ Mr. Molir 


^DIRECTOR, FBI AND SAC, HOUSTON 




FROM: SAC, UFO (77-26669) /&jMj 
JOHN ALEX MC CONE, SPI. BUDED OCTOBER THIRTY NEXT. REPRESENTATIVE 
ALBERT THOMAS INTERVIEWED AT WASHINGTON, D.C. , THIS DATE AND 


RECOMMENDS HIGHLY. P. 


(2f - Bureau 
2 - Teletype Unit 
1 - WFO 

FTH/bm 

(5) 

TELETYPE 


m> i8m»AHoiJ c mmtsm 

nssssts is US1CMSSIFII® / h . 
pass SfzJk 




/(?/-/ 7 


7 i 1 ,Q 


NOT RECORDED 

3 ©JAN 8 1962 


k if T 


/-&/£ ~ ?> 


^ m 






* 4-41 (Rev. 6-2-61‘) 

- h/Pf, 

‘}uh ,<J 

/ 0 I . -oil 

4 f<y/ 3 /r* 


0 Radio 






DECODED COPY 

/ 


Tolson _ 
Belmont . 

Mohr 

Callahan 
Conrad 
DeLoach 
Evans 
Malone 
Rosen 


a Teletype 


urgent 10 - 26-61 


L 

/ 



TO DIRECTOR 


FROM SAC DENVER 


262 llj.O 


JOHN ALEX MC CONE . SPECIAL INQUIRY. REURTEL DATED OCTOBER 25 
LAST. CONGRESSMAN WAYNE ASP I NALL ON SPEAK I NG T.OUR, EXPECTED 
TO RETURN GRAND JUNCTION OCTOBER JO. WILL BE INTERVIEWED 
THAT DATE AND REPORT SUBMITTED TO REACH BUREAU BY NOVEMBER 2 
NEXT. 


RECEIVED: 


7:15* PM 


EJG 


AltL IWOBMTIQSJ (J0NTAIK133 

meid is urTCMSSXfr 

Claes'*} 



M 


r? / 




/- 



x y l £ 

//* 

7 FffSi 


NOT RECORDED 

is JAN 8 1962 





*4 r© 




B 0$ f 


5» 

' ^ A 





//«Ae intelligence contained in the above message is to be disseminated outside the Bureau, it is suggested that it be suitably 
paraphrased in order to protect the Bureau 9 s cryptographic systems • 


FD-36 (Rev. 12-13-56) 


F B I 


Date:,. 10/26/61 


Transmit the following in 

AIRTEL 


(Type in plain text or code ) 


(Priority or Method of Mailing) 


To Director, FBI 

From SAC, Atlanta (161-97) 

Re JOHN ALEX McCONE 

SPI 

BUDED 10/30/61 

ReButel to Los Angeles 10/25/61. 

BARBARA RAESLY, personal secretary of Senator 
RICHARD B. RUSSELL, Winder, Ga., advised he is out of the 
country and return date to Washington or Winder is unknown. 

UACB Atlanta will follow this matter closely 
and interview Senator RUSSELL upon his return to Winder. 
WFO should also follow this matter in the event Senator 
RUSSELL returns to Washington before he arrives in Georgia. 


Laaj* .&ExJs3 cJM 


( 3 )“ Bureau (AM) 
- WFO (AM) 

2 - Atlanta 


COK/hs 

(7) . 




Approved: 



7 t C? V 


MOT recorded 
to OCT ! /si 




.M Per 


Special Agent in Charge 


10/27/61 

Airtel ‘ a 

Tot SAC, Denver 

■ ‘ - // 7 

From: Director , FBI / / 

* Z J "* * k J ‘ A ? w , - 

JOHN ALES MC CpNE 
• SPI . r 

t ^ <1 i ' i ‘ 1 ' ^ 

. Reurad October 26, last. When Representative Aspinall 
is interviewed/ sutel bis comments in report language suitable 
for dissemination followed by report. 




Tolson 

r Belmont JL 

- \ Mohr . 

Callahan 

.Conrad 

DeLoach 

* Evans ' 

Malone 

Rosen 

Sullivan — l. 

' Tavel 

Trotter — _ 
Tele* Room 

Ingram , 

'• Gandy p 


WHB:sa • 







4p FEDERAL soma C? 

U. S. DEPARTMENT OF JUSTICE 

COMMUNICATIONS SEGTION 
■* OCT 261961 

awsoss^rap 1 1 „ 

TELETYPE ^ 
JS. 


\ Mr, Tolson 

Mr* Beliftoftt- 
Mr* Mohr_ 




1M 


Mr. Callahan, 

Mr, Conrad 

Mr. DeLoaeh 

Mr. Evans 

Mr. Malone 

Mr. Roseru 


AM PST VEG 



URGENT 10-26-61 1 1-24 

TO DIRECTOR, FBI 

FROM SAC, SAN FRANCISCO /77-2520/ IP 

- J0K:l - ALKX lLgfg>. S PI. BUDED OCTOBER THIRTY NEXT. RE BUREAU TELETYPES 
OCTOBER TKENTYTHREE AND OCTOBER TWENTYFIVE LAST. RE SAN FRANCISCO FILE 
FOUR FOUR DASH THREE SEVEN FIVE CONCERNINC RALPH P. FLEGAL AND FRANK 
MANN. SAN KRANCISCO LETTER TO BUREAU OCTOBER TWENTYFIVE LAST CAPTIONED 
FRANK MANN, THREE ZERO FOUR NEWTON AVENUE, OAKLAND, CALIFORNIA, REPORTS 
THAT NEIGHBORHOOD INVESTIGATION IN THE VICINITY OF THREE ZERO FOUR 
NEWTON AVENUE DISCLOSED NEIGHBORS KNOW NO ONE NAMED FRANK MANN AT THAT 
ADDRESS AND THAT THE RESIDENCE IS OCCUPIED BY FLEGAL AND HIS MOTHER. 
PHONE AT THAT ADDRESS IS LISTED TO MRS. R. FLEGAL. NO POLICE OR CREDIT 
RECORD LOCATED AT OAKLAND FOR MANN. IN VIEW OF APPARENT MENTAL CON- 
DITION OF FLEGAL AN,D INASMUCH AS HE HAS PREVIOUSLY FURNISHED ALL 
INFORMATION HE HAD CONCERNING MC CONE TO THE ATTORNEY GENERAL, HE WILL 
NOT BE REINTERVIEWED IN THIS MATTER AND HIS CONTACTS WITH THIS OFFICE 
WILL NOT BE REPORTED IN SAN FRANCISCO REPORT UACB. 

END AND ACK PLS 

_ ft* * 

3-29 PM OK^FBTjWA^WS 

l 5j ft r 

TU Discm ^ „ 

O t£r} 


Ann 


1 6,1 a, §t 






/-£<t # , u - - v , 


TO : DIRECTOR, FBI 


i 


pQM: SAC ^OKLAHOMA CITY (161-73) -RUC- 


:s 


JOHN ALEX MC CORE 
SPI 

BUDED: 10-30-61 


Reurtel 10-25-61. 


Inquiry at Tulsa, Oklahoma showed HAROLD CUTLIFF 
STUART to be temporarily in Frankfort, Kentucky and teletype 
sent Louisville requesting he be interviewed. , No report 
being submitted UACB. 


(^■Bureau 
1- Oklahoma City 




HAOfCG 

; (4)i s 

n 




O? 

«> 


Is? 

*£ 


ALL 

imin is / v 

n 43?*sr? 

> 


Z&/- /7 3 9 - 1$ 

not ! tecokosd 
s OCT 88 196}' 






Property of FBI - This report is loaned to you by the FBI; and neither it nor its contents are to be distributed outside the agency to which loaned. 
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6U 161-42 : 


. ; \ The' Senator -'^asi-had^ only -• limited contact yith^ 

;Mrs.. McCONE who.s0 patriotism, and' character iare In. hariaon^ 
$ith /those. •pi. i >%.^usiband^“'.^' ’ . 'V.; • v . -% : - 


relative. 


/£he j3ehator with any pthe^' 
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FEDERAL BUREAU OF INVESTIGATION 


REPORTING OFFICE 

OFFICE OF ORIGIN 

OATE 

INVESTIGATIVE PERIOD 


Springfield 

Bureau 

10-26-6 l 

10-26-61 ' 


TITLE OF CASE 1 

1 REPORT MADE BY ! 

TYPED BY 


0 . 


JOHN ALEX MO CONE 


SA B. BRUCE BRADFORD 


CHARACTER OF CASE 
SPECIAL INQUIRY 


spb 


REFERENCE : . 

Bureau [teletype to Los Angeles, 10-25-61 . 

* •“ RUC - 


’ rrny? tB 

bss o 












:* 










,i - fc 

’ 4 . ’; 
t.' * 


'■j.-yBT''t&irtUK.y-;. ' ...^y •,•<•'■•*; '* . y v/ '; •; 

• -■' «.•• V’ ■ •• .. ' y ' 

1 MMlMi AT EAST JEEL MMI&l - ZLHMQM • / r : 

. : \,i i‘ ’ The; .following- investigation’, was- conducted by BA B >\ y 
■'* ■BBUCE BBAjDFOBD on .Oofober 26 , 1981: v : '.\ ■ ,‘f •’ 't- , /' > 

'/ , v/y.y ' REFERENCE: '^' ; y -* ' y"V.; 

s : // ' * 't.yjso tiofab i e ’ MELVXN ‘PRICE^' ^United ■.'Stcite&i $ai&jf4ss^nf'.ji i .. /* ^ 

' representinQ fye* 24t}i« Congr essiohai . District, was , contacted af 426 ■ • » 

-'jpoyiih ■'8ty$/$p¥eci£<iri& advised. ' that : he^tia,s be&w ijfck jmatt 1 y n ag. uaJ. vdb&& - \ 

for the pa s% four^iears through hin -clnna ■ contact ' . 

vjork' on Congressional matters He states. thathardiyf a . ibeefc go’&s 
,6y, that MO': CONE, does no t have direct ic-ont.aci work with, tjpef ]■' ,< •' 

\Congresdona'i committees’ on: which Mr / 'PRICE-, serves f Previous ..to*'. "' 



:- truely "o raa .of tffc out standing '■■men '-in' 'thr { ' 'g^rntniyA . > mill'd, not 
t : » •- hjssit&ie.Ho ',recovmendE''MO' GONE ff or a'^positfoy -of '-highest tr.Uspwith. . 

,• . i6fte .United States -a Go ve'rnment.fHe .disc states that/MO CONE f .s ' •” •*' 

associates ~Qr.e : gf: equal cal iber-and .repiitat ion,'; \He ’U.dyises ■ that y. ; 
’^y knows. MC. :OON:E/t.o be- a lhigjhly-.yn.er$e.t'i<3 ; a^ v .industripus -person, 

• V 4 '*.y fh e-pe is. n o %hd icaiiy>Qiha i' MO ‘z.BONE- • has. ever ;f e s.i d 'e d ■ in iK'e » ' 

• Belle vit’le'v and .East,' si, lt>oui's areas *f . ' y..* fy y- •• - 'y' 

* > V’' i - j *■ 1 v yV ! , v n -* *y* ■'* *, y .* » * . • » ,* ^ *. ' „v • 

* - >'* ' *. »' s *> •' { ^ * ,*• * \ y ..J***' - ^ 

’ j , v <-,v . ‘ i. 'f- ; ' - s J 




•t :y . - . -c y 


.>’V -- : 
Vv »» i y . 

p .* < i : *•» 

- > . 


- ;X 4 . f *<y 

. y V / * 


- : 2 .# -srv' 


yy ^ r 
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FEDERAL BUREAU OF INVESTIGATION 


iV' S -S 

-4 " vV.- 

- 


REPORTING OFFICE 

BOSTON 

OFFICE OF ORIGIN 

BUREAU 

DATE , INVESTIGATIVE PERIOD 

10 / 26/61 10 / 26/61 . 

TITLE OF CASE 

JOHN ALEX 

0 ’ ! ’ 

MC CONE' , 

REPORT MADE BY 

.CHARLES F. AHERN 

TYPED BY 
pd 

6 * * 


CHARACTER OF, CASE 



* 

SRI 

. .. A 

fr ■S' ~ — — 


REFERENCE : . Bureau teletype dated 10/25/61. 
' • : -RUC- ; 


m » wgwwbb® 

IS ^ 


*/*> \ 
,h* ✓ 



or 



SPECIAL AGENT 
IN. CHARGE 


DO NOT WRITE IN SPACES BELOW 
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♦ # 

UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION . 


<Zopy to: ^ 


Report of:' SA CHARLES F. AHERN 

Date: 10/26/61 

Field Office File No.: l6l- 669 

Title: ' JOHN ALEX MC CONE 


Office: Boston, Massachusetts 


Bureau File No.: 


Character: 


SPECIAL INQUIRY 


Synopsis: * 




Congressman WILLIAM ,H._BATES of Massachusetts and Senator JOHN 
0. PASTORE of Rhode Island" commented favorably. 


-RXJC- 


Details: 


car * ‘ ‘ ‘ 



v-^Z-SS <j 





This document contains neither recommendations nor conclusions of the FBI* It is the property of the FBI and is loaned to your agency; it and 

its contents are not to he distributed outside your agency. 
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.r ** * v-«v ;-'l v:- - 




‘ ; ’'.^BS^l 6 l- '.: r - -V v'J.j 
_. ; " Mrgrn v -;, ;h. ..• ; ■ 1 


• V' >' ' 


X . •: On ;' 0 c tober ■ 26 >' 1961 . Cbngrb ssmari WILpI'AM- H-;-' Bps, 'United V/; ,l ': •: 4 

■•' \-:S%aAe,3, |» 6 .|Wdf££Qe>/rSaIer^ -Mi' - ; ;. v ' v* ■'■-■'■ 

i: ■' ' VTOBl%that vhd %ltS\ :bdeih /acquainted with/ MO GOME for Wpfrc&iraat e ly%' ' t 


^{y f any;^ $£ : * g on^idenc© 

' ' * * ' in-' r\£H « 1 -irr^v— .1 «.^“U ^J 3 . ~rr\ TT\r VS- \Lt>’a omAOP- r '*T!Vk -$‘4 -p£n/^ -,‘C! f,?s 4- >s « - 




.^£b&aifc :-a’s-s 6:cia-Wd .with * the?- At omi 6v;Eh <sg?gy '; Opiiimi^ slon^;; -■ ’He ,k r»: V/£i *- 
: r&h'na^^»brio%iam‘ : fS''liie¥nhd.^i>enEoachl'*::: He<>st.ated that: .-•■ • 


6 *V«: /■ exbellehb/©^^^ : -£' tvJ 
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| Iff*. Tolson > 

I] Mr. Belmont : 

1 Mr. Mohr—— — 

5 Mr. Callahan 1 

| Mr. Conrad -J 

? Mr./®eLoach--— 

| MrL®jans3<=i— - : 

i Mr. HSialone ; 

Mr. Kosen — • 

Mr. Sullivan ; 

„ Mr. Tavel ; 

| Mr. Trotter \ 

| Tele. Room— 

| Mr. Ingram 

| Mias Gandy 


to Erector and sacs Washington field and san francisco 

FROM SAC LOS ANGELES 161-385 

0 

JOHN ALEX MC CONE. SPECIAL INQUIRY, RE BUTEL TEN 

\ r *■ y AS&m 

TWENTY THREE AND TEN TWENTY FIVE LAST. MISS MARY 
DEIHL SECRETARY^0~4©WN-Jb ^C CONE ADVISED MR. MC CONE 


AND HIS WIFE ^CURRENTLY RE S I Dp AT THREE ZERO TWO F IVE 
WHITEHAVEN STREET, NORTHWEST WASHINGT ON, D.C. DEIHL 

— umt-uwi” 

ADVISED MC CONE-S ONLY BUSINESS CONNECTIONS SINCE 

TERMINATION OF AEC POSITION ONE TWENTY ONE SIXTY ONE 

ARE^PRESIDENT PANAMA PACIFIC TANKERS, CHAIRMAN OF THE 

BOARD, JOSHUA HENDY CORPORATION, AND MEMBER OF THE 

BOARDS OF DIRECTORS OF STANDARD OIL COMPANY OF CALIFORNIA, n ^ 

/dV-/7 9 

TRANSWORLD AIRLINES, WESTERN BANCORPORATI ON, FIRST 
WESTERN BANK AND TRUST COMPANY AND PACIFIC MUTUAL LIFE 16jAM &J962 
INSURANCE COMPANY. MC CONE HAS SUBMITTED HIS RESIGNAT ION — 4m 

TO EACH OF THE FOREGOING TO BECOME EFFECTIVE PRIOR TO f&A 


OR AS OF THE DATE HE ASSUMES HIS DUTIES WITH CIA. MISS 


END PAGE ONE 
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PAGE TWO 

DEIHL ADVISED MC CONE-S STATUS WITH STANDARD OIL OF 
CALIFORNIA CAN BE VERIFIED THROUGH MR. FOLLIS, STANDARD 
OIL OF CALIFORNIA, SAN FRANCISCO. MR. TERRANCE M. LEE 

r 

WHO IS INTIMATELY ACQUAINTED WITH DETAILS OF MC CONE-S 
VARIOUS BUSINESS VENTURES IS CURRENTLY WITH MC CONE IN 
WASHINGTON, D.C. MC CONE REPORTEDLY WELL KNOWN TO 

O' 

ADMIRAL ARTHUR W. RADFORD AND 4 ADMIRAL H.G. RICKOVER, 

A 

BOTH WASHINGTON, D.C. REPEATED ATTEMPTS HAVE BEEN MADE 
TO ARRANGE INTERVIEWS WITH SENATORS ENGLE AND KUCHEL AT 
LOS ANGELES WITHOUT SUCCESS. EFFORTS TO ARRANGE INTERVIEWS 
.CONTINUING AND IF NOT EFFECTED BY COB TEN TWENTY SEVEN PRESENT, LOS 
ANGELES REPORT WILL BE SUBMITTED TO REACH BUREAU BY DEADLINE DATE AND 
WILL BE FOLLOWED BY TELETYPE SUMMARY OF INTERVIEWS WITH ENGLE 
AND KUCHEL, UACB, 

END ACK PLS 
HOLD PLS 







SF ADVISED 


11 Mr* Toleon — 

’1 Mr. Belmont- 



/*/ 




f 


|j Mr. IvT'.hx. 

Mr. Cii'-’ahsn- 
Ivir. Coi«rad- 


f 9 A ejs^o&sioo wsbbhb®' 

M&0 SS®CM8SJJ?]0 
~ ■Z X'OZJS- Sf 

‘tC'lpf 

DEFERRED 10-27-61 NRB 


fYn'*/ 1 '. rii'”-/. 

<•■••■ . vC 

COMlviUNiCAfiu^ jgfrflON 

oa&jmu, 

ssi^smsB 


Mr. X } - Loach — 

Mr. Evafts 

1 Mr. Malone 

Mr. Rosen. 

Mr. Sullivan 
Mr. Tavel- 


8-40 PM 



TO £fl RECTOR AND SAC SAN DIEGO 



FROM SAC LOS ANGELES 161-385 

JOHN ALEX MC CONE, SPECIAL INQUIRY, BUDED OCTOBER THIRTY 
FIRST NEXT. WHITE HOUSE HAS REQUESTED THAT PREVIOUS INVESTIGATION 
CF MC CONE BE BROUGHT UP TO DATE. HE IS PAST CHAIRMAN OF 
ATOMIC ENERGY COMMISSION. THE BUREAU INSTRUCTED THAT U.S. 

SENATOR” THOMAS H. KUCHEL BE INTERVIEWED, INVESTIGATION 


AT LOS ANGELES , CALIFORNIA HAS DETERMINED THAT SENATOR 

<-p- 7 

KUCHEL IS ON SPEAKING ENGAGEMENTS AND WILL NOT RETURN TO 
LOS ANGELES UNTIL SOMETIME IN NOVEMBER, NINETEEN SIXTY ONE. 




KUCHEL-S SECRETARY AT LOS ANGELES ADVISED THAT SENATOR _ „ ^ 1 

/ 6? A— / / & / — 

KUCHEL WILL BE AVAILABLE MONDAY MORNING OCTOBER THIRTY _ 

not recorded 

iSEXT AT THE GRANT HOTEL, ^TdIEGO^) CALIFORNIA. SAN DIEGO 16 JAN 8 J962 


INTERVIEW SENATOR KUCHEL AND OBTAIN HIS COMMENTS CONCERNING 
JOHN A. MC CONE. LOS ANGELES REPORT SUBMITTED THIS DATE. 
END ACK PLS 
SD ADVISED 

END 12-43 AM OK FBI WA HFL 
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UNITED STATED OF JUSTICE 

^ >' : FEDERAL BUREAU OF INVESTIGATION 


Copy; to: v 


Report oV/ ' / sA JQSEPH' holiday; 
Dc,f f' ' October 27, 196%/ 

; Field Office, File No.; ‘ 77~60O9 - ' 


° ffice: ; Albany, New York 


-Title:- , ; 


JOHN.; ALEX MC CONE 


Bureau File; No.; 








c^ataefer: , SPECIAL T$bui,EY ' •; :/\ 

^•"^VVV^^Senatpr- 

•-S "respect^,;' %/r.y*:' • ./ 


' ^V- y} ■ • ■; ;. : • ;R. U C '.-v ' :'4?i V ?‘*v ! 


DETAILS:;! 


AT PUTNEY, 4 VERMONT 


}/” . Senator GEORGE D . AIKEN on October c 2,7 ; ; l96Ij V ;advised ; 

, v he h'as known Mr . MC CONE as a legislative asspeiatef of the past; 

- three years , during which time MC CONE was Chaifman of the Atomic; 
•. Energy Commission . - He said, hei during this* period,’ was a member - 
• • of the Joint Committee on Atomic Energy andf ur ther stated that . : 

‘ >Mrv MC CONE , as ; Chairman o f ; the Atomic Energy Commits ion ^without 
; : ; a doubt held ope of the most responsible' appointive positions, in , 

. tjae ' Government and. one of the most " responsible s eciir i t ywis e ; 
Senator AIKEN said ' there, was nb questlon in his mind concerning 
,{ the loyalty of Mr . MG CONE and he would highly recommend; him inf ' 
every respect. He advised further that he did not know Mr "X; ; 
; MC CONE socially , and was at his home on only. one occasion . 4 ' \5 \ ./• 




document contains 4 neither Jlrecommendations not conclusions of the ' FBI.,' It is the property of the FBI,, and is Joaned to your agency;. 
‘ ‘ ' “* its contents are not tb be distributed outside your agency,; * : >' : 


Reporting Office . ^ Office of Origin Date Investigative Period 

ALBUQUERQUE BUREAU 10/27/61 10/26/61 

TITLE OF CASE r Report made by 

0 SA J. PHILLIP CLARIDGE 

JOHN ALEX McCONE character of case 


SPECIAL INQUIRY 


Synopsis! * , - 

REFERENCE: Bureau teletype to Los Angeles, San Francisco, 

Charlotte, Boston, Denver, Springfield, Houston, 
Albuquerque, Seattle, Atlanta, Memphis, Omaha, Butte, 
Albany, Salt Lake City, New York, Oklahoma City and 
YfiFO dated 10/25/61. 
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■Report, of: 

■ Date: y ri % %- 


Qctpb^ 27 r . 1 ^ 6 1.V 







^ -/ ^ ^ v / v.- ^ ^ 

;*V £.’;•• ■- ^veafnpdrti >’.^v $ Z ? :,\ 

■ .>• v> ;\V^ 'Vi^ig&ly for any position in Uv' S* Government and. has no/ un- . v • >;?•” ’. : -. 
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.times. The Senator ;commented that he believes 

" -vV 4 yi r.Sfie r ■ '' '& ":^ : 

. .\ Z.ij.-y^' (f Spnator , . was in the. chhinet which was? prior to 1947 * ; ; Hp commented •; 
v *' v 5 a” M<JCQ^\ was tke Air , Eorc'A , V..' ,i '/f,' '* 

.* «• . ^ « >r A '4l> 4 .J -1-J ■ -.-t Acrr'*'''' . :- 


*v» , • * wv\4; ; uu» w .uyu, Aug jl v/ju ujuo.^ »opyvxauf vu aUM r? * k 

iceship with McCONE he found 'hik^: : t<c>’';hA. i :' ii'^ppiSph' of -‘.'V' ‘ :V ';. 
;chac ; actpr ; i v v ery .able . hones.t_^and capaMe . ' A/^VV- ; : 

- . y > * ’ 'V^opittJorf^IilkTO •'•^£pEt®6|P oolnnenite<l' that -he- had -.been*] ^ •;’* 

f ; asked by President KENNEDY to contact McCONE' in an effort to 
; :; inf luence him to take his preseht position.- Senator ANDERSON / . . 
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SA EDWARD BRBKKE 
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REFERENCE: 


Bureau teletype to Los Angeles, San Francisco, Charlotte, 
Boston, Denver, Springfield, Houston,. Albuquerque, Seattle, 
Atlanta, Memphis, Omaha, Butte, Albany, Salt Lake City, 

New York, Oklahoma City and Washington Field dieted 10-25-61. 
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The Honorable HENRY M. JACKSON, U. S. Senator from the State of 
Wa shing ton, was contacted at his office, 803 U. S. Court House, Seattle, 
Washington, on October ?6, 1961. He advised he has known JOHN McCONE since 
he was appointed Chairman of the Atomic Energy Commission; that it was his 
opinion that McCONE was an excellent, hard, tough administration; that he 
was very personable and a very good man for sensitive type work. Senator 
JACKSON said thatMcCONE has the character and integrity he admires in a man 
and that which is needed to head the Central Intelligence Agency. Senator 
JACKSON pointed out that McCONE is a Republican and has worked in high 
government positions under the administrations of President Truman and 
President Eisenhower and that he had no reservation about McCONDE and would 
recommend him highly for the position to Thich he was appointed by ' 
President KENNEDY. 

A check of the Library of the Seattle Times and the Post 
Intelligencer, both daily newspapers in Seattle, Washington,- was made on 
October 26, 1961. ' There was no local items contained in the files of i 
JOHN ALEX McCONE of local interest. 
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Copy to: 

Report of: SA EDWARD BREKKE Office: SEATTLE 

‘ Datc: October 27 j .1961 . • , ..*/•' 

Field Office File No.: ' gg 161-119 ' * Bureau File No.: 

: Title: - john Alex mccone ' • Y / ' - !l -. 

- - fit option tmmsB 

KSHPH IS QNCIASSIFIED , . .1 

’ Character:. SPECIAL INQUIRY DATE -5 F H Bj n | Dr^ 

Synopsis: Honorable HENRY M. JACKSON, U. S. Senator from State of 

Washington and JACK WESTLAND, .Member of Congress, both 
- recommend JOHN McCONE for position to which appointed 
and state he is man excellent character and a high degree 
• of integrity and an excellent administrator. No local 

-/ information contained in the library of the Seattle Times 
or the Post Intelligencer, daily newspapers in Seattle, 
Washington, pertaining to JOHN McCONE. 

. - - . ruc • ' Y . • •. 


DETAILS: • .• ' , • 

Investigation at Everett, Washington was conducted by Special 
Agent JOHN E« CONNOR. - . ' - 

On October 26, 1961 Representative JACK WESTLAND, Member of 
Congress, was interviewed at 2828 Rockefeller. He advised that he has known 
JOHN McGONE since McCONE became Chairman of the Atomic Energy Commissions that 
he has known him socially in their respective homes and has played golf with him 
also. He continued that, he has: also been associated with McCONE from an 
official point of view on government business and that he has the utmost regard 
for him as a man and as a' government official. He added that he was real glad 
. to see McCONE appointed to the present position as he considers him: to be an 
excellent administrator and an individual who has the respect of "both sides 
of the aisle'* on "Capitol* Hill**. He concluded that it is his opinion that the 
President could not have found* a man of higher integrity . than. JOHN McCONDE for 
this position. , ' : .* 


This document contains neither recommendations nor conclusions of the FBI. It is the' property of the FBI and is -loaned to your agency; it and 

its contents are not to be distributed outside your agency. / - 
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Reporting Office 

Office of Origin 
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SAN FRANCISCO 

BUREAU . 

10 / 27/61 

10 / 23/61 - 10 / 27/61 

TITLE OF CASE 

/) 

Report made by 

GARY N. 

MAVITY 

Typed By: 

mw ■ 


CHARACTER OF CASE 


JOHN ALEX MC CONE 


SPI 



REFERENCES : 


Bureau teletypes dated 10/23/61* and 10/25/61. 

San Francisco teletype to Los Aggeles dated 10/25/61. 

San Francisco teletype to Bureau dated 10/26/61. 

San Francisco teletype to Los Angeles and Kansas City dated 10/26/61. 


ADMINISTRATIVE: 

Efforts were 

gation to contact STEPHEN D. BECHTEL, .SR., and KENNETH K. 

, BECHTEL, both of whom were previously associated with MC CONE 
and both of whom have been interviewed in previous investi- 
gations. Neither was available for interview. It is noted 
that there is no indication that MC CONE has been associated 
with them since the previous investigation and no further 
efforts are being made to contact them. 


-Rue- tm. cenrAirss) 

EmmtsxMSAs&i&tm 
'B&’S &Jl-'S. s5 Pt 

& ^3 

made during the course of this investi- 
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■U OF, INVESTIGATION 


Copy to:- 


Report of:SA , GARY N. MAVITY 
. Date:' October 27 , i.961 

; Field Office File No.: 77-2520 

• Titles , JOHN; ALEX MO, CONE 


Office: SAN FRANCISCO ; 


Bureau File No.‘: \ 


Chdracter:SPECIAL INQUIRY •• ‘ ./ •>' * ’• •/.< 

‘ I '*1 ’ 

Synopsis: MC -;C0,NE’s : mother-inr-iaW continues to reside in* San Francisco. -v 
s-. No arrest record located for her«,and credit favorable. •,Nd' v . , . 
.credit., or Barrett record ./located for MC CONE at Berkeley,*.'.- 
. .... . California,, -where He attended , the University df California, from 
• - V1918' to 1922 . , Newspaper libraries contain- no unfavorable ; 

information, concerning MC CONE. ‘ ■ ' : "J •' *•/'. ' ‘ •' •' '-- V' ' . 


*— RUC-. . 


DETAILS:::-" 


:V- 'W V-. 'C3B»eg“ 

- - •• • '■ ■■■ m n-pp*'!** * 






' This document contains neither recommendations nor conclusions of f the FBI. It is the property of the FBI and is loaned to your agency it and * 
' . - * ,, its contents are not to he distributed outside your agency* ‘ . V , - ’’ . 
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Greater '-Bast tBay^^ ' vt'- : 

••»•' .'/ - ,- ;'M. hd&’tXJte^d^:*- 2^;' advised' she could locate; no .credit ■ Record; ’for -- ^ ••« * V • " l’. -' ... 
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Reporting Office 

NEW YORK 

Office of Origin 

BUREAU 

Date Investigative Period 

10/27/61 10/24-26/61 

% 

TITLE OF CASE 


Report made by 

Typed By: 

0 


’ JOSEPH P. FINNEGAN 

ahd 

JOHN ALEX MC 

CONE 

CHARACTER OF CASE 

SPECIAL INQUIRY 



REFERENCE: 


Kansas City teletype to NY, 10/27/61. 
But el to WFO, 10/23/61. 




ADMINISTRATIVE: 


.satst* ts wzwssrim®. 


NY file 77-11802 and NY file 116-43369 contain 
prior investigations concerning JOHN ALEX MC CONE in 1958 
and 1950 respectively. 

Inquiry at Trans World Airlines, New York, New 
York, reflects Mr. ERNEST R. BREECH, Chairman of the Board, 
is presently out of the country and is not expected back 
until the latter part of November, 1961. 


Do not write in spaces below 
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'••'•••' '”*? ' J -,. v ?,•,•■’ .. Joshua Hendy Corporation y, ; ' £•> ; : .>? > v ? ? f 

? • ,\ •. • *•'. «';*• ’ •• '-r w ; 407 , •Lejcin^t^^' "- ' . ..a ’»• •?. %. "i { r ‘ ,; 1 '&• '???/.; 

vS' YorkllNew York' y ; - *'.* * U'&t !' '% ,-; 

■ • .:. :}‘^X ~S jfcs” ;, ; ROSE^^DERS0N^ ^Sfecr^i?£^cibkS; Ro6fe;>506i^^3*n ; >'v 

r ;■ -‘ftdyised 'on; Oelofter 25^ - i901y that? Jpsftua • Hencly ■“ Corporation -V • - /; 
TO iiVf.a:tna .‘ this’ .officer in New York. ;, New York and she is -the. •' 1 ?*'•' ’^'-V 
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c/ , ' . ■ Mr» , PA UL. ^ai Ei^ ^:ifali: Street, - Nev/ JbrkyV '. ; 'y / *"•■- - 
advised on. October '25/ 19~6l , that- he. has continued to be in. 

Tir* fVt" 'HVio aVmrrf rrh^A v Ri’nfeG he .’’was v last . infcepvi6W6d in * 1 


^ w V MQREHEAD P ATTERS ON .Chairman of. { lrf / ,;y 

;> v , ‘ Irnenic “an Maciiihe .and* Uto^mT ;• '* 26 $ ^ctis.0^ ; Ayertue^^V ; ; , ; 

f --New Xdrk> advised -'on October 25 , .^li^hatvtte .1#$:, sr$rfceg ;«ithr f .,; . , ; > - 
•:.%-• ifl '.: -V the. apbointee on the Public Committee on 'Pers ormel- and ills > 

VJ .-;; principal association with the appointee has; been, confined .to;, 

\T:;?'b ■ the activities of that copni t t:ee ‘ which • c ontinued to meet, on 
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NY ; s i6i^ 799 v 1 ; ^ ; •’ 

,'v : m^. wfcpj* •-piiAHbioNj : -jp&* ';^ uri<ir ‘ mercer 

who .are ac quaint ed ; witht the ; appoint ee"'.^ Wif e> stated that ' she 
is a fine person of excellent character*;- reputation., and as-r ., 
sociatesj and a . c ompl et ely - loyal-; 'American' citizen. ' Inquiry .;• 
of these individuals developed 'that theyVare :,.the. appointee- 1 s. 
closest associates' 'in ‘.the New ' Ybrk^ areav-: . v , {■.■ <■_ re-., 7 ' 
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, r . ..' On October’ 25, 19.61 Mss ' PAULINE DE FIORE,- Clerk, *• / 

' Credit Bureau of New York, advised IC JOHN F.. GOOD that her • - / 
\v/ files contain information indicating’ a favorable credit record, 

> '' " 1 rf* r\“r* +*'Wzh or^TA/S*? ’ V A«wlr : K-? . 4 -^' . ^ +- 
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. , .baused .the tbcords , of the New: York. City PoIiOe 'Depdrtiiient ' to. 
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y.^.City of/ Ne;w; York.- ,/ <No record, idehtifidble,:, with- the appointee 
‘ ; : or .. his wife was located . ; yy . v ■ y' v yy '' 
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• ; >* ? contained no information' pertinent fp this inquiry ■; • . y/ . 
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JOHN; AiEX, : McjCONE V . / : ( , : ii ; 
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, Character: - 


-V 'SPECIAL: INQUIRY 


r - ,*J ^ / 5, - : 


. Synopsis: ' . ; . • .y\- HENRY. C . ; -DWORSHAK^iU'* S. Senator,- BoisC:,. Td^d 5 ,/'-'’ 

• \v/ /first. met-. JOHN ALEX McCONE: during. 1948 , while MeCpNE was;,serving, ^ , "" / 
r : ; v > • / in sornev adnlnlstrative capacity in; the: Executive Branch of the ./;V 7 
, .U/S. -'6qyei^eiit'»/./Pr6m' ;- 195 S'V''d^il\' 3 Fa^&iy>' 19 . 61 / DWORSHAK,. . ' -• 

. / Pa -member of the Joint Congressional" Committee on Atomic; Energy, 1 ’ 
.was/in ■regular Contact, Vas. serving as‘ Chalm^ f * / . 

^f;- the At omic Energy, Qoim^ssi'6n/;‘/He ‘developed a pr^fqundires^ct 
; r /. ' - f or IMeCONE' -as an administrator, 'leader, and - a- -person . - Hehohsidersf ? •. 
-/ NcCONE to he honest, dedicated ,4 'personable, capabl e , ; and a, loyal ■ 

V { / Tihtm' ri n • fimpri nan wlnrmi’ 1ri& wniil rll' r’f^nnrrirnf^'nri wu 'h'hnn^i-- ■pARhWflb* nn * ' ‘ 
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> VV ’AT BOISE, IDAHO : 


' .>*V •<,vw: .. oh October - 27, 1961 h HENRI ;C ... DWORSHAK., Senator ; ; . .- 

for Idaho , 310, Bank; of Idaho. Buildingi commented- asf ollowshk ' • 
v!:':-': s k'l; V kv .h ;V;k/ •' ;'V h E, '• h 'h ' - h '• X ■ S'-'-' "J 

X:‘ v ! ' hr ; Hd' first; met, JOHN ALEX McCONE ..durldg the year: 1948, t, k 
' when -McCONE,. a'successful' : ezeeutlve.; iri ! private indust ryi* k ’■ : 

.'Serving In some ddmini s t rati ye • capacity ink the , Exe cat lye -Branch 
'dhthh J.pS* Government. ',v.>in : the ensuing 1 years, 'Me GONE , served ..v'- 
'insevera.i - admini s t rat lye p o s It 1 oris • With the- 'Executive Branch-;: l 
, of ■ the -Government,, as "ah.^appoint ee •' .of to th ; Demo cratic and: - k . . ; 
Republican presidents.; .. During 1958/ McGQNE; was -appointed j 
Chairman of the Atomic, Ehopgy Commission- and ,lh, this position 
DWORSHAK became; personally acquainted with ' McCONE/ inasmuch* as 
DWORSHAK was 4 serying as a .member , of • the Joint; Congressional;". ;-: r 
'Committee; :on Atomic ; Energy , which met regularly with McCONE ; . 

■and members; of, the, Atomic Energy, Commi s si on f : : ' ... ; V -\ ; •. ••; 

» •]'■"'}• y ? i -V'yDWOl&HAK associati’o,n-,-generated..' a ' profound;!; 

respect for McCONE's; abl It ty as^an.;a<trd^st^t<^v:ieader;. And • ! ?; v i 
aiMn.: . .McCONE/ i&thkbis. :ab lekt o : 'work fc .k . 
' .h^.^'n hi^si^-witli'--r6he e ommiit ed '■ ' and had ; the • .ability .'-t'o;- c c^trjplkk 
and' .guide both 1 ' po li ti cal, sections . ... McCONE. t esighed in v January/; V 
' :10.6l ,-> : wheh, a‘- ;n ew ad^nist r At iqhtook::^^^^ 

l;.:.-' ; r- , !' i 'McCONE 1 } . in 'DW0I15I^K^:a cpiniOn, /is 1 son 'honest /■,•! * : k * i v 

.personable, ; dedicated;. .■capable ;a<^nistr.^ ' v ; < • 

apd- pat ri o t i sm are /of the.highest . order.';- ;; f He/sal..d "hd' :w6prd^. j.‘; ■'%. 
.:recdmmend; 15 cCdNE^ ^ .withotit'.; reservation ' ' f or- ; dny position Ofotrust*' 
and ‘ responsibility'- with « the <HV S;.': Government/., t -.t '; 


/ ' "*'*.«* ' r . . ’ / » fo 




2* r 





FDxiOi (Rev. 3-3-59) 




UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


\ 

!./ • 




Copy fo: • 


Report of: JAMES P. BENEDICT Office: Los' Angeles, California 

Dote: 10/27/61 

.Fjeld Office File No.’: l6l— 3^5 ' Bureau File No.:, ... 

Titjei : ; JOHN ALEX MC: CONE \ • • • 


Character: - . SPECIAL INQUIRY 


Synopsis: -• " • ‘ . ' ■ : ' • . . - . 

Fellow employees and associates commented favorably and ; 
recommended. U. S. . Senator CLAIR ENGLE, and U. S. 

, Congressman CHET HOLIFIELD and CRAIG HOSNER commented 
favorably- and recommended.* No arrest, record located for 
MC CONE or his immediate relatives. NO credit information 
' in addition to that previously reported disclosed. 

\ -V ‘ ... '• ' ■ -RTJC- • , ' ■ • 
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10/27/6X 


TELETYPE 

TO: 

PROM: 


URGENT 



SAG, NEW YORK 
SAC, KANSAS CITY (161-136) 

O- 


tsfeaWi ' 


jogN Alex mc cone, spi. re san Francisco teletype to lqs angeles, 

OCT. TWENTYSIX LAST, WHICH ADVISES AS FOLLOWS: BODED OCT. 

THIRTY NEXT. WHITE HOUSE HAS REQUESTED PREVIOUS INVESTIGATION 
OF MC CONE BE BKJUSHT UP-TO-DATE. BORN JAN. FOUR NINETEEN TWO, 

SF, CALIF. PAST CHAIRMAN AECv SEE WHO-S WHO FOR BACKGROUND. 
ASSIGN IMMEDIATELY, AFFORD CONTINOUS ATTENTION, INVESTIGATION 
DISCLOSES MC CONE A MEMBER OF BOARD OF DIRECTORS, TRANS WORLD 
AIRLINES. WILLIAM WEST, NATIONAL AUDIT DEPARTMENT, TWA, KCMO, 
ADVISED THAT EXECUTIVE OFFICES OF TWA ARE LOCATED AT THREE EIGHT 
ZERO MADISON AVE., NEW YORK CITY, AND SUGGESTED THAT APPROPRIATE 
OFFICIALS TO CONTACT RE MC CONE WOULD BE CHARLES G. TINNINGHASTi 
JR., PRESIDENT, AND; ERNEST R. ^B REECH. CHAIRMAN OF THE BOARD OF V 


TWA* BOTH LOCATED NYC. NY HANDLE* NO FURTHER INQUIRY BEING 
HADE KC AND NO REPORT BEING SUBMITTED. BUREAU ADVISED AM, RUC. 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION , : 


=’ 4 — 



:. OgL October 27 , 1961, CARL -DURHAM, East Franklin Street, * * j * *' V ( - 

.V V: \ : advised that, he was the Congressman frpm the* 10th 'Congressional -VC. •'* .»./ .> •' • 

/„> Distric t of North Carplinaformore than' 20' year sup; until the last; ; : v -J. • 

' . term when he*. Retired from- politics. During' this 20 years in Washington," - * 'V' . 

' . “ D. C . , he had occasion to observe Mr. JOHN A. McCONE when he appeared 

C”' .- V 1 .before- the. Anned Servic.es Committee and Tater before, the Joint Committee, :, , 

‘ >'n Atomic Energy-;'; At' other times Mr. DURHAM said he met and talked 1 with ' . - 

Mr, McCONE ‘on^official* matters. During one of these meetings he met. '•>. : v 

; . . " V- • jtfrs, McCONE; • '■ '' '■ / •- ~ .pr* ; 

. . ■ V ,. • , - ; Mr. DURHAM advised . that while he' did notckhow Mr'.' McbONE’s : 

' background, he felt, that his contact with Mr’. McCONE was .sufficiently ’ ’ 


4 / 


' , * -i ' * 


This document contains neither .recommendationsnor conclusions of the FBI. It is the property of the FBI and, is loaned to youragency; it 
’/'* - / * / ' its contents axe not to he distributed outside* y9ur agency. - ‘ ^ i . * 


it and" 


CE 161 ,- 166 ''' .. V C'/ ■ . ■ *>,;* V;./ ' r-'Vf'-s"-‘ 

'■>. W\ 1: =: ■" .*■ V. /-"v/ ;t' 

1 dldie.' and '^A'S; extended;- -over) .a. sp'^tito|\ie; : ^ral atripjLy:? « ;£/• 

ln£ orined/tp give a -'tboraug^ ,\pf ’';his '-dapabi-iit^ 

Mr /,;.C,QHE ,-ihe .-stetd^’, . an .able, eatable > j‘ yety v ; sinbete 

* per son ,;in aril *- that ni^/uadpr takes ,? ' He> wds ; thor outgh . and energetic arid. ; ; 

-bandied, h'is- affair s'- In Jah Mr/ DURHAM- stated:' 7 7 ' 
that he.vanld highly -recoimendahini for it position; of , trust, in; th$ ; . ' 
^Governxnetit i^ad: ; A0oyal’. le an of '^b.6d :> h^c9etar : ' aid'd' ’iUi^ociat'^i*'; v/v, 
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REFERENCE 

Oklahoma City teletype to Louisville 10/26/61. 
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UNITED STATES DEPARTMENT OF JUSTICE 
. FEDERAL. BUREAU OF INVESTIGATION 


Copy to: 


R eport of: . s A ROBERT ’ CLARK STONE 
Date: _»'■ » October 28, I 96 I. • 

Field- Office File No.: jJV l6l-Y0 * 

Ti,le: .. ' •/:' JOHN ALEX * MC: -CONE 


•LOUISVILLE 


Bureau File, No ; : 


•• ' Character: , SPEC IAL INQUIRY • v’'’ ~ - V . ' ‘ ; 

jtffj HAROLD C’OTLIPP;.' STUART, 'former 1 Wa^ist^ ■ 

, t/itf recommends appl leant, considers him s. hard worker, intelligent 
W/ iVv f5+f,^. h °W^/ynd' IoyaT,-;;Wi$b - great , love for . -his -Country. . 

• y ' ■ l f, ' Stated he -c;raticiz-e.d Applicant when/MC CONE was Undehsecr^ta r v . 
' Tk Av U.S-A . P ., because MC CONE .-gave contracts - to | 


ft. • b^her coht ract or s, without sufficient, controls, .. resulting' ‘ • 
Ljf • L,r ^ waste -that ..cost .Government 'millions of - dollars ;:-' Stitart’ 


A 1 

-B It’ . 


y — ~ uja-a.jLj.wiip . ux, wxiax*b- lV s oTUAiiT 

•f® e 4. s ; that;', this did not ’^constitute 'disloyalty or ..fraud, ; •• ; 

but .merely.. 'bad management and loose • handling of ' Government 
money . Would recommend applicant for any position in which 
' t; he is not. handling Government '.contracts . Sees no', reason ' - 

to furnish signed .statement . . Won! d • Wa W 1 T 1 ^ rur J r.r\ f ma'fi* ' 


‘„cf $\§> willing to have hi 


- 


-RUC- 


- & - 

fi- .y; : 


tsasesss 


V ‘Jii.ssyj 



This* document contains neither recommendations nor conclusions of the FBI.; It is the property of the FBI and' is loaned to your agency; it and V 
v ’ ' . , ! its contents are not to he distributed outside your agency. ' 



•LS l6l r 70 * 


DETAILS : 


y - ' ■ ■- ■ yHARQH) CUTLIFF STUART > • former -Assistant Secretary,, 
United States Air Force, from 1'9^9 to 1951 * was contacted 
at- Frankfort, -Kentucky', on October 26, 1961, concerning' . 

-• applicant.,’'' . . y- . , ' ; • 

jC He said he had been Interviewed by FBI Agents- , ' 

in 19W8. Jli's opinions concerning JOHN ALEX MC CONElhave 
not changed, .since then, and he has not had , any contact 
with applicant since' last -interviewed. - - He stated that -he 
/" considers .applicant to be‘ a'.; hard 1 worker, ^ intelligent,' able, 
honest, and .entirely , loyal . to - the ..united States, with great 
love for his country.;-.. - STUART- was.-’ critical >of applicant • 
at the \time the latter- was Undersecretary - for : the, United . 
States Air Force as MC CONE was handling contracts for the 
' Air Force, and let these contracts in m any, instances in i 
- ‘1950 and 1951, to ’his friends, -including | | 

■ -The contracts were, legitimate, buf. did not ;have ; sufficient , 
controls/ which resulted -in waste and delays- that cost./ : 
the Government millions .of -dollars . ' STUART did -not. 'con- 
sider this to be fraud or. .disloyalty on the part of MC CONE,' 
but was bad business -management, and loose handling of ' ' 
Government money that MC CONE would undoubtedly not have ' • . ; 
permitted if he were,- working for his own company.,’ ' / ' , . 

"* . Mr, STUART said he would, employ applicant him- y"' 

: self if his-- services were -needed . and; if the -position' did - 
' not. involve' the granting, and handling .-of contracts-. He . -‘ 
considers .-applicant to-be# man :of . integrity ;-‘weli . ’ - . 

, fitted, fop a- position of responsibility-s'/He said he has ; 
no ..objection' to "his identity being known . in connection 
with -MC: CONE ’s' application, -.does not" see any ‘■reason to . 

' furnish# signed: statement, but pas .no objection to * . ‘ v 

appearing, before, any hearing board if this should -become 
nede^ary. . /-• -. 


tf tf 
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UNITED STATES DEPARTMENT OF JUSTICE 
• ^FEDERAUBUREAU OF INVESTIGATION -”!V' 


Copy to: ; V 


f , Report of: 
Date: 


ROSSITER C. , MULLANEY - 
October 28, 1961 , , ■ 


• Officer • . V* OMAHA 


Field Office RIe No.r OM 161-449' ,/ J : V Bureau Rle- No.:..; . . ■ '/. • 

/JOHN AtEX MO CONE. ' ^.>7 l *: -7' ' 


Title:’ 


7 Character: I V 7 ^SPECI^aH^ITiRY ,.j ; ■; / 

• * i ' “v-:' '/# ; - 



and considers him loyal American and. Tbry capable. .•/■ . • ‘ : V* /. 

■ -> 'r+*[ ' ' - «*■«*, Ji'.s ‘ >,' ■ ' *; * , ' s *'^ ' 

k V*% ’ '■* * »r, ir'-t * <* t V'^*' * */ *“ RUG ' "" ' *'''*.**' *- * " /*" *" '■ * "" * v ‘* ** " V ** 4 V' r \' - 

’ 4\ Qtieti&jgJsi a v .*,£ •; v'V^ - r /' ’^;^v ' ' 

'< % ; ";V,. . v.;*r' :- f V • / ’ / Senator BOURSE : Bf HI<^ -States ; Senator,/: V ‘ • ' , f < f ;• 

v ■»{' , /front'-; Iowa, .on October 28 ‘at* .-Des; -^£ii^§y.'^ 6 (wa , 1 * *a 4 yiS 5 ©§- / 

V ..has ’known .JOHN MC CONE . for about ten years / v- 

/'K . f . the last five Or six years ..."He stated he has :a -high regard. - •■ v^; 
,;' 777 ; ;... for: 'MC . CONE, considers him. "tops/in ability , integrity, moral - ; ; ' 

!}■ .' :V; V character', personal /habijts", an^frfj^tatji-pi^;.- * He: stated /MC:'GPl^f; - 
Vis/a/yefy :■ capable, iu every .^r^spect : and a loyal . ; Amey i?.an-'^ 

•*; v '^ *'>*• ■ ‘ -t ? ,‘i f s . v V- ■'■ V ; 


-t' *•* 


v :■ ■ « -r 

'^or : v;< : - , 

f ; - -v / /; v 4 t* . y/ /:*♦ t . •> 

► t / ' ? ' \\r z ' *’ ^ »* • „ \ '*■*' ‘ ' S'- 


'n . <r. 


''k'K- { , 


’ V ,f l>t .Thjls' docuraent contains neither recommendations -nor/ conclusions of the FBI/, It is the property of the FBI and is. loaned, 'to yoUr' agency; , it and »< * ;/ * 
. ‘r 4 v ^ its contents are not to he distributed, outside your agency. , - \\ \ [ : ' , ‘ )" * ^ 
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Z ENT 10-30- SI 10-50 AM PST JG 

DIRECTOR, FBI 

FROM SAC, SAN DIEGO 77-2982 1 P 

0 

JOHN ALEX MC CONE, SPECIAL INQUIRY* UNITED STATES 






SENATOR T HOMAS H* KUCHEL * REPUBLICAN DASH CALIFORNIA, THIS 
VDATE ADVISED HE IS AWARE OF POSITION MC CONE IS BEING 
CONSIDERED FOR* KUCHEL STATED HE HAS KNOWN AND 
ASSOCIATED WITH MC CONE FOR THE PAST TEN YEARS AND 
IS WELL AWARE OF THE OUTSTANDING JOB MC CONE DID 
WHILE SERVING AS FORMER CHAIRMAN OF ATOMIC ENERGY 
COMMISSION* KUCHEL HIGHLY RECOMMENDS MC CONE FOR 
POSITION OF TRUST AND RESPONSIBILITY WITH UNITED 


STATES GOVERNMENT. REPORT FOLLOWS. 
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FEDERAL BUREAU OF INVESTIGATION 


Reporting Office , V * '% 

’.SAN FRANCISCO 


TITLE OP CASE ' X > 


Office o4 Origin 

■ BUREAU 


Investigative Feriod 


10 / 30/61 10 / 30/61 


* Report' made by 


SA GARY N. MAVITY 


•JOHN' ALEX MCCONE, 


' SPI 


Typed. By: 
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: ; V;i.^^porfW5 ^ ;j»AEif: jt J, %V&? Office: «' '&AN .{^RJ^QISOp^ Z**' 

'.,* .'• • ^,-pafe:.'. i : ' ; ;Octob^fc - 30^/1961 'y: ' '. ')■ ■■’■■■^ '.■ : v '};■.'.? , .: V S V, \ \-Ct' : ‘: ,’- 
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; UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 


Copy to: ^ ^ , * •* r . 4 

Report of: SA HAROLD P. MOSS . office Denver, Colorado 

Date: October 30* 1961 

Field Office File No.: 161-215 Bureau File No.: . . 

Title: : JOHN ALEX MC CONE " / / - ‘ , h v- . 

, - ' * .. ah. x^ormiioh coimnJ&r s * / ' > .* 

Character: SPECIAL INQUIRY ■ 

Synopsis: »* - ~ * r , ^ . . _ * - . . , , 

Congressman WAYNE N. ASPINALL, Grand Junction,: Colorado, 
recommended MC CONE as trustworthy, temperate person, of;;" 
excellent judgment, and a reliable, loyal American citizen. 

■ ' '• ' ' ' O - RUC - •/_ • ; 


DETAILS : 

On October 30, 1961, Congressman WAYNE N. 

ASPINALL, Federal Building, Grand Junction, Colorado, 
advised he has known MC CONE for the past four years only, 
principally in connection with legislative matters coming 
before the Joint Committee on Atomic Energy. He £iad very .., >.; 

frequent contact with him on such Committee, and has had 
numerous social contacts with him. Congressman ASPINALL 
reported he thought MC CONE to be above reproach in every 
respect and that he. would highly recommend him for a 
position of trust with the Government. . He stated MC GONE 
is one of the finest men he has ever known arid that the; 
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t -, * • 'Vj^y * * - - ** , * , '* - j,’ ^ > ■ j, ’ ** i --’ *' ' .\ • >*‘ * ■<• ^ *„ v ! » »•-/.*•*.• y • 

* y ' V «• ' . * ,,,*// , y- "'- «> ; ‘ r. * *• * - - ^ /. * * «.: l 'i ’ '\, ] "T * -' A'. \ 

« ’ 't» £ ', 3 ‘ ( f -» > . - - ' ( ; / * - , ' . 1 \ '_ < » '* * • v* 


DN 161-215 


% - 

5 . ' *? 


* ' f .fv."' United States Government is very fortunate that MC CO]^>mll ''•<£' 
. ’. accept an appointment. Hh stated that , he consider s MC CONE . 'yj 

j '■: ■ / to be trustworthy, dependable , temperate in habits , < a per son * -•• 

, y, ; ; of excellent judgment, dnd a person who has a very fine r •; *; 
/ ^i’y^re^Utation with' members of both ..major- political /parties.; / “ . 

-•■ He is a very able administrator and is a fine, loyal American / 

t: ‘ v - ;, C ; •!. AiA A : y % K ./•,•/ O 

/ ; v , 5 . , , : Congressman AS^INAiiL. stated. He had an occasion ‘.< 1 , ; y. 

r.; ,V " yto 'makd J an e^&nded;.b^sin^ss' CONE ;.to Europe: in ; v* 

r connection^ with a visit to the NATO countries. ,: He founds : V ' 

. • v hiin to be above reproach in every respect on that trip; /He,, 

- ^ v consider ed him to be a fine "representative of an agency of 
; ■! ^/the^nited'^taf es yGbvei^i^t ^- ^ "" '• ' 
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REFERENCES 





Butel, 10/23/61, and 10/25/61. •!' " * * 

NY radiogram/ 10/25/61. . . . 

SLtel, 10/25/61. . * O 

io/ 2 ’ 7 / 6 i * m vmBu&m 

_ p 

■ ■ ■ ■■* v ..... J* v ' ^ 

ADMINISTRATIVE DATA 

% On 10/27/61 , Miss CHARLOTTE E.WISMER, Secretary,. 

Office of the Officer in Charge of NATO Political Affairs, 

Office of .Europeon Reg inal Af fairs,' United States Department 
of State,, advised SA JOSEPH W./ SPEICHER that /Jmbassaddr THOMAS K. 
F INLETTER is. presently at his* portion in Paris and is not due 
to return to the tfnite.d' States ./in'V the near future. • • ' - - ' 


. J It will be noted that ROSEWELL GILPATRIC., Deputy 7 . ' 

Secretary of D©f e nse, had- been outside the Uhited States and 
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UNITED STATES DEPARTMENT; OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy io: 


v Report of:,; 

Date: ; * 

• ' V: , 

Field ^Office File No.: 


FELIX :T. HOLT, JR; : ; \ 

10 / 30 / 61 - • 


77-26669 . . 

JOHN ALEX MC CONE 


Office; Washington , P;C.- 


Bureau File No.: 


■ ' m ' •/ • . : ' 

: : . 'mm is n ^v Aj 


Characfer: •» V 


SPECIAL INQUIRY 


11 432f$f •; 


' * Synopsis: \ ' ' - L . > - , . t * ~ / . ' J w s :% *; . * , 4 ^ , ' ’’ . ' * . • \ " - / *' , , ■ ' 

\ AEC. f ile reviewed. AEC . commissioners recommend; ' United y 
States Representative, ALBERT THOMAS , recommends. Satis-- V 
' factory credit rating. No, record police 'agencies. No 

' additional pertinent information CSC. No record HQUA. No 
/V..- • - additional pertinent information CIA. No additional pertin- 
ent information ; Daily-: News, Morgue . ! pi a- additional pertinent 
"T, ' information. Newspaper Morgue, at Evening Star Reviewer. No • 

, additional information AVhite House.; • * * ' . y ; '* 


: DETAILS : AT WASHINGTON ,D , C .. . . V 7 ' . • . . / ' 

' . ' 7’ EMPLOYMENT •' ' ' ' v'*.-"-; ; { /V--. V // / , ' 7- .. /7 . 

V * V On october 2/; 1961, Mrs. IDA V.# RAWLINGS y Clei^t , v; 
Security Files, Washington, Area Security- Office, ; (WASO) , y 
United states Atomic Energy Commission , (AEC) , made available 
to SA JOHN D / MCKINNEY the appointed s security file Number, WA-17925. 
The above file reflected the following information , > / . 

' Q Clearance granted June 19, 1950, by WASO , (Depart- 
ment of the Air Force) , ; which was terminated October 5* 1953. 

. q Clearance granted June 6, 1958, by WASO,. bii.. presi- y. 

^&&sssss. 

on October 3, 1961, ./The above file contained ho additional •' 

p^tihent information. /, ' • y :<■ - V . -V, . 


This document, contains .neither recommendations nor conclusions of the FBI." It .is the property of, the FBI and is loaned to your agency; it and 
V * . ’ ' - its contents are not to he distributed outside your agency. > , * * * 
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, ' Mrs.- R# MILDRED LA MASTRA, Clerk, Personnel Files, * „ 

" Office" of Personnel, United States, Atomic Energy Commission, • . , 

- made the appointee’s official personnel* file available to ; " , 

, , SA MCKINNEY on October 27, 1961. The above file reflected .V 

that, on July 14, 1958, the appointee was designated Chairman ■ 

to the AEC by former President DWIGHT D. EISENHOWER. / 

*' f i * ' The above file reflected a. memo from the Office < 
of . the Secretary of Defense, October 15, 1958, which reflects 
the appointee was employed by /the pfficd of, the Secretary 
, f 5 ^/, of Defense from April 8,^' 1948< to October 11,^^1948, as a . : 

: . , Special Advisor to the Secretary of Defense. .. During thfe , ; . - 

• . _. v. ; period he served without compensation. 

>• .. .. A memo dated October 14, . 1958, indicated the 

* .appointee' was '‘employed /in jfche Department of the Air. Force, ’ 
■Washington, D^C. r from June 15, 1950/ to, September,' 12 , .1951^ ; 

/ . / : ^../.;-'%v>*‘/A Health' Benef its - : Regastratiph; ib^m -dated June 30 , / r. . 

. -- i960, ■ reflected the £jpbihtee*s residence as '302 5, Whitehaven ; . r>; 

Street, N.W., Washing ton, /D.C. ,/■- 

/■ /;■'■ ■ A copy of an undated letter from former President V. 

> 'X '' DWIGHT; D* EISENHOWER acknowledges MC CONE *s /resignation , '* ’ / /. 

’ effective January 20 , 1961,, and/ commends him on , the ’/tremendous 
•/ /•-, advances in all aspects of atomic energy from peaceful Uses/ 

* t to defense uses , made during his tenure as Chairman of the • 

■/ f Uni ted v States Atomic Energy Commission. ' The appednteeresigned . . 

as Chairman, Office of. the Commissioners, United' States ; / * ' 

.. . ■* - Atomic Energy Commission, effective January 20, 19.61. ; ‘ " , • ... 

, ' /; The above also reflected Contract Number AT (49-13) 1940, ’ 

/ ■ dated March 8, 1961, to JOHN A. MC CONE, 1100 Oak Grove Avenue,- 
•• ; San Marino , California , issued as Consultant to serve as Advisor ' 

. . to the Commission at the rate of $100- per day when/ actually _ ; / / 

employed during ;the 'period January 21, l961t^ June 30, 1961* 

; , This contract was reissued for the period July ,11 1961-poJune 30’, ‘ c '- 

• ' 1962.'. . ‘ : 7‘‘" “ ■ * v ' ■ '■'// ■' '• 

• • ' '.' 0 - • • ■ - v . .. / ■ 

: No additional pertinent information was contained in 

the above file. ' . ' " - - , 

f : , ' On October 27, 1961, Mr. IX)REN K. OLSON, Commissioner, A£C 

, advised the has known the appointee both prof esionaliy and .. . . 

socially' for approximately ..ten years.. Mr. OLSON stated he • , ; 

is acquainted with the appointee ! s wife. Mr;. OLSON; described 
. | Mr, MC CONE as the most intelligent man he has ever met, who 
/ • is honest, forthright, and outstanding /in every way. Mr.' OLSON 

stated he would not have any hesitation whatsoever in recommend- 


WFO 77-26669 ' • 

ing the appointee for any position involving trust and con- 
fidence. Mr. OLSON stated that during the period he has • 
known Mr. MC CONE ndthing of derogatory nature concerning . 
his character, reputation, associates, and loyalty has ever 
been brought to his attention. . • 


On October 30, 1961, Mr. JOHN S„ GRAHAM, Commissioner 
AEC , advised he has known Mr. MC CONE since the early 1950’s 
when he, GRAHAM, was Assistant Secretary of the Treasury. He 
slated that he worked closely with the appointee when the latter 
was Chairman of the AEC from July, 1958 until January 20, 1961. 
Mr. GRAHAM described the appointee in the highest terms with 
regard to his character, reputation, associates,, and loyalty, 
and stated MC CONE was "two-fisted,” dynamic, of high moral 
and religious convictions.. He stEfced Mr. MC CONE has a sirong 
desire to do a good job and demands that the peple working 
under him also do a good job. He stated that he has met the 
appointee's wife and stated that both the appointee and his 
wife hare visited his home and he in theirs.: Mr. GRAHAM 
commented favorably Concerning Mrs-. MC CONE. Mr. GRAHAM 
stated he would highly recommend Mr. MC CONE for a position 
of trust and confidence. •> . . ’ 

• On October 30, 1961, Doctor ROBERT E # WILSON, 
Commissioner, AEC, advised tie has known the appointee for .. 
ten or twelve years , and has worked very* closely With him 
during the .past three years. . Doctor WILSOlj stated he : v 

is acquainted with the appointee’s wife and. pouched for their 
character , reputation, associates*, and loyalty. ikljiSSON- 

commented that the only adverse comments, that he has heard 
concerning the appointee have originated from a certain 
segment of those in'the scientific field, who believe- that ! 
the. United States should not conduct any' tests at any 
cost. Doctor WILSON commented that this criticism of the 
-appointee should in no way reflect adversely on the appointee. 

Doctor WILSON stated he would recommend the appointee 
highly for a position of trust and confidence. 

. 4 

Interview of United States Representative, ALBERT THOMAS 


On October 26, 1961, United States Representative, 
ALBERT THOMAS, advised SA PAUL E,,ERTZINGER he. has known 
ttie appointee since he was. appointed Chairman of the AEC and 
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considers him to be outstanding in every way. He stated. Mr. „ . 

MC CONE.is very capable, competent, and a good administrator. 

He stated the appointee * s character , reputation , associates ,- 
and loyalty are above. any question. Representative THOMAS 
stated he knows of nothing whatsoever unfavorable concerning 
th£ appointee and recommended him for any position of trust 
and reponsibility with the United States Government. 

- •*. . • ^ CREDIT AND POLICE AGENCY CHECKS 

• ; v • ^ The files of the Credit Bureau, Incorporated as.,. , i. 

*- V 1 ’ caused to be searched by IC J. DONALD MYERS pn October 26, 

1961, revealed a satisfactory credit, rating jfd'r the appointee „ . 

' ; - /. and his wife, ROSEMARY. " - . , 

.!>. The files of the United States Park Police as . . , 
caused to be searched by IC MICHAEL J* HALLY On October 26, 

, / 1961, revealed’ ho record for the appointee or his wife., ; ; . 

.o -*' • * . v The files of the Metropolitan Police Department . 

" * as searched by IC HALLY and SE JOSEPH C* CREEDEN on October 30 , . 

' 1961, revealed no record for the appointee or his wife; at all 
times an indefinite number of unidentified records are out of 
file and not; available for review. . J * \* 

\ ’ . , The files; of the, Arlington, Virginia, Police Depart- • v-' 

men t! as caused to be . searched by IC ROBERT LARSON on October 30; ; .? 
* . > ; .1961, fatted to reveal a record for fie appointee of his ipife. • - j * 

; / /- . , MISCELLANEOUS ; , . . - . . : .V. f.-’ ' ' -V ' 

' • „ The files of the Bureau of. Personnel Investigations, .• . ; 

Civil Service Commission,, aS caused. to be searched by SA ' 

J. RICHARD NICHOLS on October 27, 1961, revealed no-additional 
" .. . 'pertinent information cohernihg the- appointee. . , ; ' --... V, , 

; v * The files of the House Committee on Un-American 

Activities as searched, by IC ROBERT E., LEGG on October 26, 1961, 

’ ; revealed no record for the appointee. „ ' • - r ; 

./ The files Of the Central “Intelligence -Agency af=s . • 

■ - caused to be searched by SA ROBERT H* BURKART on October 26, 

. 1961, revealed no additional pertinent information concerning 

•/=• ' the. appointee. . v , r * , -•! ■- / 

" . - On Octber 27, 1961, Miss JOSEPHINE M OCKLA R, Librarian/ ‘ 

Washington Daily News ? advised SA PAUL F* DOUGHERTYSthe News 

>■ . /• \ .■ •" - -4y-;,' . ’• . '■ ' •- ’ ' , 




Morgue of the Daily News ^contained no additional pertinent 
information concerning the appointee. 


0n c October 27, 1961 , the Newspaper Morgue of the 
Washington Evening Stat was reviewed by SA DOUGHERTY. The 
above files contained an article dated October 16, 1961, con- 
cerning Mr. MC CONE baarsa appointed to head the Central Intelli- 
gence Agency. In this article Senator EUGENE J.> MC CARTHY 
of Minnesota is quoted as stating he was not sure that Mr. 

MC CONE has the qualifications to head the Central Intelligence 
Agency. - ! • .* ' 

The above files contained no additional pertinent 
information. - . , , 

On October 26, 1961, Mrs. JEAN ROBB, Personnel 
Office, the White House;, Office, advised SA PAUL E* ERTZINGER 
her files contained no additional pertinent , inf ormation Con- 
cening the appointee. . ; . . . < ■ , , • - 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION- 


Copy to: 


Report of: 
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Field Office File No,: 


ROBERT S # BAKER 
October 30, 1961% 

SD 77-2982 ’ .. . - 

JOHN ALEX MC CONE , 


Office: 


!! SAN DiEGO 


Bureau File No.: 


Character: 


Synopsis:. 


amwm&m contain 

E#EIB IS UjSCLASSIS'tHD , 


special Inquiry 


U. S. Senator THOMAS. N. KUCHEL (R-Califoraia) advised that ' 
he has been acquainted- with JOHN A. MC CONE for- approximately 
ten years. KUCHEL is aware of . position .MC. CONE is being 
considered for and considers him an outstanding executive. 
KUCHEL favorably recommends - MC . GONE -for a position of trust 
and responsibility, with 'the United States* Government,.* ' , 

■ ; ‘ \ '• - RUC - ' 

DETAILS : AT SAN DIEGO, CALIFORNIA - ; ‘ CX ,V ' " \ ' 

- U. S. Senator- THOMAS H. KUCHEL (R-Calif Orhia) , ? 

on October 30, I 961 , advised he has known and associated ' 
with. JOHN A. MC CONE . for approximately . the • past ten years..' > 
Senator KUCHEL advised- MC CONE is a man of about 60 years 
of age and has- exhibited outstanding -executive talents- 
both in private business and as former Chairman uf the 
Atomic Energy Commission., ‘- Senator . KUCHEL stated that he . 
is aware of the position MC CONE is- bdng considered, for ' C : ’ 
in the United. States Government. Senator KUCHEL stated . « ' ’ 

that he is most pleased, to. recommend ..JOHN A. MC CONE 
for a position of trust and high responsibility with. the 
United States Government. . ' ' v .„V •* • - 
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FEDERAL w*w 0 \ „ £1 vu 
U. S. DtHARIlv/Eiji ur JUSTICE 

COMMUNICATIONS SECTION , 

OCXs omtar 

TELETYPES 


URGENT 10-30-61 12-08 PJT PST JWM , 

^0 DIRECTOR, FBI AND SAC, NEW YQj/k$' 


( Mr. Tolsoir 

Mr. Belmonf , 

Mr. Mohr. 

Mr. Callahan 

Mr. Conrad j 

Mr. DeLoaeh 

Mr. Evans 

Mr. Malone 

Mr. Bosen_ 

Mr. Sullivan 

[ Mr. Tavel 

| Mr. Trotter^ 

1 Tele. Boom | 

Mr. Ingram.. f 

Miss Gandy f 


NEW YORK VIA WASHINGTON 
FROM SAC, SjN FRANCISCO 1 PG 

JOHN AL EX MC C ONE, SPI. BUDED OCTOBER THIRTY. RE BUREAU TELETYPES 
OCTOBER TWENTYTHREE AND OCTOBER TWENTYFIVE LAST, AND LOS ANGELES TELE- 
TYPE OCTOBER TWENTYSEVEN LAST. RE LOS ANGELES TELETYPE REPORTS MC CONE 
MEMBER OF BOARD OF DIRECTORS OF STANDARD OIL COMPANY OF CALIFORNIA 
SINCE TERMINATION OF AEC POSITION AND HAS ’SUBMITTED RESIGNATION EFFEC- 
TIVE PRIOR TO OR AS OF DATE HE ASSUMES DUTIES WITH CIA. INQUIRY AT 
STANDARD OIL SAN FRANCISCO DISCLOSED R. G. FOLLIS, CHAIRMAN OF BOARD 
DIRECTORS, WHOSE INTERVIEW WAS SUGGESTED BY LOS ANGELES, IS PRESENTLY 
IN NEW YORK FOR ABOUT A WEEK AND CAN BE REACHED AT CAL COMMERCIAL, 
THIRTY ROCKEFELLER PLAZA, ROOM FOUR FIVE ZERO SEVEN, PHONE CIRCLE SIX 
FOUR ZERO FOUR THREE, OR AT PLAZA HOTEL. NEW YORK INTERVIEW FOLLIS. 

SAN FRANCISCO ATTEMPTING TO LOCATE AND INTERVIEW OTHERS IN STANDARD OIL 
WHO KNOW MC CONE. FOR INFORMATION OF NEW YORK FOLLIS INTERVIEWED IN >k 
ONE NINE FIVE EIGHT INVESTIGATION “OF^MC CONE AND FAVORABLE. /its* 
END AND ACK PLS. \ 


WA 3-13 PM OK FBI WA DA FOR RELAY . 

— ■ J. 
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URGENT 10-30-61 3-04 PM PST MI 

;FaHi)IRECTOR, FBI 

FROM SAC, SAN FRANCISCO /77-2520/ IP 


| Mr. Tolson 

I ***• ^mon t "** 
I Hr. Mohr__~T 

I ^ r * CaHahan. 

I Hr. Coar ad _“ ! 

I ^ r ‘ Dekoach... I 

I 5 r ' Haloar~~*‘ I 

|Hr.fi 0S6n — -I 

1 tu^' ® uji ivaa_ # 
I Hr. Tav e ] I 

f ^otee rT"^ | 

I ^ e ‘ B°om _ I 

f Jr* ^-anCir I 

Hiss Gandy * I 




jOH ft ALEX MC CONE, SPI. BUDED OCTOBER THIRTY, RE LOS ANGELES TELETYPE 
OCTOBER TWENTY SEVEN LAST AND SAN FRANCISCO TELETYPE OCTOBER THIRTY, 
T.S), PETERSEN, PRESIDENT OF STANDARD OIL OF CALIFORNIA, SAN FRANCISCO, 

INTERVIEWED TELEPHONICALLY THIS DATE AT HIS REQUEST , ADVISED HE HAS 
KNOWN MC CONE FOR TWENTY FIVE OR THIRTY YEARS THROUGH BUSINESS 
RELATIONSHIPS AND ALSO ON SOCIAL BASIS, CONSIDERS MC CONE TO BE OF 

HIGHEST INTEGRITY AND PERSONAL CHARACTER WHOSE LOYALTY IS ABOVE 

i 

QUESTION, ADVISED MC CONE ELECTED TO BOARD OF DIRECTORS OF STANDARD 
OIL UPON TERMINATION OF AEC POSITION AND HAS NOW RESIGNED EFFECTIVE 
NOVEMBER EIGHTEEN NEXT, RECOMMENDS HIGHLY FOR POSITION OF TRUST AND 
CONFIDENCE, REPORT FOLLOWS, Yw 


END j AND ACK PLS. 


s-os PM OK FBI «MS r«wa« 
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10 / 30/61 


, Airtel 


’ To: SAC, Washington Field 

. From: Director, FBI /. 

JOHN ALEX MC CONE ' ' ' 

. 3PI 

EeUrairtel ibis date. ; . 

* >/ \ . Permission granted to interview Senator Eugene 

J. McCarthy . 



NOTE: ; 'Interview with Senator McCarthy cleared with, 
- Mr. Kemper this date. ' . .. 



Sullivan 
Tavel 
Trotter 
tele. Boom . 

Ingram , 

Gandy L_ 
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TO: DIRECTOR, FBI 

FROM: SAC, WFO (77-26669) 

0 

JOHN ALEX Me CORE 
SI 

Buteletype 10/23/61. 

A review of the library of the^Evening Star x/ 
reveals an article of 10/16/61, in which United States 
Senator EUGENE J. MCCARTHY of Minnesota, is quoted as 
stating he is not sure McCONE is qualified to head the 
CIA. 

In view of the above, WFO will attempt to 
locate and interview Senator MCCARTHY UACB. 


P 

<2>Bureau 
1-WFO (77-26669) 

FTH : k jy 
(4) 


AIRTEL 


AH* IIJFOMIATIOH C03TATKED 

IS UNCLASSIFIED j x 


y s 



/ ^ ^ 
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TO:- DIRECTOR, FBI 

FROM: SAC, vWFO (77-2666*') j&t IRFOMSWIOB CO^Al . 

0 13 UaCMSSiFIEg , ^ J r\p0 

JOHM ALEX McCOME nA** vaa-60-JTC 5^1.0^)^ 

SPI xt ntnw \ , 

ReWFO report, FELIX T. KOLX, 10/30/61. 

Buairtel 10/30/61. 


On 10/30/61, Admiral ARTHUR W. RADFOR D, 1625 K Street, H. W. 
advised SA STANLEY T. BLASZEK he has known i.'icCOI IE since 1743, both * 
professionally and socially. He described McCOME as an outstanding 
public servant and an excellent executive and administrator. ft] 
Admiral RADFORD stated "McCOME is just what CIA needs, a good to%h 
administrator." He stated he would recommend McCOME 'without 
reservation. Admiral RADFORD advised that during the period he^as 
known Mr. McCOME nothing of a derogatory nature concerning McCCR^’ s 
private, social, or professional life has ever come to his attention. 

United States Senator EU CEHE J. MCCART HY of Minnesota, 
advised SA PAUL F. DOUGHERTY on 10/bu/oi, tie ctoes not possess much 
background information concerning McCOME and he is not personally 
acquainted with the appointee. Senator MCCARTHY advised that he has 
never served on a committee that would have afforded him contact with 
McCOME . 


On 10/30/61, IC PAUL M. CAVAUAUGH reviewed the appointee’s 
file at the Passport Office, Department of State, which listed his 
birth as 1/4/02, at San Francisco, California. 


Y 




Passport #176717 was issued the appointee on 10/27/58, for 
ten days’ travel to England, Belgium, and France on official business 


DiplpmatiplPassport #7355, issued 3/6/56, was revalidated on 
.V14/60, for travel to Austria as the Representative of the United 
States to the Fourth General Conference of the International Atomic / 
Er.erry Afonoy to be held at Vienna. / /-? ,-/■?-- 4.1— _/ 

3> Bureau / not RECORDEt 

- WFO J is JAM 8 1962 

FTH:JMO (4) 




Approved 


- i > 
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Passport #176717 via s revalidated .oh- 11/27/60 , f or .. 
approximately '-two. weeks’ travel- to England, France, Italy, 
Netherlands, 'Germany, Greece, Turkey and Spain, on official 
business for the. Atomic Energy Commission. ■ 

. \ ./-The above- file- contained no additional pertinent . 

information. „ • •• • . ‘ . 

\ ' ’ 

‘ - ' , . _ ( * „ % s t 

’ WFO wil‘1 report- 'results of attempts "to • interview' 
ROSWELL GILPATEICN ancl Admiral K. 0. . RlCKQVER. / 

, , ' ■, : Check of records- at OSI, Secret . Service,, and IES.‘ - . 

Outstanding. ’ : : ‘ 
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.DETAILS:- 


EBPLOYMENTS ; - \-X" ''X-h. '■ &' i 

{ ' s :i v' y - - ; 'l • : .l!r^^rWqri^' Air lihesV - liae. ::V'/'T 
.-..;.-V . :yv'J : lr- , VV-i ■’/f . 

• New York,. New York' -V • >•/*>*' a. i 

Mr. : CHARLES, ' C f" TILLINGHAST f ; JR . £ ■£'} 

/President, advised on Oct6‘bor;30, ,1961/ .’that" JOHN;' *;/•; 

•A.. ';MG ; ;CONE had been a member of . the ■ Board .3 of- : Directors/. ' f; 

1 4*Vv-i ; 'ct . rt/^rnW^iVTi'tr - * , PVsVi . oKAiii*' rn/^vv-f-Vi ~ niv-k4--?T yh • 


that time; had 


New York on . several occasions 'arid 


regarded as a man of out s tanding ability and as a perSon.;, .;• 
of the- p£ugsii s4 ^cha^acter'.&id' reputation: -and ;a/ lpyaip' 1 • • # ,vV < y* •;•>• 
Ajwericaii /citizen. * '.Mr . 4 TILLINCHAST stated that , he could >V.\ ’ > 

•not comment . further arid: that Mr*: ERNEST R ; BREECH^ Chairman ; 
. of the Board, of t ,Dirdctof s, ; who, Isr aOduaintOdy w^ 
hppoihtee,/ i's^ih\;Eufooe .-. ?£{. / \ \£V yC'^'X 

\V . v *7'- hr* ' Standard Oil' Of* Caiilornia> v IncV> :• ^7-'. V ; • <; - .. 
7 :f\-y • ‘ti T*i!. , ^gah M^cancis-co, California/ . - : C...V. lv. 1 r ' : 

: 'v $)'% .f,> '* : y ; * Mr/A; R / ! '-a> EO^IS/ i : Chiairmaii • of the* . Bdafd: ; . cf;-v *. ; : 


Wife since t;he? 1930-*%/' • t ;^hen. the; appointee resigned frofe 
the .Atomic Energy Commis Sion ih . January;; i96l,, he: offered ‘ • * 
hiin/a position' :pn 'the ' Board- of. Directors /as they both V "■ •' t 
thought : at. the: time that the appointee.' s ' career ih. government 
. se^loe./hadvfeyi^ .7/ Mr. FOLLiS. .stated that, the - J 

appointee ' s ’: ieslghhtloh'. has bedn submitted, /ftut/has ’ not yOt • > >’ 
been Board ; of ■ Directors.; •*’• ; ! ‘Efe/-iias'‘^attendddt.'-:; 

several of;’ the .monthly ...meetings' pi* .the : Board : of ^MrSctofs;; ; 
and these .have, been Mr i/ P0LL1S * ’ only 1 contacts with the •••;. . v . t 

appointee since 1958. . He: 'stated: that the: federal ■ />. 

government is fortunate fo: have -secured the servi ces Of the 
'appointee who is ,a very' capable, , energetic administrator : : •' 

.and a * sincerely /dedicated ^public servant of the highest •' : . .-A 

Reputations *> ihtagf ity andAloyai^<^ ; ' • '■/ : * ’> 
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UNITED STATES GOVERNMENT 

'Memorandum 






Tolson 


TO 


FROM 


Mr. Ev 



subject: 


W. V. Clevelaij$Jp 

<7 

JOHN ALEX MC CONE 

SPECIAL INQUIRY - WHITE HOUSE 


date: November 1, 1961 

M' 


/ 



Request for investigation of McCone received from 
Mr. O'Donnell at the White House on October 23, 1961. McCone has 
been named Director of Central Intelligence Agency. Investigation 
completed with the exception of checks of several governmental agencies 
and interviews with several individuals who have been unavailable. 


BACKGROUND: 


McCone, aged 59, is a native of California. He attended the 
University of California, receiving a Bachelor of Science degree in 
1922. He has had various business interests in California which have 
included, among others, the California Shipbuilding Corporation 
(President) , Pacific Far East Lines (Chairman of the Board) , Panama 
Pacific' Tankers Corporation (President) , J os hua Hendy Corporation 
(President 'and Chairman of the Board),, and Bethel-McCone Engineering 
Company (President). McCone's permanent residence is in San Marino, 
California. He also has a residence at 3025 Whitehaven Street, 
Northwest, Washington, D. C. 


McCone was employed by the President's Air Policy 
Commission, as Consultant (1947-1948), Department of Defense r.r 1 * 

as Special Assistant (1948) j Department of the Air Force as 
Undersecretary (1950-1951); Department of State, Consultant (1954- 
1956). He was Chairman of the Atomic Energy Commission from. July, 
1958, -untiJL January, 1961, when he resigned. We conducted applicant 
type investigations concerning McCone in 1948, 1950, 1954 and 1958 
in connection with the above positions. No derogatory information 
l was developed. He was described as a man of outstanding ability, a 
' natural -Leader and an excellent organizer and administrator* j 

-a J. Suring the above investigations information was developed 
that 'MeConig, when Undersecretary of Air Force, was alleged to have 
showirj;f avoPitism or personal interest in awarding a $190,000,000 
aircraft- .cpnt^act in, 1951 to the ’Kaiser-Frazer Corporation. The 
allegat ion - ^as^rff ut edC by prominent individuals in possession of 
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Memorandum to Mr. Evans 
Re: JOHN ALEX MC CONE 


knowledge concerning same. Allegations that McCone was involved 
in the illegal or unethical purchase of surplus vessels from the 
United States Government were also refuted during the investi- 
gations by individuals, including officials of the United States 
Maritime Administration. 

The results of our previous investigations were summarized 
in memoranda dated May 5, 1954, June 12, 1958, June 24, 1958, and 
'June 30, 1958, a copy of each was furnished the White House on 
October 25, 1961.. 

The current investigation was favorable, however, it was 
stated that McCone has been in favor of continued nuclear tests, 
whereas some scientists feel the United States should not conduct 
nuclear tests. As a result thereof, newspaper reports indicate 
some of the scientists were furious when he was named to succeed 
Dulles at the Central Intelligence Agency.* 

INFORMATION NOT INCLUDED IN TRANSMITTAL LETTER OR SUMMARY MEMORANDUM : 

Ralph P. Flegal, San Francisco, California, former employee 
in one of McCone's business enterprises, alleged that during World War II 

McCone, in his b usiness practices, made excessive profits bordering 

on ny<vHt.p»gyrinp-- I b6 I 

b7C 

I I Prior investigations which included McCone's 

business activities did not reveal any unethical business practices. 

ACTION: 


It is recommended that the attached transmittal letter 
and summary memorandum be delivered to the White House. 

effort has been made to interview afiy of these scientists since the 
objections raised were not of a derogatory nature concerning McCone 
personally but instead related to the President's choice of McCone 
rather than a man whose beliefs were more in line with their own. 
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Transmit the following in 

AIRTEL 


Via 


(Type in plain text or code) 


(Priority or Method of Mailing) 



TO: DIRECTOR, FBI 

FROM: SAC, WFO (77-26669) 

JOHN ALEX MC CONE 
SPI 

ReWFOairtel, 10/31/61. 


jits, . 

SIS 


K 


\l 


On 10/31/61. RO SWELL L. GILPATRI C. Deputy Secretary of 
Defense , advised _SA EDGAR L. CARTER he has had close social 
and professional contact with MC CONE since 1951. He recommended 
MC CONE for a position requiring the highest degree of trust 
and confidence. 

GILPATRIC stated he regarded MC CONE as a highly capable 
and indefatigable worker. He also stated that he feels MC CONE 
is a man of excellent character, thoroughly loyal to the U. S. 
and enjoys an excellent reputation among his associates. 

On 10/31/61, SA PAUL F. DOUGHERTY, in the course of 
another investigation, located and interviewed U. S. Senator 
RICHARD B. RUSSELL of Georgia. Senator RUSSELL stated he did 
not know MC CONE too well. He advised that he had no reason 
to doubt his loyalty and had no question concerning his charactelc 
habits, associates, or reputation. r 

On 1 1/1/61 , (d 1?. ^GLENN T. jSEABOR G. Chairman, ^ Atomic 
Energy Commission, edVisecThe has knS^RTMC CONE for three to > 
four years and this association has been limited, primarily, H 
to his professional contacts at AEC. Dr. SEABORG stated he has 
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Special ^Jment in Charge 


Sent 
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WFO 77-26669 ' 

met the appointee* s : wife on one or two occasions* Their 
residence in WDC “is 3025 Whitehaven Street, N* W* He 
described MC CONE as a fine administrator and executive* He 
stated he has, never had any reason to question the appointee* s 
character,, reputation, associates, or loyalty* Dr. SEABORG 
stated he would recommend the appointee highly for a position 
of trust and confidence. - 


WFO will report results of attempt to interview Admiral 
H. G. RICKOVER. 


Check of records at OSI, ..Secret S ervicja. and IRS, 
outstanding. --s “ 
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Mt. Evans 
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CAN BE REACHED AT OFFICE OF JOSHUA HENDY CORP. TELEPHONE 
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u S. DEPARTMENT OF JUSTICE 

COMMUNICATIONS SECTION 
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Mr. Colson 

Mr. Belmont. 

Mr. Mohr.. 


Mr. Callahan. 
Mr. Conrads 
Mr. Belioaelu 
Mr, Evans 


Mr. Iv! alone.. 
Mr. Rosen_ 


Mr. Sullivan,. 
Mr. Tavel„ 


Mr. Trutter_ 
Tele. Ruom_ 


Mr. Ingram- 


Miss Gandy_ 
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URGENT 11-1-61 7-09 

Tj/ DIRECTOR, FBI 
FROM SAC, DENVER 161-215 IP 

JOHN ALEX ^C CONE, SPI. REBUAIRTEL OCTOBER TWENTY SEVEN, NINETEEN 
SIXTY ONE. CONGRESSMAN WAYNE N. ASPINALL, GRAND JUNCTION, COLORADO, 
RECOMMENDED APPOINTEE AS TRUSTWORTHY, TEMPERATE PERSON OF EXCELLENT 
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Honorable P. Kenneth O’Donnell 
Special Assistant to the President 
The White House * 

Washington, D. C* ^ 

f . . " , 

My dear Mr. O’Donnell: 


dirt's- 

m rnrnmwg m 


In accordance with your request of October 23, 
1961, an investigation has been conducted concerning 
M r. John Alex "McCone . Transmitted herewith is a summary 
memorandum containing the results of this investigation. 

The enclosed summary memorandum covers * • 

Mr. McCone's activities since June, 1958. It is noted ‘ 
that previous applicant-type investigations were conducted^ 2 
by this Bureau concerning Mr. McCone in 1948, 1950, 1954 ■ £» 
and 1958. ^Summary ^memoranda containing the results of 
thos«^invegtigat ions were furnished to you on October 25, 
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™ ^ co <xy & Is noted that newspaper articles have indicated: 
that some-scientists were furious when Mr. McCone Was named 

Cent ral Int ellige nce— A gency . These Scien— 
m • trsts^pere gpt interviewed;<xit' xs valso noted that Sir. Robert E. 
-k_^^~WiIsoErg Commissioner, ^United States Atomic Energy Commission, 
i N Washington, D. C. , whose“ commentsvfare contained on page six of 
sf >• ^ enclosed summary that some scientists 

I & $ aye made adverse McCone because .they 

i, -q g Relieve the United St ^^^^g^ohl dlnftt^cdkauct nuclear tests, ‘ 

|| whereas Mr. McCone ha'§'75§SS^ih favbt'of such tests. >. 

|: . ' „ _•* _** C SEC- 12^'/ -*./■ >’ '/ ' / ) 

't,c J Several individuals who may be acquainted f 'P ^kecof dsiT 
'^p 9 dfjAaye been unavailable fqr^.interview. When theyV^; 1 / 
interviewed, you will be advised", to :r v . «© JAlC S j1962>"' 
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Honorable P. Kenneth O * Donnell ' ’ 


_ Information has been received from four govern- *** 
mental agencies indicating that the checks of their files 
concerning nr. McCone have not been completed. Y/hen these 
Checks have been completed, you will be advised* 

The investigation of Mr. McCone covered inquiries 
as to his character, loyalty, general standing and ability, 
but no inquiries were made as to the sources of his income* 


Sincerely yours, 



Enclosure 


***. Passport Office, Dept. of. State; U. S. Secret Service; 
Internal Revenue Service; and Dept, of the Air Force. 
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November 2, 1961 


fioss&s®* 
apsis is wm^iWti D . 
PAISj-^-^ 5Q-P, 


JOHN ALEMMC CONE 




• The information set out hereinafter covers >‘v' / - v ; ‘ . 

Mr. McCone’s .activities since June, 1958. : .■• ' v A ’ \ v vV •• 

-- ;s» / ',r • c ft/s ft &AM/S ■< » 

Residence . ; - - ^'A;'/. ^ j 

. , Mr. and, Mrs. McCone presently reside a t 3025 

White haven Street , N orthw est , Washington, 9. C. . ; • 

Employment "A. A >.?A. A* ; ? ‘ **'.-• 

Mr. McCone served as Chairman of the United States 
Atomic Energy Commission in Washington, D. C, , from July 14, 
1958, until his resignation on January 20, 1961. 

f ' He returned to Los Angeles, California, in February, 

1961, at. which time he waselected Presidentof Panama Pacific 
Tankers Corporation, and Chairman of the Board of Directors of 
Joshua Hendy Corporation, both of Los Angeles,, California J 

, - In addition, Mr. McCone is a aember of the Board Of 
Directors of Standard Oil Company of California., San Francisco, 
California; Trans World Airlines, - Los Angeles, California ; 
Western Bancorporation (formerly known as First America >v ,'v 
Corporation) , Los Angeles, California^: First Western Bank and 
Trust Company, Los Angeles, California^ and Pacific Mutual Life 
Insurance Company, Los Angeles, California.; \ , - J" * A 

Officials of the above firms have advised that 
Mr. McCone has submitted a letter of resignation, to these 
firms to become effective upon the assumption of hi© duties 
as Director of the Central Intelligence Agency. 
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John Ales McCone • ; * • 

Records of the United states Atomic 1 Energy Commission* 
Washington, B, Cv* Show that Mr. McCone, has been engaged, as a •* 
consultant to the Commission* on , a per diem basis, when actually 
employed, since January 21, 1961. 

Interviews ; / 

\ The following individuals have advised that they 
consider Mr. McCone a loyal citizen, whose character, reputation 
and associates are above reproach. They highly recommended 
Mr, McCone for a position of trust and confidence with the ; 
United States Government: , 

, ; tj William C, Ryan, President, Joshua Hendy 

Corporation* and Vice President of Panama 
Pacific Tankers Corporation* 4 both of . 

LOS Angeles, California. Mr* Ryan said . >« 

• that Mr, McCone is a devoted public servant 

y of the highest integrity, whose adminis- - 

trative ability is outstanding. - V ' : 

r ’ Asa V. Call, Chairman, Board of Directors,! ... 

Pacific Mutual Life Insurance company, * : 

../.• Los Angeles, California* Mr. Cali stated * 

v* that Mr. McCone is an extremely satisfactory ^ -•* : 

■ administrator of the highest reliability. “ 4 
■ and -integrity.' f :./ •' ■ v 

.... ,/ " . Herbert K. G* Mash, Secretary, Board Of . • - 

, Trustees, California Institute of Technology, 

: Pasadena, California. Mr, Hash noted that * 

Mr , McCone served as a member of the Board 
* of’ Trustees of - the.- California . Institute of '• 

Technology from 1946 until 195B, •' /.;% v 

•• . ' ...Frank Lv/King, President* Western..'/--. . /• V- 

BancorporatiOn, Los Angeles, California. 

Howard Hanson, Secretary, First Western 
*, ; Bank and Trust Company, Los Angeles* 

California. Mr. Hanson stated that he has : .; 

' - , ! ^ been very impressed by Mr*’ McCone's ability ; » 

: , v and wide knowledge, in various fields of . / 

; /‘'-business, ' 7 . ... V . 
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John Ale;: McCone 


His Eminence James Francis Cardinal 
McIntyre, Archbishop of Los Angeles, 
California* Cardinal McIntyre commented 
that Mr.' McCone is a person, of the 
highest integrity, and he feels that the 
Halted States Government is fortunate to 
have a man of Mr. McCone’s caliber in 
Government service because of his honesty, 
loyalty and courage of convictions. . ' . . 

Theodore S. Petersen, President, Standard 
Oil Company of California, San Francisco, 
California. ' s 

Robert L. Clarkson, member of the Board 
of Directors, American Express Company, 

New York City. Mr. Clarkson described 
Mr, McCone as an energetic administrator 
and- executive Of- proven ability in both 
business and government. He stated 
further that Mr, McCone is a person of 
the highest integrity and ethics, whose - * 
discreetness, and trustworthiness are 
above reproach,. / ... 

Morehead Patterson, Chairman, Board of . :, >< 

Directors, American Machine and Foundry. 
Company, New York City. . ' . . 

Clyde E, Weed, Chairman, Board of Directors, 
Anaconda Company, New York City, 

Carl T. Durham, former Halted States 
Representative from the Tenth Congressional 
District of North Carolina, and former 
Vice Chairman of the Joint Congressional 
Committee on Atomic Energy, Chapel Hill, 
North Carolina. He described Mr, McCone 
as a capable and S;> U deeply patriotic 
person who is sincere in all that he 
undertakes. He noted that Mr. McCone 
handled his affairs as Chairman of the . 
Atomic Energy Commission in an impresSiYeaVjU 
manner. 
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John Alex McCone 


;«UU^V. ^tarsattV United states senator 
>1 ? xlc ?' Albuquerque, Hew Mexico, 
sc&teu xie nas sound Mr* McCone to bo a very 
capable person* He said that 
or, McCone is a serious and upright person* 

+^° 5 -u ii ^ insly accepts his responsibilities 
to the Government* 

Chet Holifield, United States Representative 
from California, Montebello, California, 
Chairman of the Joint Congressional Committee 
n Atomic Energy, stated there is no. Question 
whatsoever concerning Mr. McCone’s ability, 

hS t hfS i iL a S? devotion to 4uty. He said 7 
JJ*??? t ? e hi Shest opinion of Mr. McCone’s 
V r °P er:i y administrate the Central 
Intelligence Agency * * . 

Henry M. Jackson* » United States Senator 
from Washington, Seattle, Washington. 

Hr. Jackson said that Mr. McCone is an 

tough administrator, '! 
. S t a t ed that Mr* McCone is very personable 
and is a very good- man for sensitive -type 
work. Mr* McCone, he stated, has the 

nailer integrity needed to head the 
Central Intelligence Agency, 

Westland, United States Representative 
Everett, Washington, stated 
that Mr. McCone is an excellent adminis- 

5*12* JS? has the respect of “both sides 
of the aisle on Capitol Hi 11. n 

Bourke B. Hickenlooper , United States 
Senator from Iowa, Bes Moines, Iowa, said 
he considers Mr. McCone "tops” in ability, 
xntepity, moral character and personal ■ 

:£ Engle, United States Senator from 
California, I*os Angeles, California, - 
characterized Mir. McCone as a most able, 
patriotic and responsible person, who 



John Ales: McCone* 


possesses a great amount of drive and 
.integrity*, 

Charles Melvin Price, United States 
Representative from Illinois, EastLsmishouie 
Illinois, commented that Mr. McCone is 
truly "one of the outstanding men in 
the country," 

". Wallace' Pi Bennett* United States ' - 
' Senator from Utah, Salt Lake City, Utah, 
described Mr, McCone as a brilliant 
person, who is fair in all his dealings. 

He said Mr. McCone is above reproach in 
his personal life. Mr. McCone, he stated, . 
is outstanding in his executive and 
administrative ability and is a truthful, 
dependable and tireless worker. /. , 

William H. Bates, United States 
Representative from Massachusetts, 

■ Salem, -Massachusetts. 

John 0. Pastor© , United States Senator . : 

from Rhode Island,. Providence, Rhode 
-■'* ; Island. '• ' . 

Thomas H. Kuchel , United States Senator 
from California, Anaheim, California. 

/•' Craig Hosmer, United States Represents- . 
live from California, Long Beach, 

California,-. % V -V- '■ 

GeorgelJlaSiken,, United States Senator . 
from Vermont, Putney, Vermont. 

*• Henry CU Dworshak, United States Senator 
from Idaho, Boise, Idaho, stated he has 
'the greatest respect for Mr. McCone as 
an administrator, a leader and a man. - 
: Mr, McCone, he said, is tactful and has 
demonstrated his ability to get along 
well and guide the political” factions of 
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John Alex McCone 


the Joint. Congressional Committee on Atomic 
' Energy* ■ % ‘ - -■ ‘ . ; 

Albert Thomas , United States Representative 
u from Texas, Washington, B. C. 

Bichard B* Russell, United States Senator 

from Georgia, Washington, D. C. ' , ■ 

Loren K* Olson, Commissioner, United states 
V Atomic Energy Commission, Washington, B. C., 
described Mr* McCone as the most intelli- 
gent man he has ever met* He said % 

Ur, McCone is honest, forthright and 
outstanding in every way, 

John S. Graham, Commissioner , United States 
Atomic Energy Commission, Washington, D, C*, 
described Mr, McCone as a ” two-fisted’* 

:• dynamic person of high moral and religious 

convictions^ He stated Mr, McCone has a , 
strong desire to do a good Job, and he 
' demands that people working under his * 
supervision also do a good Job. 

> Robert E. Wilson, Commissioner , United States 
Atomic Energy Commission, Washington, B. C. , 

Stated that the only adverse comments Ikxi 
he has heard concerning Mr. McCone have 
originated from a certain segment of those 
in the scientific field. Some scientists, 
he said, believe that the United States 
should not conduct nuclear tests at any 
cost, whereas Mr. McCone has been in favor 
of such tests. He commented that this 
criticism of Mr. McCone should intno way 
reflect adversely upon him. 

Seven other persons, who have had a business 
association With Mr, McCone, commented favorably concerning 
him; and they recommended him for a position of trust and 
confidence* . 
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Close Relatives • , t ‘ 

• In addition to -bid wife* Mr* McCone has the followin 
close relatives; 

Sister, Mrs* Donald C. (Mary Louise) Shelby, 

Los Angeles, California; 

* . * v ** - ’ - 

Sister r: Mrs, ■ J, Wv (Margaret) Aicher, .* . './•* - .. V 

Pasadena, California; .* - 

Sister, Miss Alicia j, McCone, Arlington, - : : 

California,’ 

Credit and Arrest Checks •_.< ... ’ 

. Information has been received from the appropriate 
credit reporting agencies and lav; enforcement agencies 
indicating that their files contain either no record or no 
additional pertinent information concerning Mr, McCone or ’ 
his close relatives* . ' 

Security Clearance / V , 

The files of the Washington Area security Office, 
United States Atomic. Energy Commission, Washington, D, C« , 
show that Hr, McCone was granted a J, Q” clearance on June 19, 
1950* This clearance was terminated on October 5, 1953, The 
”<£ n clearance was reinstated on June S, 1958, and iS presently 
active, .Ho additional pertinent information Is contained in 
the above files. . 

Agency Checks \ ‘ 

Information has been received from the Bureau of • 
Personnel Investigations, Civil Service Commission! House* 
Committee On Un-American Activities; and the Central Intelli- 
gence Agency indicating that their files contain either no 
record or no additional pertinent information concerning 
Mr, McCone* 

’ . The central files of the federal Bureau of Investi- 

gation contain no additional pertinent information concern^ 

■Hr. McCone, . * ‘ * 
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JOHN ALEX MC CONE 


The information set out hereinafter covers 
Mr. McCone's activities sinc^Jtine, 1958. 

Residence 


Mr. and Mrs. McCone presently reside at 3025 
Whitehaven Street, Northwest, Washington, D. C. 

Employment 

Mr. McCone served as Chairman of the United States 
Atomic Energy Commission in Washington, D. C., from July 14, 
1958, until his resignation on January 20, 1961. - 

He returned to Los Angeles, California, in February, 
1961, at which time he was elected President of Panama Pacific 
Tankers Corporation, and Chairman of the Board of Directors of 
Joshua Hendy Corporation, both of Los Angeles, California. 

In addition, Mr. McCone is a member of the Board of 
Directors of Standard Oil Company of California, San Francisco, 
California; Trans World Airlines, Los Angeles, California; 
Western Bancorporation (formerly known as First America 
Corporation), Los Angeles, California; First Western Bank and 
Trust Company, Los Angeles, California; and Pacific Mutual Life 
Insurance Company, Los Angeles, California. 

Officials of the above firms have advised that 
Mr. McCone has submitted a letter of resignation to these 
firms to become effective upon the assumption of his duties 
as Director of the Central Intelligence Agency. 



John Alex McCone 


Records of the United States Atomic Energy Commission, 
Washington, D. C., show that Mr. McCone has been engaged as a 
consultant to the Commission, on a per diem basis, when actually 
employed, since January 21, 1961. 

Interviews 


The following individuals have advised that they 
consider Mr. McCone a loyal citizen, whose character, reputation 
and associates are above reproach. They highly recommended 
Mr. McCone for a position of trust and confidence with the 
United States Government : 

William C. Ryan, President, Joshua Hendy 
Corporation, and Vice President of Panama 
Pacific Tankers Corporation, both of 
Los Angeles, California. Mr. Ryan said 
that Mr. McCone is a devoted public servant 
of the highest integrity, whose adminis- 
trative ability is outstanding. 

Asa V. Call, Chairman, Board of Directors, 

Pacific Mutual Life Insurance Company, 

Los Angeles, California. Mr. Call stated 
that Mr. McCone is an extremely satisfactory 
administrator of the highest reliability 
and integrity, 

Herbert H. G. Nash, Secretary, Board of 
Trustees, California Institute of Technology, 

Pasadena, California. Mr. Nash noted that 
Mr. McCone served as a member of the Board 
of Trustees of the California Institute of 
Technology from 1946 until 1958, 

Frank L. King, President, Western 
Bancorporation, Los Angeles, California. 

Howard Hanson, Secretary, First Western 
Bank and Trust Company, Los Angeles, 

California. Mr. Hanson stated that he has 
been very impressed by Mr. McCone’s ability 
and wide knowledge in various fields of 
business. 
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John Alex McCone 


His Eminence James Francis Cardinal 
McIntyre, Archbishop of Los Angeles, 
California. Cardinal McIntyre commented 
that Mr. McCone is a person of the 
highest integrity, and he feels that the 
United States Government is fortunate to 
have a man of Mr. McCone’s caliber in 
Government service because of his honesty, 
loyalty and courage of convictions. 

Theodore S. Petersen, President, Standard 
Oil Company of California, San Francisco, 
California. 

Robert L. Clarkson, member of the Board 
of Directors, American Express Company, 

New York City. Mr. Clarkson described 
Mr. McCone as an energetic administrator 
and executive of proven ability in both 
business and government. He stated 
further that Mr. McCone is a person of 
the highest integrity and ethics, whose 
discreetness and trustworthiness are 
above reproach . 

Morehead Patterson, Chairman, Board of 
Directors, American Machine and Foundry 
Company, New York City. 

Clyde E. Weed, Chairman, Board of Directors, 
Anaconda Company, New York City. 

Carl T. Durham, former United States 
Representative from the Tenth Congressional 
District of North Carolina, and former 
Vice Chairman of the Joint Congressional 
Committee on Atomic Energy, Chapel Hill, 
North Carolina. He described Mr. McCone 
as a capable and ra l deeply patriotic 
person who is sincere in all that he 
undertakes. He noted that Mr. McCone 
handled his affairs as Chairman of the 
Atomic Energy Commission in an impressivie ' 
manner . 
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Clinton P. Anderson, United States Senator 
from New Mexico, Albuquerque, New Mexico, 
stated he has found Mr. McCone to be a very 
honest and capable person. He said that 
Mr. McCone is a serious and upright person, 
who willingly accepts his responsibilities 
to the Government. 

Chet Holifield, United States Representative 
from California, Montebello, California, 
Chairman of the Joint Congressional Committee 
on Atomic Energy, stated there is no question 
whatsoever concerning Mr. McCone’s ability, 
integrity and devotion to duty. He said 
he has the highest opinion of Mr. McCone's 
ability to properly administrate the Central 
Intelligence Agency. 

Henry M. Jackson, United States Senator 
from Washington, Seattle, Washington. 

Mr. Jackson said that Mr. McCone is an 
excellent but hard and tough administrator. 

He stated that Mr. McCone is very personable 
and is a very good man for sensitive-type 
work. Mr. McCone, he stated, has the 
character and integrity needed to head the 
Central Intelligence Agency. 

Jack Westland, United States Representative 
from Washington,, Everett, Washington, stated 
that Mr. McCone is an excellent adminis- 
trator, who has the respect of "both sides 
of the aisle on Capitol Hill." 

Bourke B. Hickenlooper , United States 
Senator from Iowa, Des Moines, Iowa, said 
he considers Mr. McCone "tops" in ability, 
integrity, moral character and personal 
habits. 

Clair Engle, United States Senator from 
California, Los Angeles, California, 
characterized Mr. McCone as a most able, 
patriotic and responsible person, who 
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possesses a great amount of drive and 
integrity. 

Charles Melvin Price, United States 
Representative from Illinois, East St. Louis, 
Illinois, commented that Mr. McCone is 
truly "one of the outstanding men in 
the country." 

Wallace F. Bennett, United States 
Senator from Utah, Salt Lake City, Utah, 
described Mr. McCone as a brilliant 
person, who is fair in all his dealings. 

He said Mr. McCone is above reproach in 
his personal life. Mr. McCone, he stated, 
is outstanding in his executive and 
administrative ability and is a truthful, 
dependable and tireless worker. 

William H. Bates, United States 
Representative from Massachusetts, 

Salem, Massachusetts. 

John 0. Pastore, United States Senator 
from Rhode Island, Providence, Rhode 
Island. 

Thomas H. Kuchel, United States Senator 
from California, Anaheim, California. 

Craig Hosmer, United States Representa- 
tive from California, Long Beach, 

California. 

George D. Aiken, United States Senator 
from Yermont, Putney, Vermont. 

Henry C. Dworshak, United States Senator 
from Idaho, Boise, Idaho, stated he has 
the greatest respect for Mr. McCone as 
an administrator, a leader and a man. 

Mr. McCone, he said, is tactful and has 
demonstrated his ability to get along 
well and guide the political factions of 
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the Joint Congressional Committee on Atomic 
Energy. 

Albert Thomas, United States Representative 
from Texas, Washington, D. C. 

Richard B. Russell, United States Senator 
from Georgia, Washington, D. C. 

Loren K. Olson, Commissioner, United States 
Atomic Energy Commission, Washington, D. C,, 
described Mr. McCone as the most intelli- 
gent man he has ever met. He said 
Mr. McCone is honest, forthright and 
outstanding in every way. 

John S. Graham, Commissioner, United States 
Atomic Energy Commission, Washington, D. C. , 
described Mr. McCone as a "two-fisted" 
dynamic person of high moral and religious 
convictions. He stated Mr. McCone has a 
strong desire to do a good job, and he 
demands that people working under his 
supervision also do a good job. 

Robert E. Wilson, Commissioner, United States 
Atomic Energy Commission, Washington, D. C. , 
stated that the only adverse comments 
he has heard concerning Mr. McCone have 
originated from a certain segment of those 
in the scientific field. Some scientists, 
he said, believe that the United States 
should not conduct nuclear tests at any 
cost, whereas Mr. McCone has been in favor 
of such tests. He commented that this 
criticism of Mr. McCone should in no way 
reflect adversely upon him. 

Seven other persons, who have had a business 
association with Mr. McCone, commented favorably concerning 
him, and they recommended him for a position of trust and 
confidence. 
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Close HeLat-ives 


In addition to his wife, Mr. McCone has the following 
close relatives: 

Sister, Mrs. Donald C. (Mary Louise) Shelby, 

Los Angeles, California; 

Sister, Mrs. J. W, (Margaret) Aicher, 

Pasadena, California; 

Sister, Miss Alicia J. McCone, Arlington, 

California. 

Credit and Arrest Checks 


Information has been received from the appropriate 
credit reporting agencies and law enforcement agencies 
indicating that their files contain either no record or no 
additional pertinent information concerning Mr. McCone or 
his close relatives. 

Security Clearance 


The files of the Washington Area Security Office, 
United States Atomic Energy Commission, Washington, D. C., 
show that Mr. McCone was granted a "Q" clearance on June 19, 
1950. This clearance was terminated on October 5, 1953. The 
"Q" clearance was reinstated on June 8, 1958, and is presently 
active. No additional pertinent information is contained in 
the above files. 

Agency Checks 


Information has been received from the Bureau of 
Personnel Investigations, Civil Service Commission; House 
Committee on Un-American Activities; and the Central Intelli- 
gence Agency indicating that their files contain either no 
record or no additional pertinent information concerning 
Mr. McCone. 


The central files of the Federal Bureau of Investi- 
gation contain no additional pertinent information concerning 
Mr. McCone. 
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JOHN ALEX MC CONE 
SPI 


Re WFOairtel 11/7/61. 

The files of the OffjLee ^Qf Saac-ial Investig ations, 
United States Department of the Air Forceas^ause^' To" be 
searched by IC JAMES D. BARNHARDT on 11/7/61, reflect no 
additional pertinent information concerning the appointee. 


ireau 
1-WFO 

FTH:sro 

(4> ; a* 

es< 






A A£f. 

\ “notrecor©e© 

16 JAM 8.-1962 


AIRTEL 


?*& 

U 

. 

>»'. *? 


\?A 





C£ 

m> mmt$A ne® emuxmr 






ahiZ 





yfy/t? A py <** /?-? A A >»■ ,y 


Approved: 


^ — 

Special Agent in Charge 


Sent 




.M Per 


TO: DIRECTOR, FBI 


FROM: SAC, WFO (77-26669) (P) 

JOHN ALEX MC CONE 
SPI 

ReWFOairtel 11/3/61. 

On 11/3/61, Vice Admiral ttvmaw fl— AifacogRB Head 
of the Navy Reactor Branch, advised "SAT CHARLES M. BEALL, JR 
he has known the employee professionally and socially for 
the past four to five years. Admiral RICKOVER advised that 
the employee is an excellent executive and administrator. 

He vouched for MC CONE’S character, associates, reputation 
and loyalty. Admiral RICKOVER recommended the employee 
for a position of trust and confidence. 

WFO will report results of outstanding records 
at OSI and State Passport. 
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Honorable P. Kenneth O’Donnell c5 

Special Assistant to the President ~ 1 "1 i 

The White House ,? : • m > 

Washington, D. C. , . j; 5 M 

' ’ V *• { i o’ ”' ,a 

My dear Mr. O’Donnell; g. 3s 

»' . ^ c O q|J 

Reference is made to my letter dated Hovefiber-2 , 
1961, which furnished you a summary memorandum containing 
,/th® results of an investigation concerning Mr. Jo hn Ale g 

'^c^one. ; .... t • 

| ’ Information has now been received from the Office 

! of Special Investigations, Department of the Air Force, indi- 
' eating that its files contain ho pertinent information con- 
cerning Mr. McCone. Information was also received from. the 
United States Secret Service indicating it has np record of 
Mr i : McCone . . - V / ■ : 

» • * ’ . - ' > - , *’ ( • „ _ V ' ^ ‘ 

The records of the Passport Office, Department of 
State, show that since October 27, JL958, Mr. McCone has been 
issued two passports, for travel to Europe an official, business 
of the United States Government. - .■ ' 
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Til© following individuals, -who have known Mr. McCone 
on a social and professional basis from four to twenty years, 
described him as ait. excellent administrator and executive, 
whose character, reputation, associates and loyalty are above ' 
reproach. They recommended Mr. McCone for a position of 
trust and confidence: . *= v . . 

Arthur W. Radford, Admiral, United States Navy, 

retired, Washington, p. C. ; 

Hyman G. Rickover, . Vice Admiral, United States 
, \ Navy, Washington, D. C. i 

- j»' Roswell I»< Giipatric, Deputy Secretary of 

^ Defense, Department of Defense, Washington, D. C. ; 

Glenn T* Seaborg, Chairman, United States Atomic 

Energy Commission, Washington, D. C. ; 

‘ Charles C. Tillinghast, Jr., President, Trans 

World Airlines, New. York City: . ; 

\ * r t. ' 

Ralph G. Follis, Chairman, Board of Directors, 

Standard Oil Company of California, New York City; 

and ' ' , .. • 1 ' 

Terrance M, Lee, aide to Mr. McCone. 

Eugene J. McCarthy, United States Senator from 
Minnesota, Washington, D. C., advised that he is not personally 
acquainted with Mr. McCone. 

This concludes the investigation in this Case, 

Sincerely yours, 

' . 1 ‘ 5 ‘ ‘ • & EJQG3S HQDXEBT ' 
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Mr* J. Edgar ( 
Washington, D 

Dear Sir:: 


liver , 'F.B.I. 
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2 b-, Bla”de;-Way 
Walnut Creek, Calif. 
January 12, 1962 
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" Let me state, first that I am not, have, never heen, nor will. K ever. 

J) be: a, member , of the Communist Party. 

^ Several times . recently g^^c^tSn' kno^CommunistsT You 7 ar© 

work in rounding up or ch.ecka.ng ~~ . j this regard. However, v 

certainly to be commended m Ind could be made in 

it would seem to me that greater.^^rts gould^an^ states:< 

holding down the "converts, to in the SAW FRANCISCO 

I refer to the enclosed Drew. ^®g son p ^ious Lticles appeared on 
CHRONICLE, dated January J 2 %}962. Previous^ 1 Pearson. ' 

Jan. 10th and 11th, also dealing with / Tempe , 1933, * , 
r) I have. an A.B. degree in ®duca on slo ^„ some peo ple refer to y 

',«■> so I do not consider myself th T ^ e -> qualified to / judge and j 

< when describing the American Voters! I 0 n ?adio and TV.- WherT^ 

>2 interpret what I read m the pap • - metropolitan newspaper: there 

S ' articles such as this are * the Sader a against a govern- * 

is bound to be a, growing For thi <* 

ment which not only condones ^ht encourag p ^ £ very few. have 
article is but one of many jelled ty Mr. f on.^ ^ jQh]d F# 

been challenged., in spite 01 what Y § called his attention to soi^fe ' 
m H Baldwin, House of Reps. , says. I caiiea making the , aeatfc^ 

gsj .on Of them, even suggesting that. c ° ^ they are? proven guilty, 

sgn D sentences mandatory in all s TTVieres some former: General in Koreau 1 

85?f« (I just saw an article this w®«V'S? e ss^cefiS office) . Mr. Baldwin 

was sentenced to death because , chance, to he passed, thereby isj 

=3§l| 2r did not think such a . law would, hav. mlgtrt themselves be. invoJ 
a sense, intimating that member eof ^£ eS (i m ^ n se nding him a copy J 
ed in such a.-: ca-se at s _ netting around again after.- a seriB 

of this, just to let tailmwl “^cTof C,, howevor, John.) ■ 

{ > t . , heart attack on August 29, 1961. No more 

' x ' Even when they are, found guilty these 'Zl lotmbryl 

■ are not given the ^served p^xshment.tnerebya^ ^ & f&t ^ ensio J 
Communists. They are, allowed to resign, ^ , oelng dumb slobs" JM 

And the "dumb slobs are, \ ? h e American Public, Hr.. Hoovj|| 

Don’t you seei what this is d.01 g fires of Communism but arP^ 

x \ Our ^government is not 3ns t kindll 0 Tlie . taxpayers • ar.a- reaching the,. 
^J^adding very _ inflammable fuel to it. ^ in g^ t ha4 old song should 

» ^fe^^kL. l^reali::iJ ? g point. t Richeir and the Poor get M. 0 n _> 

VS^'^^d r ”m S ^ie. yiu get my botched unmeaning. >*709- g'} 

« has been stated,- and W»fs^3| 

Kennedy clan Six Million doll^s to pur r i ^ ^ Ke nte^s. are>^B 
o \s\$ most business people who areiS^ ^ • expect a- commensurate? re^H 

!^f% acknowledged., sue ce s do they plS' to recoup 6 Millions® 

w sx, sarss-^s— s «u« 1 
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Mrs Mary J^Fulton 
7239 Second Av'enue North 
’gt. peteribdFg lOT^F&Hda 


January 22, 1962 


y ea. . § 

Dear Mrs.' 'Fatten: SS ^ 

“CX H \3l%Si ,w .g 

I have received your letter of January 13, 19 * 

with enclosure, and the interest which prompted you to com- g 
municate with me is appreciated. § 

,V- - rh In response to your inquiry, I must advise you that 
the allegations about the FBI contained in the newspaper column 
vbritten by Drew Pearson are completely without foundation. 

* ^ „ v - a 4 - 

r nr £ : ^ Sincerely yours, 
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.. 3. Edgar Hoove? 

John Edgar Hoover 
Director 


p 

L S& 5 * 


NOTE* Correspondent is not identifiable in Bnfiles. In a m emorandUim ^ 

of 1-17-62 from Mr. Cleveland to Assistant Director Evans, Drew Pe^rs^ : 
column, was analyzed and it was noted his allegations regarding the FBI a 
completely without foundation. *"• - 
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January 12, 1962 
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Dear Mr. Hoover, 

If the enclosed article is correct, 

© 


then WHY? 


y^hio ^ oa>£ 


Mrs. Mary J. Fhlton 
7239 Second Ave. No. 
St. Petersburg 10, 
Florida . 


ALL INFORMATION CONTAINS? 
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I J Applicant-type investigations were conducted concerning 

[Mr. McCone in 1947-1948, 1950-1951,“ 1954 and 1958, In 1958 at the 
Irequest of the Eisenhower Administration, we conducted an applicant 
investigation of McCone who was being considered as the Chairman of 
the Atomic Energy Commission. In October, 1961, the Kennedy 

I f Administration requested that the investigation of McCone be brought 
1 up to date* — — — — 

During the 1958 investigation, information was developed 
that McCone when Under Secretary of the Air Force was alleged to 
have shown favoritism or personal interests in awarding a 
$190,000,000 aircraft contract in 1951 to the Kaiser-Frazer 
Corporation. The allegation was refuted by prominent individuals 
in possession of knowledge concerning same. Allegations that 
McCone was involved in the illegal or unethical purchase of surplus 
vessels from the U.S. Government were also refuted during the 
investigation by individuals, including officials of the U.S. 
Maritime Commission. 


|j During the 1958 investigation Mr. McCone was interviewed 

^{concerning his business activities. Records of U.S* Maritime 
Commission were also reviewed and no information was obtained 
indicating illegal or unethical business practices on the part of 
Mr. McCone were developed. It is to be noted his business practices 
were also discussed with him at the hearing when he was confirmed 
as Chairman of the Atomic Energy Commission in July, 1968. 


The results of our previous investigations were summarized ^ 
l in memoranda dated May 5, 1954; June 12, 1958; June 24, 1958; and 144 
June 30, 1958, a copy of each was furnished to the Wliite House on jffisi 
October 25, 1961. ” 

'/ By letter dated November 2, 1961, a summary memorandum 
covering &cCone-*s activities since 1958 was furnished to the Kennedy 


j[ Administration." 


»ie- 48 /^/-/7of - S'f' 


*No. derogatory information was, developed dua/ing the 1961 
I ^investigation: concerning McCone, and he was desc^^bid»sa^asg.grson 
Ipf outstanding ability, a natural leader and an e^qellent organizer 
Iknd administrator • 


* Attachments 


1 - Mr. De Loach 

iraBaib/cr 1 67 FEB 21 1962- 





V 


6 .. ' 




* 


Memo Cleveland to Evans 
EE: JOHN ALEX MC CONE 


One Ealph P. Flegal, San Francisco, California, a former 
employee in one of McCone* s business enterprises, alleged that during 
World War II McCone in his business practices made excessive profits 
bordering on profiteering. Flegal was confined in a mental hospital 
in California from 1954 to 1960 and as of November, 1961, he was on 
leave at home from the hospital but was under continuous supervision. 
This information was not included in either the transmittal letter 
or summary memorandum furnished to the White House. 

By letter dated January 13, 1962, received January 15, 

1962, Herbert H. Seidler, Santa Barbara, California, advised that 
a local Santa Barbara paper contained a syndicated column of 
Drew Pearson* s of previous date captioned ’’FBI Overlooks McCone *s 
Gravy," wherein Pearson questioned the awareness of the FBI in 
connection with the past history of McCone. 


ACTION 

Mr. DeLoach*s Office is obtaining a copy of Pearson* s 
l article. When it is obtained, it will be analyzed, and you will 
be advised. Mr. Seidler* s letter is being acknowledged. 

Summary memoranda together with the report of 
SA Vincent W. Hughes dated at Los Angeles, 63=18-58 containing 
the interview with, Mr. McCone are attached. 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 



In Reply , Please Rejer to 
File No. 

m, wmmikr&m coS$sJ3®r 

^ C t / 32%5'*l JOHN ALEX McCONE 


WASHINGTON 25, D. C. 

June 30, 1958 


Information set forth hereinafter reflects the 
results of additional inquiries made by this Bureau concerning 
Mr . McCone . 

Mr. Thomas K. Finletter, attorney, Coudert Brothers, 
New York City, advised that he was the chairman of former 
President Truman’s Air Policy Commission on which Mr. McCone 
served as a member from approximately 1947 to 1948. He further 
stated that he was Secretary of the United States Air Force 
when Mr. McCone was Under Secretary from 1950 to 1951. 

Mr. Finletter stated that he considered Mr. McCone to be a 
man of exceptional mental and administrative ability and of 
the very highest personal integrity. He stated that in his 
opinion Mr. McCone is a loyal American citizen of excellent 
character, associates and reputation and he highly recommended ■ 
him for a' position of trust. 


Mr. Finletter continued by stating - he recalled a 
meeting which took place in former President Truman’s office 
in approximately 1950, at which time he, the President and 
Mr. McCone were present. He stated that at this meeting 
Mr. McCone agreed to accept an appointment as Under Secretary- 
of the United States Air Force with the stipulation that it 
would be for one year only. Mr. Finletter said that this 
stipulation on the part of Mr. McCone resulted from the fact 
that Mr. McCone was engaged in many business ^activities at the 
time and was reluctant to neglect them for a 'longer period. 


Mi*. John J. McLaughlin, Administrative Assistant to 
the Secretary of the Air Force, exhibited Mr. McCone’s letter 
of resignation as Under Secretary of the Air Force. 


This letter, which is retained in Mr. McCone’s 
personnel file, is directed to the President and is dated 
October 5, 1951. 
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Mr. McCone in his letter of resignation, stated that 
when he accepted his position, he did so with the "idea” that 
he would serve for a period of one year and that this period 
"has extended a year and a half . " 

He further stated in the above-mentioned letter that 
he desired to leave the Air Force "to .return to private life." 

Mr. Thomas Coggeshall, chairman, Renegotiations Board, 
Washington, D. C., advised that he was formerly with the old 
Air Force Renegotiations Board during the time Mr. McCone was 
Under Secretary of the Air Force. Mr. Coggeshall stated that in 
this capacity he became professionally acquainted with Mr. McCone. 
Mr. Coggeshall stated that he found Mr. McCone to be a capable 
and energetic Government official. Mr. Coggeshall advised that 
Mr. McCone was a sound businessman and discharged his duties as 
a Government official in a vigorous manner "representing the 
Government’s position" at all times. 

Mr. Coggeshall stated he is aware that Mr. McCone has 1 
been recently nominated to be a member of the Atomic Energy 
Commission (AEC) and stated that he is personally "delighted" to 
see such a sound appointment because of Mr. McCone’s excellent 
record in both Government and private business. 

Mr. Coggeshall stated that the Bechtel-McCone-Parsons 
Corporation and the Bechtel-McCone Corporation have had matters 
before the Renegotiations Board. Mr. Coggeshall explained that 
this is no reflection upon either of these corporations or 
Mr. McCone because it is the intended purpose of the board to 
examine contracts with the idea of "equitable renegotiation in 
the light of some unseen subsequent event." Mr. Coggeshall stated 
that it was his recollection that these corporations "never caused 
the slightest ' bit of trouble" and "there was an agreement of 
settlement between the Government and these organizations" in. 
which they' agreed to pay refunds to the Government . Mr . Coggeshall 
stated that Mr. McCone personally was not connected with any of 
these renegotiation matters. 

Mr. Coggeshall, after stating the above, recalled 
that while he, Mr. Coggeshall, was connected with the Air Force 
Renegotiations Board, Mr. McCone called him to his office and 
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instructed him to make a survey of Air Force contracts with 
private interests paying particular attention to the possibility 
of renegotiating contracts "to prevent private concerns from 
getting windfall profits.” Mr. Coggeshall stated that Mr. McCone 
was vitally aware that the Government lets many contracts and 
that it was possible that firms could ’’take the Government.” 

Mr. Coggeshall stated that, in his opinion, Mr. McCone’s back-, 
ground in private business made him aware of that possibility 
and Mr . McCone had the taxpayers ' interests in mind at all times . 

A review of the United States Maritime Commission’s 
ship file for the vessel ’’McKittrick Hills," T2-SE-A1, indicated 
that the "McKittrick Hills" was allocated for sale under the 
Merchant Ship Sales Act of 1946 to the Pacific Tankers, Incorporated 
(citizens sale). The contract was signed February 17, 1943, and 
ti~le was transferred from the United States Maritime Commission 
to the Pacific Tankers, Incorporated, at Wilmington, Delaware, 

March 16, 1948, at 1:00 p.m., Eastern Standard Time. 

The statutory sales price, unadjusted, amounted to 
$2,026,500. The purchase price of the vessel stated in the 
mortgage foreclosing March 15, 1948, was $1,652,163.43, payable 
$415,363.43 cash or its equivalent on or before closing and the 
balance as stated in the mortgage and notes . 

It is to be noted that adjustments were made for 
repair, dockage, insurance, depreciation, removal of national 
defense and war service features, leap year depreciation, 
et cetera. 


The file contained nothing of an unfavorable nature 
concerning the Pacific Tankers, Incorporated, and contained 
no information concerning Mr. McCone. 

v. 

A review of the. United States Maritime Commission’s 
ship file for the vessel "Montebello Hills," T2-SE-A1, reflected 
that this ship was disposed of in substantially the same manner 
as was the "McKittrick Hills.” Nothing of an unfavorable nature 
was noted with reference to the Pacific Tankers, Incorporated, 
or Mr. McCone. . 

A review of the United States Maritime Commission’s 
file captioned "Pacific Tankers, Incorporated,” reflected no 
unfavorable information concerning this firm or Mr. McCone. 
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Mr. Robert S. Pitzer, chief investigator and security 
officer. United States Maritime Commission, advised that a 
review of his files reflected no unfavorable information 
concerning Mr. McCone or the Pacific Tankers, Incorporated. 

Mr. Pitzer explained that the Pacific Tankers, Incorporated, - 
was a bona fide established corporation engaged in ship 
transportation. Mr. Pitzer stated that in this capacity during 
the war (World' War II) the firm operated for the Government 
(United States Maritime Commission) a number of ships as < 
general agent and had approximately at the peak in 1946, seventy- 
eight vessels in service. In accordance v/ith established 
procedure after the war, the Pacific Tankers, Incorporated, 
purchased from the Government two of the ships they formerly 
operated as general agent* , the ”McKit trick Hills” and the 
"Montebello Hills,” which the firm used in the shipping business. 

Mr. Herbert Brezil, chief, Reports and Statistics 
Branch, Division of Construction and Supply, United States 
Atomic Energy Commission, Germantown, Maryland, advised that 
his records are the central indices for current contra.cts v/ith , 
the AEC which total $25,000 or more. He advised he has no 
record for contracts of lesser amounts. He advised in addition 
his records, which are for cons truct ion and architect-type 
contracts, go back only to 1949 and to 1952 on other types of 
contracts such as supply contracts and research and development 
contracts . 


Mr. Brezil advised he has no reference in his files 
to Bechtel-McCone-Parsons Corpox'ation or Beehtel-McCone 
Corporation . 

Mr. Brezil pointed out that the AEC did not come into 
being until January, 1947, and that prior to that time, the 
related work taken over by AEC was done by the Manhattan Engineer 
District. When AEC came into being, existing records were taken 
over by AEC. 

Mr. David I-I. Carey, assistant chief. Statistical 
Branch, Division of Construction and Supply, United States 
Atomic Energy Commission, Germantown, Maryland, advised he 
has no reference of any kind in his central indices of past 
or present contracts with the AEC with reference to the Joshua 
Hendy Corporation. Mr. Carey advised his office has no record 
of any evaluation file on the Joshua Hendy Corporation since 
such files are set up only on those concerns, v/ith which the 
AEC actually had a contract.. 
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It is also noted Miss Lola Jaques, contracting 
officer,. Office of the Secretary of Defense, Washington, D. C., 
advised that the AEG took over the records pertaining to 
contracts from the Manhattan Engineer District in January, 

1947, v/hen the AEC was established. Miss Jaques advised further 
that these contracts would be located at the AEC in Germantown, 
Maryland . 


As indicated previously no contracts concerning 
Mr. McCone or the Bechtel-McCone-Parsons Corporation or the 
Becb.tel-McCone Corporation were located at the AEC, Germantown, 
Maryland . 

Mr. Kenneth IC. Bechtel, chairman of the board, 

Industrial Indemnity Company, 155 Sansome Street, San Francisco, 
California, v/ho is also a director and stockholder in the Bechtel 
Corporation, 220 Bush Street, San Francisco, California, advised 
that his comments concerning Mr. McCone are necessarily based 
upon his best recollection of past events extending over the 
past Twenty odd. years and, v/ithout reference to specific records 
which would require considerable additional time, he cannot be ' 
certain of the dates and estimated figures furnished. He stated 
that it should be clearly understood that John McCone is a very 
capable and highly talented man in the construction field and it 
is by virtue of these talents, the trust he has derived from his 
business associates and his marked financial success in business 
Y/hich underwent phenomenal grov/th immediately prior to, during 
and subsequent to World War II, that he has attained the very 
favorable financial and business stature of the present date. 

Mr. Bechtel advised that he has never been aware of 
any unethical practices, business or otherwise, by Mr. McCone 
but, on the contrary, Mr. Bechtel considers Mr. McCone one of 
the few men fee has known in the business world who has never 
"cut corners or taken advantage to the detriment of others." 

He considers Mr. McCone one of the highest principled men and 
finest men he has ever met and one whose experience, organisational 
ability and leadership should assist him in becoming -a real 
asset to the United States Government. He stated he feels that 
Mr . McCone will be wholly unbiased in the ' treatment of all matters 
and will consider only the best interests of the Government. 
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Mr. Bechtel’s first business contact v/ith Mr. McCone 
was between 1931 and 1935 when the W. A. Bechtel Company and 
Llewellyn Ironworks or Consolidated Steel Company, v/ith which 
Mr. McCone was associated, were both doing v/ork on Boulder Dam. 
Mr. McCone had advanced M up the ranks" in Llewellyn Ironworks 
and was active in their sales organization. After Consolidated 
Steel Company was formed, Mr. McCone became executive vice- 
president and v/as in that position v/hen he left to join with 
the Bechtels in organizing the Bechtel-McConeCbiporationin 1936 
or 1937. 


Mr. Bechtel related that the Bechtel-McCone Corporation 
was organized by Kenneth K. Bechtel, W. A. Bechtel, Jr., 

Stephen D. Bechtel, John McCone and Hal Price. He stated that 
he recalls Mr. McCone had a one-third stock ownership, Stephen D. 
Bechtel had a one-third stock ownership, Kenneth Bechtel a one- 
sixth stock ownership and Hal Price a one-sixth stock ov/nership. 

Mr. Bechtel could not recall the specific interest of W. A. Bechtel 
J--j or that he had any stock investment at the time. He recalled 
that Mr. Price had remained a party in interest for only a shor,t 
time. Mr. Bechtel _ stated he was certain that Mr. McCone had put 
up his own money as his investment in the Bechtel-McCone Corpora- 
tion up to possibly $50,000,- however, the source of Mr. McCone’s 
personal funds v/as not known. He recalled the original 
capitalization v/as perhaps $100,000 to $200,000. He stated that, 
prior to the organization of this company, the W. -A. Bechtel 
Company had existed as a family interest, originally founded 
by W. A. Bechtel, Senior, deceased. This latter company was 
engaged in heavy-type construction such as bridges, dams, et cetera 

. In forming the Bechtel-McCone Corporation, the purpose 
wa.s to supplement the operations of the W. A v Bechtel Company, 
specifically in engineering and building of refineries and chemical 
processing plants. The main office of the Bechtel-McCone Corpora- 
tion v/as in Los Angeles and John McCone was president or managing 
head of the company operat ions . 

.Mr. Bechtel advised that shortly after the -Bechtel- 
McCone Corporation was organized, or within the first one or 
two years of its existence, the name was changed to the Bechtel- 
McCone-Parsons Corporation. The Ralph Parsons Company of Chicago, 
Illinois, was well known in the construction trade as a company 
which excelled in the technical aspects of the business and" since 
they were anxious to expand through better sales organization 
methods, that company was dissolved and Ralph Parsons became a 
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stockholder in the new Bechtel-McCone-Parsons Corporation with 
approximately ten per cent to twenty per cent ownership. 

Mr. Bruce Thorne, Mr. Parsons’ partner, was on the / 

West Coast on occasion in connection with some apparent fi na ncial 
interest in the new company, but Mr. Bechtel stated he could 
not; recall what, if any, specific stock ownership Mr. Thorne had 
in the Bechtel-McCone-Parsons Corporation. Neither was Mr. Bechtel 
aware of the details of Mr. Parsons’ acquiring his stock ownership 
: nor the nature of the ways he paid for his stock. He stated the 
name was simply changed with no change in the corporate structure 
and, with the new name^Mr. McCone held approximately twenty-five 
per cent to thirty per cent stock ownership. • 

Mr. Bechtel related that about 1939 or 1940, or three 
or tour years after Mr. McCone had acquired his initial interest 
in the Bechtel-McCone Corporation, Mr. McCone was permitted by 
the Bechtel interests to purchase some stock ownership in the 
W. A. Bechtel Company (WABC) . He stated that the reason for 
this move was due to Mr. McCone’s ability, a feeling of the 
Bechtel brothers (Kenneth, Stephen and W. A. Jr.) that Mr. McCone 
would enhance the company’s operations, the fact he v/as well 
.liked by all the Bechtels and to encourage his desire to broaden 
his ownership interests. Mr. Bechtel recalled that Mr. McCone 
acquired about five to ten per cent ownership interest, for which 
he paid cash of somewhere in the neighborhood of .050,000 to 
$100,000. Mr. McCone was made a director of WABC at the same t im e - 

Mr. Bechtel- stated that the Bechtel-McCone-Parsons 
Corporation (BMPC) and WABC were in supplementary fields although 
owned, substantially by the same people. BMPC was also designers 
as well as builders whereas WABC performed only building 
operations . Mr. Bechtel advised that BMPC and WABC sometimes 
operated jointly with one or more of the so-called ’’Big Six” 
companies which included Utah Construction Company, Henry J. 

Kaiser Company, Morrison-Knudsen, and others. He stated the 
purpose of such joint operations was to share risk, responsi- 
bilities, equipment and organization in certain jobs- of such 
magnitude that more than one company was required in order to 
operate with the greatest efficiency. He' stated that these 
particular companies shared mutual respect among the corporate 
managements $ therefor*e, they were able to cooperate with great 
facility. Specifically, Mr. Bechtel referred to the Seattle- 
Tacoma Shipbuilding Company, Tacoma, Washington, which had 
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been formed as a joint enterprise to build ships. The Todd 
Shipyards Corporation was the principal sponsor and designed, 
built and operated the Seattle-- TacOma Ship building Company. 
Affiliated with the Todd Shipyards Corporation was the so-called 
"Western Group" which included members of the "Big Six" companies 
BMPC and WABC. 

It was in 1938 or 1939 that the Seattle-Tacoma Ship- 
building Company commenced building ships under the United States 
Maritime Commission, and it was Mr. Bechtel's recollection that 
BMPC or WABC or both, he could not recall, had an estimated ten 
per oe.nt or fifteen per cent ownership interest in that company. 
The amount of the investment in dollars was not recalled. ■ 

In 1940 the BMPC and WABC sponsored the organization 
of the Todd-California Shipyards Corporation at Richmond, 
California, in which Todd Shipyards Corporation, the Henry J. 
Kaiser Company and other "Big Six" companies also participated. 
Mr. Bechtel recalled that the group also formed other shipyard 
operations including the Todd-Bath Iron Works at Bath, Maine. 

It wa,s his recollection that the Todd Shipyards Corporation 
had an approximate one-third to one-half ownership and the 
"Western Group" consisting of BMPC, WABC and members of the 
"Big Six" companies held the same amount. 

In late 1940 or early 1941, the California Ship- 
building Corporation was organized as a result of the Liberty 
shipbuilding program. This resulted from a request of the - 
United States Maritime Commission which wanted to build more 
ships at a faster rate. BMPC was the sponsoring group with 
Mr. McCone operating as managing head or president of the 
new corporation, better known as Calships. At the beginning, 
funds were derived from stock purchases by the "Big Six" group 
and BMPC and WABC. .The Todd Shipyards Corporation never 
acquired any interest in Calships. About this time an exchange 
of stock was effected by which Todd Shipyards Corporation took 
over the interest of the "Western Group” in the Todd sponsored 
shipyards and the "Western Group" assumed full management and 
ownership of what was believed to be the only remaining interest, 
the Richmond, California, shipyard, better known .as Kaiser 
Shipyards. Details of this exchange of stock were not recalled 
by Mr. Bechtel. He stated that BMPC. and WABC were the sponsoring 
group of Calships from the beginning and, he believes, they had 
the largest stock interest . 
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About 1945, Calships .was dismantled and the two 
concerns, BMPC and WABC, ended up as residual owners of 
practically all the stock. 

In late 1945 the firms WABC and BMPC were liauidated 
with approximately five to ten million dollars in assets being 
distributed to the stockholders. Mr. Bechtel stated that the 
Bechtel Brothers-McCone Company (BBMC) was then organized but 
existed for only a short time. He explained that he, his brothers 
Stephen and W. A. Jr., and John McCone desired to withdraw from 
active participation in wartime activities of these companies 
which had been their principal field throughout the war years 
and to devote more time to their peacetime interests, v/hich 
included the Industrial Indemnity Company, which had continued 
to expand during that period with practically no guiding impetus. 
The BBMC had as its principal active management, William Waste, 
Perry Yates, Van Rosendahl and others and the Bechtel brothers, 
Stephen and Kenneth, and John McCone limited their stock 
ownership to approximately ten per cent each. In late 1946 or 
1947, Kenneth Bechtel and John McCone withdrew from BBMC, both, 
withdrawing their entire ownership interest and investment v/hich, 
to the best recollection of Mr. Bechtel, amounted to between 
$100,000 and $150,000 each. Mr. Bechtel noted that neither he 
nor Mr. McCone realized any profit or appreciation on their 
stock investment in that company but, instead, it represented 
a great loss to both in prospective earnings. Those in manage- 
ment control of the company specifically requested that Stephen 
Bechtel remain in the company as president and leader and he did 
so. The company changed its name to the Bechtel Corporation by 
which it is presently known. 

Mr, Bechtel stated that, throughout the period 
Mr. McCone v/as associated with the Bechtel companies, none of 
these companies had any contracts v/ith the AEC. It was not 
until 1949 or 1950 that the Bechtel Corporation undertook its 
first contract with AEC in connection with the Arco installation 
in Idaho.. At the present time, Mr. McCone has no stock or other 
ownership interest in the Bechtel Corporation and has held no 
such interest since he withdrew in 1946 or 1947. 

Mr. Bechtel recalled that Mr. McCone, about the .'end 
of World War II had become interested in the Joshua.. Bendy 1 Iron- 
works at Sunnyvale, California, and it was Mr. Bechtel’s belief 
that the WABC had purchased some stock ownership in the iron— 
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works, extent of the investment not recalled. The Calships 
operation was Mr. McCone’s particular interest at that time 
and there was a series of transactions which tookpLace including 
conversion of Calships about 1947 to a cash position, which 
resulted in the formation cf the Joshua Hendy Corporation. 

Mr. Bechtel could not now recall the details involved in these 
transactions. He stated that, following the change of name to , 
Joshua Hendy Corporation, the Sunnyvale plant of the old iron'® 
works was sold to Westinghouse Electric Corporation and the 
plant in the East had been sold to a.nother company. As of 1948, 
by these sales, the Joshua Hendy Corporation had also been reduced 
to a cash position. It was Mr. Bechtel’s recollection that 
John McCone then held approximately sixty per cent stock owner- 
ship ^n that company while Stephen Bechtel held about twenty— five 
per cent and he, Kenneth, held about fifteen per cent. 

• Mr. Bechtel stated he was not sufficiently acquainted 
with the financial status of the Joshua Hendy Corporation to 
even estimate its worth as of 1948 when the company had been 
reduced to a substantial cash position. He stated that in 1955, “ 
he and his brother, Stephen, had sold their stock interest in 
that corporation, either to Mr. McCone directly or to the 
corporation for a figure which approximated several hundred 
thousand dollars, but less than one million dollars. He stated 
that he does not know for certain whether Mr. McCone is now the 
sole owner but the Bechtel family has no stock ownership interest 
in i±ie corporation- at this time and he is certain that Mr. McCone 
owns the vast majority of the stock, if not all. 

With regard to the Pacific Tankers, Incorporated, 

Mr. Bechtel recalled that corporation had been organized as one of 

the operations of the Bechtel-McCone Corporation during World 

War II and had subsequently been acquired by the Joshua Hendy 

Corporation. The Bechtel brothers and Bechtel Corporation do 

not have any vested interest in that corporation at this time and 

it is Mr. Bechtel’s belief that the Joshua Hendy Corporation 

has now acquired full ownership of the Pacific Tankers, Incorporated, 

but he was not certain on this point. 

Mr. Bechtel advised that the Industrial Indemnity 
Company with offices at 155 Sansome Street, San Francisco, 

California, consisted of the Industrial Indemnity Company, a 
corporation, in which Mr. McCone owns approximately five per 
cent stock interest and is also a director, and the Industrial 
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JOHN ALEX McCONE 


Underwriters, a general partnership, in which Mr. McCone is one 
of the general partners with approximately five per cent interest 
Among approximately twenty other general partners are included 
the three Bechtel brothers who , with Mr. McCone, own the majority 
interest in that company and in the Industrial Indemnity Company, 
the corporation. Mr. T. G. McGuire is president of Industrial 
Indemnity Company, Kenneth Bechtel is chairman of the board, 
and Stephen D. Bechtel and Stephen D. Bechtel, Jr., are directors 

- Mr. Bechtel stated that there are no joint activities 

'in which that company or, to his knowledge, the Bechtel Corpora- 
tion, are engaged with the Joshua I-Iendy Corporation or with 
Mr. McCone and no such activities are contemplated, to his 
knowledge, in the foreseeable future. He stated that John McCone 
recently informed him that, if appointed to the position under 
consideration, he plans to immediately dispose of his partnership 
interest in the Industrial Underwriters and will, in all 
probability, dispose of his stock interest in the Industrial 
Indemnity Company in order to remove any possible hint of a 
continued affiliation with the Bechtel interests, Mr. Bechtel 
noting that the Industrial Indemnity Company is basically a 
Bechtel enterprise. 


Mr. McCone testified during September ,1946, during 
the hearxngs before the Committee on the Merchant Marine and 
Fisheries, United States Hous 

;ion. These hearings were 


m connection with an 


Second Session. These hearings were h 

investigation of shipyard profits. There is enclosed a copy of 
the results of these hearings and Mr. McCone's testimony is 

JiHeS^eroTpagerm^tT^^^ 
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By Drew Pearson 


President Kennedy has 
picked same A-l men for high 
office— some of the best *in 
the past two decades. But the 
President must - , , 

have jhad 
mind on the f , 

Berlin crisis| 
when he picked* 

John A. Me-' 

Cone to head 
the giant Cen- 
tral Intelli- 
gence Agency, 
which has a 
vital influence 
over American Pearson 
foreign policy. 

Looking back over McCone’s 
past, he lias record for mak; 
ing money out of Uncle Sam 
unequaled by any other man 
now in Government. The rec- 
ord is all spelled - out in con- 
gressional hearings. 

Cross - examined regarding 



his shipbuilding partnership 
witll Henry Kaiser interests at 
San 'Francisco during tlie war, 
a McCone admitted to the 
House Merchant Marine Com- 
imiftee that the Government 


had put up almost all the capi- 
tal for them California Ship- 
building Co., of which McCone 
was president. It netted 
around a '44-million-doliar 
i profit. 

‘‘What was the total cost to 
the Government .of building 
your yard?” asked committee 
counsel Marvin Coles. 


“Some $ 25 million ,” replied 
McCone. ^ ' ’ ' . ;j ' 

•“How much of the moneys 
of your 'corporation were in- 


vested in the physical yard?” 
“Very little, very, little,” re- 
plied the president of the com- 
pany. 

“Were there any profits to 
subcontractors?” 


“Oh yes, there must have 
been.” 'f 


A Wonderful Deal 


“Did any «of the executives 
receive management salaries 
that were reimbursable by tlie 
Commission?” " 1 

“The executives' ... were 
reimbursed in a manner 
agreed to by the Commission.” 
“And that was with Govern- 
ment funds?” McCone was 
asked. 

“That is correct.” 

“With material supplied by 
the Government, with labor 
paid for by the Government, 
with interest on borrowed’ capi- 
tal paid for by the Govern- 
ment; with management sal- 
aries paid for by the Govern- 
ment, what were the fees and 
profits paid for?” 

“For* the building of 'Ships,” 
readied McCone, without bat- 
ting an eye. 

The House Merchant Marine 
Committee also developed the 
fact that the Government had 
turned over to McCone, Kaiser 
et al., all of tlie Government’s 
materials, machinery, and 
other facilities located at the 
shipyard' estimated as worth 
about $14 million; 

“The Government .put • in 
$25 million to the building of 
this yard,” eounsel Coles 
asked. ‘ ‘At the time of the 
completion of the contract was 
there any Government-owned 


Shipbuilding material in Cali- 
fornia Shipbuilding ' Co/s 
yards?” '* * ’ - 

“There was,” was McCone’s 
laconic reply. ‘ \ 

Coles asked if the value of 
$14‘ million was accurate. 

“That might have been the 
original cost of it, but a large 
percentage of it was nothing.” 
“Did you pay any money for 
this shipyard "and .the surplus 
property in the yard when you 
acquired it from' the .Govern- 
ment?” Coles asked.' 

' “We relieved the Maritime 
Commission of all their obliga- 
tions and responsibilities for 
the restoration of, the site 
that was owned by the^ Los 
Angeles Harbor Board,” was 
McCone’s reply. 

More Gravy 
“Did you receive in addition 
to this yard that had cost 
$25 million and /this material 
which may have cost $14 mil- 
lion, an additional sum of 
$2.5 million in cash?” pressed 
Coles. 

“No,” replied McCone, “but 
we did receive a revision of 
our selective price contract 
under which the amount of re- 
capture was reduced by $2.5 
million.” 

“So in effect you got an 
additional $2.5 million/ did 
you?” 

“You might put it that way,” 
finally admitted the president 
of the, shipping company. 

Rep.’ Alvin Weichel, Ohio 
Republican, also brought vmt 
the fact that McCone-Kaiser 
deducted from income taxes 
$4 million in' n onreim bur s able 


expenses, which McCone-said 
was given away' in' salary 
bonuses, charities, group insur- 
ance premiums,' and* ship- 
launching expenses. r ' ' 
'-“Did you! give away $5000 
diamond - necklaces?’!, asked 
Congressman Weichel. i/ -*17 
“No, we gave $60 /cigarette 
boxes,” replied' McCone, /add- 
ing that the top gift "was' $800 
to a ship sponsor. /v. 

, Summai'izing the , facts/JVXc- 
Cone’s fellow Republican, Con- 
gressman Weicliel/said ///The 
total number ■ of v ; sliips/| you 
built was 467. The ' plant/cost 
the Government $25 million. 
There was $14 million worth 
of property there, when it was 
finished and you ‘got $2,5 mil- 
lion credit.. That is roughly 
$41 million ...” 

Adding iii some, other /fig- 
ures and making a quick cal- 
culation, Weichel . concluded': 
“Altogether your ' company 
got $91 million for building 
467 ships. ’■ Roughly, without 
the deduction of- taxes, it' cost 
the Government nearly $200,- 
000 in fees for each 'ship built 
by your company. - 
“The Todd (shipbuilding) 
people,” Congressman .\Veichel 
pointed out,, “had roughly 
$11 million in fees- and tlie 
plant cost about $14 miilioii. 
Theirs was about half the cost 
to* the Government. Yours was 
$200,000 per slug/’. . N » 
That was how' John A. Mc- 
Cone, now nominated to be 
head of CIA, ’got his big start: 
up the business ladder to big 
Government jobs, and more 
profits in business. : 

Copyright, 1962,, Bell, Syndicate, Iiic.; 
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; President Kennedy lias 
, - picked some A- 1 men for 
: ;hj&h office. But either the 
^T^Bf was aslcejo oT^fiTe* 
: jPresRienrn iafl-Jiis mind 
■ - on. the Berlin crisis when, 
‘he picked John A. Me- 
; Cone to head (he giant 
'Central Intelligence Agen- 


^ Looking hack, over Mc- 
f one s past, he has a rec- 
ord for making money out 
of^ l mole Sam uncqualed 
by any olher man now in 
government. The record 
i*s all. spoiled out in con- 
gressional hearings. 


Cross-examined regard- 
ing liis shipbuilding part- 
nership with the Henry 
• Kaiser interests at San 
Francisco during the war, 
McCone admitted to the 
Mouse Merchant Marine 

) [Committee that the gov- 
ernment had put up al- 
most all the capita: :o’* 
their Calilbnvy shipbvY - 
ing com par * . of which M«- 
Cone \\<><? n*‘csideiii. 
netted arc *d a $-14 mil- 
lion profit. 

“What was the total cost 
to the government of 
building wnn* yard?” 
asked Commit:*^ Counsel 
Marvin Coles.. 

“Some $25 million/’ re- 
plied McCone. ■ 

“IJow much of the m*> ^ 
evs ol your corporation 
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. BY DR EW PEARSON 
- were invested in the phys- 
' ical yard?” 

“Very little, very little,” 
replied the president of 
. the company, 
v “Were there any profits 
to ^ subcontractors?” 

* t w T)h, yes, there must 
i have been.” 

“Hid any of the cxecu- 


/ 'Av/)Vimivv.» > 

w^j &r? 

\ '£ts: i/ 

McCone- 


lives receive management 
salaiies that were reim- 
bursable by « the commis- 
sion?” 

"The exccu lives 
were reimbursed in a mari- 
ner agreed to by the com- 
mission.” 

And (nat we ^ v* * •» 
ernmepf ki;?; 1 ^ 

was asked. 

“ t hat js co.a eel.” > 

. "Wiih material supplied 
p>' the government, with ' 
nusoj’ paid for by the gov- 
ernment. with interest oo 

oomnved.^4jij4paj,| f 0( . 


ALL INFORMATION CONTAINED 
HpEIH IS UNCLASSIFIED , / 
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by the government, with' 
managemen L salaries * paid 
ior by the government, 
what were the fees and 
profits paid for?” 

“Lor the building, of 
ships” replied McCone. 

1 he House* Mercha n t 
Marine Committee also de- 
veloped the fact .that the 
government had turned 
over to McCone. Kaiser et 
. M, all of the governments 
materials, machinery and 
other facilities located af 
the shipyard estimated a] 
worth about $14 million. 

* 

“Did you receive in ad- 
dition to this yard That had 
cost $23 million and this 
material which may have 
cost $14 million, an addi- 
tional sum of $2.5 million 
ln ™sh'>’’ pressed Coles. 
‘ <No >'’ replied McCone-, 
put we did receive. a revi- 
sion ol our. selective price 
contract under which the 
amount ol recapture was 
reduced by $2.5 million,” 

‘\So in eifccl vou got an 
additional $2.5 million, did 
you?” 

“You might put it that 
wav, finally admitted the 
president of the shipping 
company. 

I hat was how John -\. 
McCone got his start up 
tiio business ladder to big., 
government jobs and more. * 
profits in business?*-* — » 


Original not 
available but 
this copy made 
from paper 
which was 
. borrowed from 
; Library of 
Congress and 
has to be taken 
back promptly. 
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MeCosic’s .Gravy From UncI^ 


sasi escapes 

WASHINGTON. — President 
Kennedy has picked some A-l 
men for high office— some of the 
host in the past two decades; 

’ B ^Uj^ the asleep 

ortiie President had his nundj 
on -the Berlin crisis when lie 
picked John A. McCone to head 
| the;- giant Central Intelligence 
Agency which has a vital influ- 
(See over American foreign pol- 

J Looking back over McCone’s, 
xjast he has a record for mak- 
ing money out cf uncle Sam un- 1 
equalled by n**v other man now 
in government. The record is all 
spelled ou t i n cpngressTonaT 


Sleuths 

“The executives . . . were re- 
imbursed in a manner agreed 
to by ahe commission.” 


socmcu on*. 1:1 cunjucbMUiiiu 
hearing and it would nave 

SecTeOT 

renc'llTTlfe^PIMrnb we ver , asks 

^Cross-examined regarding his 
shipbuilding partnership with 
the. Henry Kaiser interests at] 
San" Francisco during the war, 
McCone admitted to the House 
Merchant Marine ' Committee 
that the government had put up 
almost all the capital for their) 
California Shipbuilding Com-! 
pany, *o£ which McCone was 
. t) resident. It netted around a 
$44,009,000 profit. 

‘What was the total cost to 
| ho government of building your 
lard?” asked committee coun- 
. Marvin Coles. 

y-'mc $25,000,000,” replied 
ZC * "C. 

", , >w much of the moneys of 
you** corporation were invested 
in .tin* physical yard?” 

“Wry little, very little,” re- 
lied the president of the com- 
pany. 

“Were there any .profits to 
subcontractors?” 

“Oh. yes, there must ' have 
been...” 

A Wonderful Dc-oi 
“Did any of the executives 
receive management salaries 
lha4~iuu^j,‘ci"m burs able by the! 
commission?” i 


And that was 
ment funds?” McCe . 
ed. 

“That is correct.” 

“With material supplied by 
the government, with labor paid 
for by the government, with in- 
terest on borrowed capital paid 
for by the government, -with 
management salaries paid for 
by the government, what were 
the fees and profits paid for?” 
"For the building of ships.” 


Xto this yard that hlur~eusb^25.- 
000.000 and this material wilier: 
|j may have cost SK.000.000 an 
|! additional sum of $2,500,000 ir 
jicash?” pressed Coles. 

•! “No.” replied McCone, “but 
, we did receive a revision of our 
\\ selective price contract under 
'which the amount of recapture 
was reduced by $2,500,000.’" 

“So in effect you an ad- 
ditional $2,500,000, did you?” 
“You might put it that way.” 
finally admitted U\j president of 
the shipping company. 

Hep. Alvin Wcichcl, Ohio Rc- 


;ovcrr.-jpublican, also brought out the 
'fact that McCone-Kaiscr deduct- 
ed from income taxes $4,000,000 
in nonreimbursable expenses, 
which McCone said was given 
away in salary bonuses, char- 
ities, group insurance prem- 
iums, and ship-launching 4<: 
penscs. 

“Did you gave away $5,000 
diamond necklaces?” asked 
Congressman Wcichcl. 

“No, we gave $60 cigarette 


replied McCone, without batting boxes.” replied McCone, adding 
an eye. -that the top gift was $800 -to a 

The House Merchant Marine * sir p sponsor. 

Committee also devoured ibej “The government got cut both 
fact that the government h ad j ways with it.” pursued Hep. 
turned over to McCone, Kaiser i Wcichcl. “Your company was 


ct al, all of the government's 
materials, machinery, and oth- 
er facilities located at the ship- 
yard estimated as worth about) 
$14,000,000. 


reimbursed for all the expendi- 
tures, for wages, materials, ad- 
ministrative 'costs, and every- 
thing except the $4,000,000. And 
{ this $4,000,000 you. deducted 
The government pul in $25,-] from income taxes, so the goy- 
000,000 to the building of this eminent paid it that way. They 
yard.” Counsel Coles r?kcd. “At did not pay it to you direct, 
the lime of the completion of the- but you deducted it from.yoia- 
contract was there any govcm-jincome tax.” I 

ment-owned > shipbuilding _ ma-j “To the extent that it lessened 
tcrial in California Shipbuilding! our tax,” McCone concurred, f 


Company’s yards?” 

“There was,” was McConcos 
laconic reply. 

Coles asked if the value of 
$14,000,000 was accurate. 

“That might have been the 
original cost of it, but a large 
percentage of it was nothing.” 
Did you pay any money for 
this shipyard and the surplus 
property in the yard when you 
acquired it from the govern- 
ment?” Coles asked. 

“We relieved the Maritime 
Commission of all their obliga- 
tions and responsibilities for the 
restoration of the site that wqs 
owned by the Los Angeles Har- 
bor Board,” was McCone’s alibi. 


Four million is k tidy sum 
even aroundvhere,” commented 
Wcichcl. * 

Summarizing the facts, Mc- 
conc’s fellow 'Republican, Con- 
gress m a n We i c hcl , said: “The 
total' number of ships you built' 
was 467. The plant cost the gov- 
ernment $25,000,000. There was 
$14,000.0000 worth of propc-;v 
there when it was finished and 
you got $2,5000,000 credit. That 
is roughly $41,000,000 . . . .” 
Adding in some other figures 
and making a quick calculation. 
Wcichcl concluded: 

“Altogether your company 
got $91,000,000 for building 467 
ships. Roughly, without the de- 


Mo re Gravy' « t - i — Jduction of taxes, it cosllh^g^y- 
“Did you receive in additl^rbernme nt nearly $200,000 Tn fees 

The Morning Herald 
Hagerstown } Maryland 
January 12 9 1963 
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available but this 
copy made from 
paper which was 
borrowed from 
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for each ship built by Tour com- 
pany. 

“The Todd (shipbuilding) pco-| 
pie.” Congressman W c i c h c 1] 
pointed out, “had roughly $11,- 
000,000 in feesand the plant-cost 
about $14,000,000. Theirs was 
about half the cost to the gov- 
ernment. Yours was $200,000 
per ship." 

That was how John A. Mc- 
Cone, now nominated to be head 
of CIA, got his big start up the 
) business ladder to big govern- 
ment jobs and more profits in 
business. * 
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TO 




FROM 


subject: 


Mr. Evan^y/' 


W. V. Clevelan 


JOHN ALEX MC CONE 
SPECIAL INQUIRY 
WHITE HOUSE 


date: 1/17/62 


- Malone — 
ffi-^Rosen . 

$ .££rmvan 




Re my memo 1/16/62 regarding applicant investigations 
which have been conducted regarding McCone and regarding a syndicated 
column by Drew Pearson dated January 12, 1962, captioned "McCone ’ s 
Gravy From Uncle Sam Escapes FBI Sleuths.” The purpose of this 
| » jmemorandum is to advise that Pearson * s column has now been obtained 
/ J land analyzed and his allegations regarding the FBI are completely 
I j I without f oundat ion . 


kS? - 


BE l . 

As a matter of interest there are attached three columns 
by Pearson, all of which appeared t on .January ^12, 1962, in different 
localities. The Washington Posif kit fere contains no mention of 
jthe FBI, the Los Angeles Times article mentions the FBI only in the 
first paragraph and The Morning Herald, Hagerstown, Maryland, column 
mentions the FBI in the caption as well as the first andlsecond 
paragraphs . 

Pearson* s column deals with hearings which were conducted 
by the Committee on the Merchant Marine and Fisheries, United States 
House of Representatives, 79th Congress, 2nd Session, in 1946 
regarding the Henry Kaiser interests at San Francisco during the 
war and the fact that McCone testified during these hearings. 

Pearson states it would have been easy for the FBI to. have read 
these hearings and adds in a snide manner in the Hagerstown column 
"The FBI ^ however, asks questions. It doesn’t read.” This remark 
could not be further from the truth. 

-« t As a matter of fact, when we investigated McCone,: we JT/ 
were fully aware of his appearance before the Committee on Merchant 1 
pMarine and Fisheries in 1946. The record olL these hearings was:; - ^ 
reviewed and a complete transc ript w as furnished to the White House 





asjtrTlm^ summary dated June_-JK>« 1958 , The attention 

of the wnite House ^was specifically called to the fact that M r. McCone ’s 
Testimony appeared on. pages i89 to 225 inclusive ^ 

— * — r ‘ tt T* 


Attachments 

1 - Mr. Mohr 
1 - Mr. Sullivan, 
1 - Mr. DeLoach 
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Memorandum to Mr. Evans 
Re: JOHN ALEX MC CONE 


It is interesting to note that on June 25, 1958, Mr. McPhee 
at the White House advised Mr . t Bartlett -of the Liaison Section that 
Governor Sherman Adams was very impressed with the promptness and 
thoroughness of the Bureau’s handling of the McCone investigation. 

Of more significance is the fact that on the same date 
Senator Clinton Anderson of New Mexico, Chairman of the Joint 
Committee on Atomic Energy, a Democrat, advised Mr. Tolson that he 
had reviewed the White House file and it looked like "a good piece 
of work on the part of the FBI,” referring to the investigation of 
McCone, a -Republican. 

ACTION: 


For record purposes. We do not recommend that we shove 
this down Pearson’s throat because he will then merely shift his 
attack to the White House, quoting the FBI., The true facts are 
available, however, in the event we are asked any questions by 
the Attorney General or Congress. 


■J 

* ' 4. * Vv 

SPECIALlNVESTiGATI^^DIVISION 

«r , 

1/17/62 

Pearson’s column does pertain 
to the 1946 hearings before the Committee 
on Merchant Marine and Fisheries. To 
be sure^we checked the references in 
Pearson's column against the transcript 
of these hearings. 


It is noted that when we furnished 

! our summary of June 30, 1958 on McCone 
to the Kennedy Administration in October, 
|1961, we again attached the transcript of 
{these Congressional Hearings. (AHBrhmm) 
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UNITED STATES GOVERNMENT 


TO 


3^ 

of 


FROM 


subject: 


pr. Mohr 

N. P. Callah^y*^^^ 

JOHN A. MC CONE 
DIRECTOR, CIA 


date: 1/31/62 



/>■> ! 


Today the Senate approved the nomination of John A. McCcm e 
of California to be Director of Central Intelligence Agency. He was confirmed by 
a vote to 71 to 12. 
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1 - Mr. DeLoach (sent direct) 
1 - Mr. Sullivan (sent direct) 
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UPI-137 

ADD 4 MCCONE, WASHINGTON 

THE SENATE CONFIRMED MCCONE AS DIRECTOR OF THE CENTRAL INTELLIGENCE 
AGENCY, 
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UPI-130 

REPLYING 2 T0 C MGC0fe^S S CRITICS JUST BEFORE VOTE, CHAIRMAN RICKARD 

R PUSSELL D-GA*. OF THE ARMED SERVICES COMMITTEE SAID HE REGRETTED 
THAT REPORTS OF c!a- OVERSEAS OPERATIONS HAD BEEN DISCUSSED ON THE SENATE 

FL0 S?*am pts APPOINTED AT THE EXTENT TO WHICH INNUENDO WAS USED." 
Pii^RE11 AM ADDEn PP0 HE T EVIDENTLY REFERRED TO SUGGESTIONS THAT THE $E ALTHY 
CALIFORNIA REPUBLICAN MIGHT INVOLVE HIMSELF IN CONFLICTS OF INTEREST 
THROUGH HIS HOLDINGS IN SKIPPING AND OIL COMPANIES. 

MCCONE'S OPPONENTS SEEM TO BELIEVE, SAID RUSSELL, THAT THE CIA 
m pe r top t c a SUPER STATE DEPARTMENT (fHO FRAMES FOREIGN POLICY OR A 
"FREE-WHEELING SECRETARY OF DEFENSE GOING AROUND THE WORLD DECLARING 

BECAUSE HE WILL BE 

MERELY AN AGENT OF THE PRESIDENT, RUSSELL SAID, 
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UPI-133 

-$$ 3 MCCONE, WASHINGTON 

"ALL OF THIS TALK ABOUT MR, MCCONE’S VIEWS ON FOREIGN POLICY AND 
WHAT HE THOUGHT ABOUT THE POLICIES BEING APPLIED IN IRAN, IRAQ, THE 
CONGO OR SOME OTHER POINT ARE ESSENTIALLY BESIDE THE POINT,** RUSSELL 
DECLARED, 

HE PRAISED THE NOMINEE AS FULLY QUALIFIED FOR THE CIA POST IN EVERY 
RESPECT, MCCONE IS AN ABLE, PATRIOTIC, HONEST, FORTHRIGHT AMERICAN 
WHO DESIRES ONLY TO SERVE HIS COUNTRY, RUSSELL SAID, 

RUSSELL TOLD THE SENATE THAT IF MCCONE DID NOT PROVE TO BE 
EVERYTHING EXPECTED AS CIA DIRECTOR "THE PRESIDENT CAN GET RID OF HIM 
AT THE STROKE OF A PEN," 

HE ARGUED THAT THE CONFLICT OF INTEREST STATUTE RELATES TO THE ISSUE 
OF POWER OF PROCURMENT AND IS "DESIGNED TG PREVENT ANY MAN WITH 
CONTROL OF TAX MONEY FROM DOING BUSINESS WITH HIMSELF, 1 " HE SAID HE 
COULD NOT SEE HOW THIS AFFECTS MCCONE AS CIA DIRECTOR, 

RUSSELL NOTED THAT "SENATORS THEMSELVES HOLD STOCK" AND SAID THAT 
THERE IS "MUCH MORE LIKELIHOOD OF CONFLICT OF INTEREST WITH A SENATOR 
THAN WITH THE DIRECTOR OF CENTRAL INTELIGENCE," 

SEN, FRANK J, LAUSCHE, D-OHIO RAISED THE QUESTION OF MCCONE’S 
?S L ?S G mtS,I T 5 I JBJ RI) , 0IL 0F CALIFORNIA, WHICH IN TURN HAS OIL HOLDINGS 
S^,SJJ2 L L EA S T * HE SUGGESTED THE P6SSIBILITY THAT MCCONE 
SS H JAr5 A SK,iS^ DV ^ E n.P F A POSSIBLE OIL EXPROPRIATION ACTION BY SOME 
MID bF,£IJt THUS BE IN POSITION TO BENEFIT HIS OWN INTEREST, 

tmt)§Tf S lr L MS^y EI) ,J HIS C0ULD ONLY BE ASSUMED "IF YOU WANT TO THINK THE 
?Satm*t°a ES£2K^J? E BAID TKE SAME KIND 0F ASSUMPTION MIGHT BE MADE 
5?iK?TAE ? RE0N ° F JEWISH FAITH, BECAUSE OF ISRAEL, OR OF THE 

CAT KH£,- F HIlh JF£ AUSE HE "MIGHT BE INFLUENCED BY THE fo)PE AT ROME," 
£S R li?,^ R £H TI0NS CHAIRMAN J, WILLIAM FULBRIGHT, D-ARK,, 
ANNOUNCED HE COULD NOT VOTE FOR MCCONE BECAUSE HE HAD NOT BEEN 
INFORMED WHAT FOREIGN POLICY VIEWS ARE HELD BY THE NOMINEE, 

| FULBRIGHT SAID NEITHER HE NOR HIS COMMITTEE WAS CONSULTED ABOUT 
I THE APPOINTMENT AND THE COMMITTEE HAS "NOT BEEN GIVEN AN OPPORTUNITY 
•TO BE INFORMED" ON HIS FOREIGN POLICY VIEWS, 
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'«. Honorable J . Edgar Hoover, Director 
. Federal Bureau of Investigation 
tfcg United States Department of Justice 
"Washington 25, D. C. 


Dear Mr. Hoover: 




i M*. QfiHahan™, 
3ori fad^, 

^DeLokoh 

Svans 


illiVi 

fMr. Tavel. 
r Mr. Tfotter. 
Tele. Room _ 

I Mr. Ingram 

I Miss Gandy. 



/ 


Thank you very much for your letter of 14 February 
and for the enclosed memorandum entitled An American's 
View From Bed China which you were so thoughtful to 
bring to my attention. 

I have forwarded this information to some of our 
specialists on a need-to-know- basis. 
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. if <Gentral; 3 Intelligence Agerir 
, cy i> f I>®ctor / Johnff'McCon e 

1 wefe "married 1 : tmsSm6fning.<. 
i / Tiie ‘ iiu j p;Cii]r,>mass' took 


jeP-Uh^Stf Anne's /Chanel, j 

: lagher ® kiln? g. /Only-] 
members ’ ok tyfre/f amilies • i at#j 
tended :5< <• , ' v' y- , ; 4-1 
•^e^bi?id^V waa^giyeitf ,in : 
m&nageyby j hei*> .eldest- son,< 

. ^il- : 

liam^Sfe#A 



t -Europe.: ;^ppri^tfteir\; 

f returri?-they ^ilWijLe^here .' ,s ‘' ] 
\:S ^Hf^couple' rjalsBy hopes to; 
VWajcaw ap;Joqcasionaf trip* < to,; 

'WocndPT'irif^' lA\^ r T T hp < 


ATM » V ViAV, w, V j JT ~ ' 

Marino; Calif;;," \ f l*\ 

r ^Mr||McCpne^vi 
[ tlie^or nie^Rpsemary^ Coop-> 

, er ^KornV&s .mat-riedyn f 1938; 

| ' dfed^laSV'Decem 
l ingfip6&The : Mf o’C'o n\e < /and; 
Pigott kf amilies//have been 
clo^fri^ds^fpr^ rn^Ay' years>. 

, andfMl^ Me-;. 

* oLTOfl^Q'- -f ol 1 nw\ict.i l d ipn fcs i ‘fl.t. M 
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at'^erkely.'? . 

^President; of , .the ■ California 
SlSiMuilding : ' Corporation 

< ViiiU+'faSriYi^/^a vio o-nrl/ ) 


PT^He^is. /present ly /preside nt ; 
$ a nd ; ^wn&r /'of //the; Joshua A 
I Hend’y - Corporation; ’ wjTi cb/‘ 
l engages in/overseasshipping, 
f particularly/ the. ore-carrying' 
t* trade /in ; South/ America/arid.,' “ 


> ; fleetl' ,of *; toil ^tankers ,iri ; 5 vthe ; 
i' ) Pacific// £ T : .' - ; y :;■•■' -r.$y 1 . << 

V- * * A r /Republican, -^Mry/Mc- / 
1 ^CpneJ&y official ; service/Avith ^ 
$ r the i .Uriited/IStatesVv Govern-/ 


pwas appointed by President '; 
L Ti'uman as a member 'of the, , 
/'President's -Air. , PolicyCom-;) 

l mission^":;;;:/; ^ 

■' ' Prom.; March; to, Noyember >.\ 

MO^ Oi'tiftfitro p' Qyioni o ' l lSnnii _ ' V 


James^W?Pofrestalv ^afid^in ,, 
May^bf:-'i 950 "he ; w.asrap- 



June;f 1958,; s President 
/Eisenhower. ,; r appointed-/ Mr.' 
/'Mc^o^ V ; cbairman^/of the 
'Atomic H^brgysCornmissiofr;<a 

l* 1 ' 2 - if ill >. 1.1 1 li V 'll 2.1 ' _ J 



fy Mrs. Vl Plg 6 t.tj whose/ hus- \ 
\ bap4;*died- in J January, ^1961, * 
ls|;the mother nf/ three" sons 

2 Mrs.‘Pigptt' laas been /re- 


Ce'nter^.in Birmingham, Ala.v j 
- HiWi"ehgineerihg ^fifin' V-defl 
, signedHand .> ^'otts t,r'u-ote« 

>' /iltnwiinnl. Vll Mvi, f e VofinfM’IPC'.l 
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pffiaLAE^attle jaa fimlty.3T] 
f?i memberCof ;the -board' oflhe 
K’^l^ldrpnjst; >Prthoi3edic^;Hos-. 
}ajpitai;v/ 0 f r;the; ’Pacific; Nofth- 
t- 1 west Research^ Foundation, 
t ; and- of ;tlie Arboretum Foun-j 
^ "dation/all'.of'Sea^ .. */ f\ r/ A 

|. : ^;/(S|ie; als6 t< hast been /a r /sponi 
^soi\"6f/'tK^ 

^:prchestrar§/;m 
|/’;,Seattle Ar t /Museum p . al sus -j 
k\ taihing, member bf the Jtiniorj 
fc/Eeagiie ' .lof ^^Seattle;:-’ >ari&- j; aj 
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Panama Paclfic^Pdnkers (a P^afnanian Corpqsa->td!on) is 
engaged in tke pwnershlp^^jnartering, apd'^operations 
of ships^elTgaged, in wp-iud commerce,^fn the* bulk 
trades >£Uch as transportation of_irdn ore, coal, 
graijas and oil.. x 

6n*j mco/f4^ ' 

i-oshua ffendy C^mo-rationj ^s engage d primarily in the 


j&d&di 




• ! 


^nipping business operating^otK^raSrf!can^lTa^ e *anS 

.^s^ through a. 


.She remaining 50# is owned bv States Marine T.ines. ■•’■'■ 

'Senar^Hi'^"^ 

coastwise and intercoastal trade moving liquid' 
chemicals and petroleum products. Principal users 
of this -service are: 


Union Carbide and Chemical Company • 
Commercial .’Solvents Company .. 

Shell Chemical Company 
Standard Oil of California 
Standard Oil of New Jersey (chemical 
division) •%. •' 

Richfield Oil Company 
Dow Chemical Company 
and others. 



HendjsLis, now in active but inconclusive negotiating 
with Union Carbide and Chemical Company and U. S. 

Steel Corporation which, if concluded, will call for 
the operation of at least two additional American-flag 
vessels in the coastwise or intercoastal trade. 


The services of our ships are employed under contracts 
of affreightment ranging from single voyages to five 
years or more (Union Carbide - 5 years). 


Ships are also engaged, when space is available, on 
a voyage basis for. moving Government-owned or controlled 
liquid products as vegetabl’e.soils, etc. . 


HBHJSEN IS miCk&SSJEUT 


Tzyms^ 
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l 
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^Kendy op erates 10 Navy-owned tankers for -the M.S.T.S. 
on a cost plus fixed fee basis under a contract 
originally negotiated in 19.48 and renewed from time to 
time,, Most -recent renewal, July 1,1957, Expiration 
date, June 30, 1961. 

* ^ 

stock pf Transworld Car r i ers ♦ ' 

■ interests, ) Their activities are as follows: ^ 

Trans world Carriers and Redwood Corporation are 
engaged in the transportation of iron ore, bauxite, 
and oil from points throughout the world to the United 
States ports. Services are performed in owned, or • 
chartered vessels. The Transworld and Redwood fleet 
consists of - . 



■ . . 1 - 35*000 .ton tanker time chartered 

to Standard Oil of California for 5 
; • years (Liberian flgg) 

-- . ' : 2 - 19,000 ton ore carriers (Norwegian 

; • - flag) chartered to Navlos Corporation 
• (United States Steel Corporation) for 

* ' > about 12 years 

.. ; 5 - 36,500 ton ore carriers (Liberian 

; - flag) chartered to the Navios Corpor- 
' ation (United States Steel Corporation) 

‘ : ; for about 12 years (2 of these ships now 

"."7 ; ■ under ’ construction Hamburg, Germany.) 

2 - 36,500 ton iron ore carriers 
' (Liberian flag) engaged for seven years 

under contract of affreightment to move 

• . . ore from Peru to U, S. ports for Mar- • 

’* cona Mines Corporation (Utah Construction 
- .. ..Company and Cypress Mines Company) 




LA 77-2423 
VWH:po . 




'■ Transworld Carriers own 50 % interest in Sequoia Corpor- 
.. ation (a Panamanian Corporation) (with Kaiser Aluminum . 
and Chemical Company owning the remaining 50$. ,• 

Sequoia Corporation holds a 1-5 year contract to trans— 
port bauxite from Jamaica to Baton Rouge or elsewhere 
for Kaiser and has arranged for construction 'of three \ 

• , 36,000 ton bauxite carriers to perform this contract. 

. The ships are built in Hamburg, Germany, ■ and will be 
. Norwegian- flag. One ship is now in service - balance 
. -.to go into service during 1958.. • 

All of these ships can be used by Transworld or the 1 • 
Charterers in world commerce with very -little 
restriction if the ships are. not fully utilized in : . ' ■ 
the designated trades* - ... 

, '"Other Activities: ' 


• For several years Hendv. or McCone as an individual, 

; has participated in engineering and construction 
projects .throughout the' world in joint venture with •' 
■- Bechtel Company and others. No such ventures are now •. 
active, and none are in immediate contemplation." 


.• , It will' be noted, that in explaining the activities 
of the .Joshua Hendy Corporation it was stated that the follow- 
.in* comnarKelTw^^ 1 . users of Joshuafedy 

Union Carbide and Chemical Company 




Dow Chemical Company 

. ... * 

v ■* 

t 

These two companies are engaged in work for the Atomic Energy 

and the Kaiser Aluminum and Chemical Company, all of which are 
mentioned in the above document, likewise, are engaged in work 
on behalf of .the. Atomic Energy Commission. •- ./ 
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Mr. Ashley for, with/ Mr. Walnwright 
against. * - : '* 

Mr. Jensen for, .with Mr. Stauffer against. 
Mr. Gordon for, with Mr. Vanik -against., 
Mr. Coffin for, with Mr. Herlong against. 
Mr. Boykin for, with Mr. O’Brien of New 
York against. 

Mr. Burdick for, with Mr. Coudert against. 
Mr. Hillings for, with Mr. Rains against. 

Until further notice: 

Mr. Teague of Texas with Mr. Hale. 

Mr. Young with Mr. Avery. 

Mr, Dies with Mr. Baumhart. 

Mr. Davis of Tennessee with Mr. Harrison 
of Nebraska. - . , 

Mrs. BUtch with Mr. Hoffman. 

Mr. Barden with Mr. McGregor. „ i 
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funds that might be used are not avail- 
able because of regulations' of the Fish, 
and Wildlife Service and, in the absence 
of this authorization, necessary steps for 
the propagation of the species cannot be 
, undertaken. 

Mr. ARENDS. Mr. Speaker, I with- 
draw my reservation of objection. 

The SPEAKER. Is there objection to 


the request of the gentleman from North ■> Inerny Foundation. 
Carolina? Elder, professor of 

There was no objection. . vei \ sit y «£ Michigan 

The Clerk read the bill, as follows: * a ^ m * de * ^ 0U1 " S J 

Beit enact ed, eic.. That whereas there are 
less than 50 Nene geese in the wild state in ^ltoiial administiatl 
the Territory of Hawaii, and this unique, na- rial contributions Oi 


In 1955, with the help of interests 
conservationists in Hawaii and on the 
mainland, grants to the total amount of 
$8,000 to finance an ecological survey 
were secured through the Yale Univer- 
sity Bishop Museum Fellowship, Pan 
American Section of the International 
Committee for Bird Preservation, the 
Guggenheim Foundation, and the Mc- 


Mr. Macdonald with Mr. Miller of New* ^ ve S p ec i es Q f waterfowl is threatened with 
... 1 imminent extinction, the Secretary of the 

Mr. ONeili with Mr. Minshall. • * Interior is hereby authorized and directed to 

Mr. Brooks of Louisiana with Mr. Mclntlre. promote a program of .research, propagation, 
Mr. Shuford with Mr. Mason. and management necessary to effect the res- 

Mr REUSS changed his vote from toration of this threatened species in its nat- 
^vea” to “nav ural habitat. 

Mr O'RRTW nf ? Jpw Vnrk » Mr Sec. 2 * Tlie sum of $ 15 > 000 P er annum is 
Mr. GBRIEN Of New York. Mr. hereby authorized to be appropriated each 

Speaker, I voted No. I have a live year for a period of 5 years to carry out the 
pair with the gentleman from Alabama purposes of this act. 

.[Mr. Boykin]. If he were present, he .. „ . 

wouid vote “yea.” Therefore, I with- ^ r * BURNS of Hawaii. Mr. Speaker, 
draw my vote and vote “present.” S. 4249 and H. R. 11584 are identical bills 

The result of the vote was announced to authorize a program for the conserva- 

as above recorded. tion, restoration, and. management of 

the rare Hawaiian Nene goose — Branta 
. sandvicensis — which is now considered 

FURTHER MESSAGE FROM THE one of the rarest species of waterfowl 
SENATE *. in the world. 

A further message from the Senate. 

hv Mr Parrpil nna of its clerks ’ an- portumty to commend the chairman 
' and members of the Merchant Marine 

nounced that the Senate had passed a , T7 ,. , ^ 

concurrent resolution of the following 

title, in which the concurrence of the ^®. lr arl j racl0US 

rMnpqtPd • sideration of this bill and its prompt re- 

House is requested. ' ' porting to this House. I want to also 

S Con.!** 121. Concurrent resolution au- acknowledge the kind courtesy of the 

thorizing a change in the enrollment of the . v _ , _ tt 

inirrh ffi. .t ism nroviriintr senior Senator fiom Washington, the 


FURTHER MESSAGE FROM THE 
SENATE 

A further message from the Senate, 
by Mr. Carrell, one of its clerks/ an- 
nounced that the Senate had passed a 
concurrent resolution of the following 
title, in which the concurrence of the 
House is requested: 

S. Con. Res. 121, Concurrent resolution au- 
thorizing a change In the enrollment of the 
joint resolution (S. J. Res. 135) providing 
for the construction by the Department of 
the Interior of demonstration plants for the 
production, from saline or brackish waters, 
of water suitable for agricultural, industrial, 
municipal, and other beneficial consumption 
uses. 

. CONSERVATION OF THE RARE 
HAWAIIAN NENE GOOSE 

Mr. BONNER. Mr. Speaker, I ask 
unanimous consent to take from /the 
Speaker’s table the bill (S. 4249) to au-, 
thorize a program for the conservation, 
restoration, and management of the rare 
Hawaiian Nene goose, and ask for its' 
immediate consideration. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from North 
Carolina?. 

Mr. ARENDS. Mr. Speaker, reserving 
the right to object; will the gentleman 
tell us what this bill does? 

Mr. BONNER. Mr. Speaker, the pur- 
pose of the bill is to authorize a program 
of research, propagation, and manage- 
ment for the Hawaiian Nene goose. At 
the present time, there are only about 50 
geese at large in the entire Territory of 
Hawaii, and their continued existence is 
threatened in the absence of a program 
for their management. Up to the pres- 
ent, voluntary efforts by private indi- 
viduals and very small grants by the 
Territory of Hawaii have served to keep 
the species from following the passen- 
ger pigeon into extinction. Existing 


Inerny Foundation. Dr. William H. 
Elder, professor of zoology at the Uni- 
versity of Michigan, conducted the study 
and made a four-step recommendation. 

T he Leg islature of Hawaii and the Ter- 
ritorial administration have made mate- 
rial contributions of effort and money to 
the preservation of the Nene and its re- 
establishment. Since July 1, 1949, to 
June 30, 1958, $22,865 has been expended 
through the fish and gam** division of 
the board of agriculture and forestry. 
The budget request for the 1958-59 bien- 
nium is $17,000. 

Within the last month an agreement 
was made with the Bishop estate and C. 
Brewer & Co., owners of the land where 
the Nene is found in the wild state, for 
the establishment of a sanctuary which 
will be maintained and controlled by the 
fish and game division of the Territorial 
government. The two owners of the land 
are allowing the use of their property 
without compensation. Hawaii has done 
its part with the means at its command. 
The Federal assistance is needed so that 
competent personnel can be assigned to 
the task of permanently restoring the 
Nene and seeing the job through. This 
can be done by enactment of S. 4249 and 
H. R. 11584. 

The Wildlife Management Institute, 
the National Parks &sc Nation, the Na- 
tional Audubon Society, the Wildfowl 


Honorable Warren Magnuson, for his Trust of England. th° federation of 


introduction of the Senate bill which 
was promptly considered by the Inter- 
state and Foreign Commerce Committee 
of the other body which the Senator 
from Washington is chairman. The 
diligence and great interest of Chairman 
Magnuson and the members of his com- 
mittee are gratefully acknowledged. 

By action of the Territorial Legisla- 
ture in 1955 the Nene, or Hawaiian goose, 
was named the official bird of Hawaii. 

The history of the effort to preserve 
the vanishing species of wildlife in the« 
United States is one of too little too late.s 


Western Outdoor Clubs, the Xzaak Wal- 
ton League of America, among others, 
have expressed their support of the bills. 
The Department of the Interior, Fish and 
Wildlife Service, has recommended en- 
actment of the bills, and the Bureau of 
the Budget interposes no objection. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

A similar House bill was laid on the 

iJdU- 


in Hawaii and Haleakala in Maui. SAVANNAH 


Over the past several decades this mag-* 
nificent waterfowl has declined seriously 
in numbers due to several factors, in- 
cluding indiscriminate hunting in past 
years, changes in land use, and the in- 
crease of predators, such as mongooses, 
wild pigs and dogs. The bird was for- 
merly a migratory one but became at 
some time in the distant past a resident 
of Hawaii. 

Today, as a result of extensive efforts, 
there are less than 50 birds in the wild 
state. Two captive flocks are in exist- 
ence, one owned by Mr. Herbert C. Ship- 
man, of Hawaii, and the other by the 
Wildfowl Trust, Slimbridge, Gloucester- 
shire, England. This latter flock was 
started from a male and 2 females in 
1950. ^ 


5 OF 


7n “ SAVANNAH ” 

*YMr. BONNER. Mr. Speaker, I ask 
unanimous consent to extend my re- 

Record. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
North Carolina? 

There was no objection. 

Mr. BONNER. Mr, Speaker, 2 years 
ago there was enacted a bill, which I 
introduced in the spring of 1955, to au- 
thorize the construction of an atomic 
merchant ship powered by a specially 
designed advanced type of reactor. 
This first great application of nuclear 
power to shipping was to be a practical 
merchant vessel of combination passen- 
ger and cargo design capable of provid- 
ing shipping services on routes essential 
for maintaining the flow of the forefcn 


i 


1958 
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commerce of the United States. The 
authorization took the form of an 
amendment to Litle VH of the Merchant* 
Marine Act of 1936, since it was intended 
that the ship would be in furtherance 
of our national maritime policy as laid 
down by the Congress in that act. 

The creation of the ship was to be a 
joint project with the Atomic Energy 
Commission responsible for the nuclear, 
reactor and the Department of Com- 
merce responsible for design and con- 
struction of the vessel itself and all of its 
other equipment and machinery. 

This important project is now under 
tray. She was christened the Nuclear- ' 
cj-jp savannah at her keel-laying in 
Camden, N. J. f on National Maritime 
Pay, May 22, of this year. She is sched- * 
uled to be launched next' year and be ** 
ready for operation in 1960. 

The Savannah , in her construction 
and operation, will be the laboratory 
jn which the American merchant ma- 
rine in the nuclear age will be developed. 
Upon completion it is contemplated that 
f>he will operate to various areas 
throught the world in demonstration of 
the peaceful uses of the miracle power , 
of atomic energy. 

Wc are fortunate that through the ef- 
fective operation of the Merchant Ma- 
rine Act of 1936, to foster the develop- 
ment and encourage the maintenance of 
an Amcrican-flag, citizen-owned mer- 
chant marine, there are long-established • 
and experienced operators serving essen- 
tial trade routes with wholly owned and 
operated American-flag passenger and 
' freight vessels serving Western Europe, ~ 
the Mediterranean, the east and west 
coasts of South America, the Far East, 
Australia, Africa, and around the world. 

Thus, there are logically available 
many companies ready, able, and willing 
to perform their share in their partner- . 
ship with the Government in carrying 
out our national policy. Among them 
arc major companies whose very names 
bespeak of our country: United States 
Mncs, American Export Lines, and 
American President Lines. 

In view of the foregoing, therefore, I 
was greatly disturbed— I might even say 
1 was shocked — when it was announced 
by the Maritime Administration and the 
Atomic Energy Commission 2 or 3 weeks 
ago that States Marine Corporation of 
Delaware has been selected as the gen-' 
cral agent for the operation of the nu- 
clear ship Savannah , under a negotiated 
operating agreement. 

At this point I want to make it per- 
fectly clear that my ‘reaction to the an- 
nouncement implies no criticism of 
States Marine as an operating steamship 
company. Nor do X suggest that the' 
proposed assignment of the vessel is not * 
within the letter of the law. 

On the basis of information which has 
come to my attention, there are, how- 
ever, certain aspects of this proposition 
which I consider to be highly question- 
able. 

First, it is the intent of the 1936 act; 
that the American merchant marine 
tfinll be owned and operated under the 
United States flag by citizens of the 
United States. Provisions of the shipping- 
laws implement this intent by strict re- 
quirements regarding citizenship. Fur- 


ther to assure the very highest degree of' 
American control, the 1936 -act provides 
that it shall be unlawful for any con-* 
tractor receiving an operating differ- 
ential subsidy, or for any charterer of 
vessels under that act, or any holding 
company, subsidiary, affiliate, or asso- 
ciate of such contractor or such chart- 
erer, or any officer, director, agent, or 
executive thereof, directly or indirectly 
to own, charter, act as agent or broker 
for, or operate any foreign-flag vessel 
'which competes with any American-flag 
service determined to be essential un- 
der the act. 

. It is my understanding States Marine 
Lines operates about 15 American-flag 
ships of its own, plus 24 more through 
its wholly owned subsidiary, Isthmian 
-Lines, Inc. Some 40 to 50 American-flag 
ships are said to be operated under 
‘charter. And an additional 4 or 5 are 
operated through a berth agency with^ 
Bloomfield Steamship Company. But 
the States Marine fleet of 122 vessels in- 
cludes somewhere between 30 and 40 
foreign-flag ships, operated through 
foreign connections and affiliations, 
which makes it presently ineligible to 
receive operating subsidy or charter ves- 
sels under the 1936 act. In the opera- 
tion of both its American and foreign- 
flag ships, this 'company uses foreign 
shipping firms^as its. agents abroad, and 
in turn' acts as United States agents for 
them. ’ * 

According* to Fortune Magazine, in 
South Africa, for example. States Ma- 
rine, headed by -Henry .Mercer of New 
York, helped set up a company for an , 
old friend, former British Air Marshal 
Harris.. As the Fortune article says: 

Mercer was instrumental in getting some' 
ships from the United States Maritime Com- * 
mission for the South African company, and 
the two firms whack up 50/60 such cargo 
as they can corral that is headed either east 
or west between the United States and South 
Africa. ' 

Only by resorting to the broad au- 
thority in the Federal Maritime Board 
to use general agents to operate vessels 
owned by the United States for experi-' 
mental or testing purposes, can the as- 
signment of the nuclear ship Savannah 
to States Marine rather than to an, 
American operator without foreign, con- 
nections be legally justified. ■ * c < 

While flexibility of * authority is un^ 
doubtedly. desirable in connection with 
the development, trial and" testing of , 
"vessels for experimental purposes, no 
facts have com4 to my attention which 
would justify the assignment of a vessel 
having the significance of the nuclear 
ship Savannah to an operator who be- 
cause of extensive foreign-flag affilia-* 
tions cannot meet the tests laid down in ' 
the 1936 act, when there are fully-quali-5 * 
fled wholly-owned American steamship: 
companies available to perform this im- 
portant function. * * 

- In .this connection, it is my under-*J 
standing that an interagency operator 
selection board of the Maritime Admin- 
istration and the Atomic Energy Com- 
* mission was appointed to review and 
analyze the replies of the seven opera- 
tors indicating- an interest in operating 
the Savannah . It is further my under- 
standing that this Board unanimously 
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recommended American President Lines, 
Limited, as first choice and United States 
Lines Company as second choice, on the 
basis of the many factors involved, but 
with particular reference to basic trade 
routes and extent of experience with 
passenger operations. Moreover, these 
two companies have already made sub- 
stantial studies in connection with nu- 
clear propelled vessels. Unfortunately, 

I cannot vouch for the accuracy of the 
conclusions which I have been told were 
contained in the report of the inter- 
agency hoard, because I have been un- 
able to obtain a copy of the report. I 
have requested the Maritime Adminis- 
trator to furnish me with a copy of the 
board's report with the background 
justifications for the final selection of 
an operator. This has been denied me.. 

Nonetheless, it is a well-known fact 
that States Marine does not now, and 
never has, engaged in the operation of 
passenger vessels, although I believe the 
Isthmian subsidiary carries some pas- 
sengers on its 12-passenger freighters. 

I am at a loss to understand the decision 
that has been made. 

The, publicity attending the announce- 
ment of the assignment of the vessel 
states that in the handling of future 
passenger travel, Matson Navigation 
Co. would act with States Marine. 
Again I cannot understand why other 
qualified American passenger operators 
should have been passed over in favor 
of a company that had indicated no in- 
terest in operating the vessel. 

The picture becomes even more cloudy 
and confusing when it is realized that’ 
the able and distinguished new Chair- 
man of the Atomic Energy Commission, 
Honorable John A. McCone, is a man 
• with extensive shipping interests. Mr. 
McCone's shipping companies are Joshua 
Hendy Corp., and Panama Pacific Tank-: 
ers ‘which are engaged directly or 
through subsidiaries in the shipping bus- ; 
iness as owners, charterers and opera- 
tors of ships under both foreign and 
American flag. The Hendy vessels are 
employed in the distribution of chemi- 
cals, crude oil and refined petroleum 
products, and iron ore and bauxite. At 
the time of his nomination for the 
Atomic Energy Commission post, Miy 
. McCone was engaged in a very active, 
partnership with Mr. Mercer, the head 
of States Marine Lines. According to-' 
the August 1958 issue of Fortune: * ; 

With Mr. - Mercer's support, Mr. McCone ' 
had plunged ahead with a plan to make 
Joshua Hendy one of the most important' 
seagoing ore carriers. Its trade prospered. 
It was hauling iron ore from Venezuela and 
Peru, bauxite from Jamaica, and chemicals 
in the intercoastal trade. 


- The nomination hearings before the 
‘ Senate Section of the Joint Committee 
on Atomic Energy on July 2 of this year 
do not go into detail except to show 
»that Mr. McCone has divested himself of 
his control of the two shipping corpora 
ations to the extent of placing his stock' 
in "them in an irrevocable trust with the; 
trust department of the, California; Bank 
of Los Angeles. I have no concern with 
the arrangements made by Mr* McCone 
to meet the technical* requirements' of > 
the law in regard to the , difficult prob-; 
lem of avoiding , conflicts - v of interests 
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faced by so many able and successful 
businessmen when called to public serv- 
ice. However* the facts concerning the 
intimate business' relationships which 
have existed between Mr. McCone and 
Mr. Mercer raise certain obvious ques- 
tions when we seek. to find the answer to 
the apparently illogical assignment of 
the nuclear ship Savannah to States Ma- 
rine Lines by the Department of Com- 
merce and the Atomic Energy Commis- 
sion. 

^Another recent development seems to 
shed further light on a picture thathe- 
comes more complicated as it is exam- 
ined. As recently as August 14, 1958/ 
the president of Matson Orient Line, 
Inc., an applicant for operating subsidy 
from United States Atlantic ports to the 
Far East, announced that Matson Navi- 
gation Co. and Isthmian Lines, Inc., will 
each acquire a 50-percent ownership of 
Matson Orient. Matson Navigation and 
Isthmian will buy 100 percent of the 
common stock of Matson Orient, , Inc., 
for $8^ million, with which Matson 
Orient then proposes to purchase three 
vessels from each Matson Navigation 
and Isthmian with which to commence 
its new service and will have $1 million 
left over as working capital. The officers 
and directors of Matson Orient Line are > 
also officers or directors of one or more 
of Matson - Navigation Co., ■ Isthmian 
Lines, Inc., and States Marine Corp. Per- 
haps this new development explains why 
Matson Navigation Co., which expressed 
no interest in operating the Savannah „ 
should nevertheless be designated to act 
with States Marine in the handling of 
future passenger travel. 

Mr. Speaker, even though I have no 
reason to believe that any law has been 
violated by the decision of the Secretary 
of Commerce to select States Marines, 
Lines as operating agent for the nuclear 
ship Savannah in preference to exclu- 
sively American-flag lines, which to me 
are seemingly more logical and qualified, 
the known circumstances in this matter 
are of great interest to me and I feel that 
they must be to the Members of Con-, 
gress generally. 

I do not know whether there was 
any undue pressure from any source that 
caused this situation to be brought 
about; but I can assure you that I in- 
tend to follow the future course of ar- 
rangements relative to the development 
and operation of our first nuclear mer- 
chant ship with even more intense in- 
terest than I heretofore have since I 
introduced the original authorizing 
legislation. 

There is not now, and I doubt if there 
ever has been, any Member of this Con- 
gress more devoted to the cause of de- 
veloping and maintaining a strong 
American-flag merchant marine. The 
Merchant Marine Act of 1936 is an excel- 
lent law if administered properly and. 
carefully. But if it is not, I fear that 
we might again find ourselves confronted 
with the disgraceful situation that 
brought about the Black investigation 
of 1934 and 1935, with its disclosures of 
complicated corporate subterfuges and 
favoritism diverting the purposes of the 
-then existing law which Congress had 
passed in the hopes of developing an' 


adequate, stable* and efficient merchant 
marine to serve the needs of the com- 
merce and defense of this country. 

Mr. Speaker, I will watch with inter- 
est to see who plucks the plum* 


SUPPLEMENTAL APPROPRIATIONS* 
1959 

Mr. CANNON submitted the following 
conference report and statement on the 
bill (H. R. 13450) making supplemental 
appropriations for the fiscal year ending 
•June 30, 1959, and for other purposes: 

Conference Report (H. Rept. No. 2686) 

The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate numbered 36 and 
the amendment of 4he House thereto, and 
numbered 114, to the bill (H. R. 13450) mak- 
ing supplemental appropriations for the 
fiscal year ending June 30, 1959, and for 
other purposes, having met, after full and 
free conference, have agreed, to recommend 
and do recommend to their respective Houses 
, as follows: 

Amendment numbered 114:*. That, the 
House recede from its disagreement to the 
amendment of the Senate numbered 114, 
and agree to the same with an amendment 
as follows: In lieu of the sum named In 'said 
amendment insert “$2,500,000”; and the 
Senate agree to the same. 

The committee of conference report in 
disagreement amendment numbered 36. 

- Clarence Cannon, 

John J. Rooney, 

J. Vaughan Gary, 

John Taber, 

Gerald R. Ford, Jr., • 

Frant T. Bow, 

Managers on the Part of the Bouse, 
CaritHayden, 

Dennis Chavez, , . 

Allen J. Ellendeb, 

. " Clinton P. Anderson, 

i i * Styles Bridges, 

,„*> , * IjEVEBETT Saltonstall, 

/ > Milton R. Young, - s 

^ William F. Knowland, 

Managers on the Part of the Senate, „ 

■* * Statement * . v / 

The managers on the part of the House at 
the further conference on the disagreeing 
votes of the two Houses on certain amend- 
ments of the Senate to the bill (H. R. 
13450) making supplemental appropriations 
for the fiscal year ending June 30, 1959, 
and for other purposes, submit the follow- 
ing statement* in explanation of the effect of 
the action agreed upon and recommended 
in the accompanying conference report as to 
each of such amendments, namely: 
chapter vrr 

Independent offices w 

National Aeronautics and Space 
Administration 

Amendment No. 36: Reported in disagree- 
ment. * , . 

chapter xni 

United States Information Agency 

Payment to Informational Media Guaranty 
Fund 

Amendment No. 114: Appropriates $2,500,- 
% 000 instead of $5,000,000 as proposed by the 
* Senate. 

Clarence Cannon* 

John J. Rooney, 

J. Vaughan Gary, 

John Taber, 

Gerald R. Ford, Jr., 

, Frank T. Bow, 

Managers on the Part of the House, 


Mr. -CANNON. Mr. Speaker, I most k 
to suspend the rules and agree to th* \ 
conference report on the bill (H. H *• 
13450) making supplemental appropis 
ations for the fiscal year ending June $2, ; 
1959, and for other purposes. i 

The Clerk read the conference repcit 
Mr. CANNON. Mr. Speaker, this im- 
port is the result of the further conft;* : ' 
ence with the other body on the suppfc* 
mental appropriation bill for 1959, / 

On yesterday the House and the &n* | 
ate disposed of all other differences c$ i 
the- bill. The report now before tt* r 
House disposes of the two remalnkf f 
amendments — Nos. 36 and 114. l 

Amendment 36 originally provide 
that in the future, no appropriate X - 
could be made to the National Aeronau* / 
tics and Space Administration unto i' 
first authorized by law hereafter ec* {, 
acted. The House on yesterday refuse ll 
to subscribe to that provision. The See* > 
ate further insisted. In the pending re- / 
port, the managers reach agreement « & 
language limiting the life ‘of the provt* 
sion to appropriations for any period u? * 

• to June 30, 1960. Since appropriate £ * 
for fiscal 1959 are already adopted, the 
provision will have no practical effect 
until the next Congress, at which tlo» f 
there will be opportunity to further con* l 
sider the matter. £ 

' Amendment 114 inserted $5 million f# & 
further payment to the information!] | 
mediums guaranty fund under supent* 2 
sion of the United States Informatics / 
Agency. The House had not consider^ £ 
the item and on yesterday, refused 
‘concur. The Senate further insists ff- 
The pending report proposes $2,500.COI b 
for the item, a compromise of one-hall h 
Mr. Speaker, the managers would d f 
course have preferred to sustain the tr£ * 
of the House, but as with most propw-cd J 
legislation, when the other body coty b 
tinues to insist, the only practical sole* $ 
tion is compromise. On both amend* \ 
ments, we believe we secured a reason* | 
able compromise. | 

In conclusion, Mr. Speaker, and t? / 
way of summary, the final approprla* * 
tion totals for the bill in relation to tte V 
budget estimates and the House h 
. Senate versions are as follows: } 

’Budget estimates (including § 

‘ some not considered by ? 

House) $4, 081, ^ ; 

House bill 3, 131, v 

Senate bill 3, 860, 332. W f. 

Conference total (final) 3, 697, 305, ^ 

Conference total compared / 

to budget estimates., —383,848,'* f 

Mr. Speaker, the final total is a rede?- . 

< tion of* nearly 10 percent below tct£ ; 

! budget estimates. And to repeat brie# : 
the statement of yesterday, this bill " 

. more of a regular annual bill than * r 
supplemental bill. It is only incidental ' 
a supplemental bill. Nearly 85 perct£ / 
of the < conference total represents t# 
regular annual appropriations for vfr • , 
eral agencies and activities. And of u* k 
abnormally large increase over tij ? 
House bill, approximately 90 percc-j 
represents amounts not considered w , 
the House when th£ bill was first here* 

' The SPEAKER. The question te f 
suspending the rules and agreeing to V* 
conference report. f 
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ism 

ili&i A&Iigy for, wfiffin 2iCr- Wad 


■. Jensen for, with. Mr. Stauffer ag 
£r. Gordon for, with Mr. Vanik 
Coffin for, with Mr. Herlong 
Boykin for, with Mr. O’Brien of Ng 
Yoilf against. 

Burdick for, with Mr. Coudert i 
Hillings for, with Mr. Eains ag 

Uiml further notice: 

Mr.lTeague of Texas with Mr. Hale. ^ 

Mr. Young with Mr. Avery. 

Mr. Sies with Mr. Baumhart. 
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.vis of Tennessee with Mr. Hj 
ika . * __ __ 

[itch with Mr. Hoffman. 

;den with Mr. McGregor. . 
donald with Mr. Miller 


Mr. 

of Nebrl 
Mrs. 

Mr. Bi 

Mr. M&donald with Mr. Miller §ot New 
York. 

Mr. O’Nall with Mr. Minshall. 

Mr. Brooks of Louisiana with Mrj&fclntire. 
Mr. Shurard with Mr. Mason. 

Mr. REWSS changed his goto from 
4, yea” to “my. 

Mr. O’BRIEN of New 
Speaker, looted “No/' I 
pair with tng gentleman fri 


that might he used are not a^ 
because of regulations of the 
L d Wildlife Service and, in the abseDfce 
;his authorization, necessary steps for 
th%propagation of the species cannof be 
■aken. 

AKENDS. Mr. Speaker, X 
my reservation of objection. jf 
SPEAKER. Is there objection to 
the rifeuest of the gentle man from porth 

Carolfgra? 

was no objection. 

Herk read the bill, as follpws: 

Be JtJ&nactedj. etc.. That w hereas m ere are 
less tharf|5Q Nene geese in the wil estate in 
the Territory of Hawaii, and this umque, na- 
tive specfejs of waterfowl is threatened with 
imminentgextlnction, the Secretary of the 
Interior isljhereby authorized andj&irected to 
promote a program of research, propagation, 
and management necessary to efpct the res- 
threatened specif in its nat- 


[Mr. Boykii 
would vote 
draw my vote 
The result 
as above recoi 


ork. Mr. 
ave a live 
Alabama 
If he werefpresent, he 
ea ” Therefore, I with- 
and vote “rapesent. 
the vote v$ts announced 
led. 


toration of 
ural habitai 
Sec. 2. Th) 
hereby authi 
year for a pei 
purposes of tJ 


^sum of $15,000 
|ized to , be appn 
>d of 5 years toj 
act. 


&r anntun is 
ariated each 
barry out the 


FURTHER MESSAGIS FROM THE 


A further menage 
by Mr. Carrell, line 
nounced that theiSe: 
concurrent resoluBo: 
title, in which thf 
House is requested 
S. Con. Res. 121. Coi 
thorizing a change ii 
Joint resolution (S. 
for the constructio: 
the Interior of dem< 
production, from si 
of water suitable f< 


tom the Senate, 
its clerks, an-* 
ite had passed a 
of the following 
incurrence of the 


Mr. BURN&of Hawaii. #Mr. Speaker, 
S. 4249 and HB. 11584 arfidentical bills 
to authorize af>rogram f of the conserva- 
tion, restoration, and management of 
the rare Hawaiian Neny goose — Branta 
sandvicensis — wpkih isimow considered 
one of the rarest specfes of waterfowl 
in the world. % 

I want to take|adv|htage of this op- 
• portunity to commend the chairman 
and members of |hef Merchant Marine 
and Fisheries CoiAmttee of the House 
for their expedition and gracious con-’ 
sideration of this big and its prompt re- 


municipal, and otl] 
uses. 


urrent resolution au- 
,he enrollment of the 
Res. 135) providing 
the Department of 
ition plants for the 
ir brackish waters, 
agricultural, industrial, 
*r beugflcial consumption 


porting to this Ho j 
acknowledge the 
senior ' Senator fj 
Honorable Warr 
introduction of 
was promptly cq; 
state and Foreign 


;e. I want to also 
t d courtesy of the 
Washington, the 
:agnuson, for his 
e ‘Senate bill which 
ideled by the Inter- 
Commerce Committee 


CONSERVA'I 
HAWAII 

Mr. BOl 
unanimous ci 
Speaker's tal 
thorize a pr< 


EON OI 
NEI 


i THE RARE 
i GOOSE 


Mr. 
sent to 
the bill (l 
;ram for the' 


restoration, 
Hawaiian 
immediate 
The Cle: 
The SP3 
the reque; 
Carolina 
Mr. A: 
the rig] 
tell us 
Mr. 
pose oJ 
of res< 
ment 
the p i 
geesi 


•nd managemei 
ine goose, ani 
Consideration, 
read the title 
KER. Is there 
of the gentleman 


eaker, I ask' 
,ke from the 
4249) to au-. 
onservation, 
t of the rare 
ask for its' 


the bill, 
bjection to 
tom North 


of the other bgdy wfach the Senator 
from Washingfcn is Chairman. The 
diligence and gfeat interest of Chairman 
Magnuson ancrnhe members of his com- 
mittee are grajefully acknowledged. 

By action the Territorial Legisla- 
ture in 1955 tie Nerie, or Imwaiian goose, 
was named fhe official bi|d of Hawaii. 

The histofy of the eifoi% to preserve 
the vanishing species of wdlife in the 
United States is one of too little too late. 
The Nene J/as abundant at%ie time on 
the slope^fof Mauna Loa a® Hualalai 


fNDS. Mr. Speakerfreserving 
to object; will the gentleman 
at this bill does? 

NNER. Mr. Speaker,’ 
he bill is to authorize a 
rch, prppagation, and 
r the Hawaiian Nene goq 
isent time, there are only a! 

,t large in the entire Territ 
fii, and their continued exist* 
tened in the absence of a prc 
eir management. Up to the 1 
voluntary efforts by private 
als and very small grants by] 
ritory of Hawaii have served to 
species from following the pass&i- 
pigeon into extinction. Existing 


in Hawaiijbid Haleakala in M||ui. 

Over tly past several decade%this mag- 
nificent waterfowl has declineffiseriously 
in numbers due to several fa&tors, in- 
cludinglindiscriminate hunting* in past 
years, gnanges in land use, anSthe in- 
creaseipf predators, such as mongooses, 
wild fifes and dogs. The bird was for- 
merlyJa migratory one but becl&me at 
sometime in the distant past a rfsident 
/aii. 

lay, as a result of extensive elgorts, ; 
are less than 50 birds in thelwild 
Two captive flocks are in hist- 
one owned by Mr. Herbert C. Sgtip- 
of Hawaii, and the other by&he 
Idfowl Trust, Slimbridge, Gloucesfe- 
ire, England. This latter flock was 
parted from a male and 2 females! 
F950. 


L Trt 1955, with: the help of fate 
lervationists in Hawaii and on 
[and, grants to the total amou 
$&000 to finance an ecological sv 
wele secured through the Yale Uc 
sityL Bishop Museum Fellowship^ 
Amfecan Section of the Inten 
Committee for Bird Preservatiq 
Gugganlieim Foundation, and the Mc- 
Inernm Foundation. Dr. Wfltfam H. 
Elder, professor of zoology at ihe Uni- 
versity^ Michigan, conducted Jhe study 
and rna&e a four-step recommendation. 

■ The Legislature of Hawaii am the Ter- 
ritorial a&iinistr ation -ha ve-made=mat e- 
rial contrimitions of effort ajfd money to 
the preservation of the Nei^ and its re- 
establishment. Since Jul# 1, 1949, to 
June 30, 195& $22,865 has men expended 
through themsli and game division of 
the board of\agricultmif and forestry. 
The budget rec&aest for £p.e 1958-59 bien- 
nium is$17,000\ 

Within the l&st morfth an agreement 
was made with me B ilhop estate and C. - 
Brewer & Co., o\mersfof the land where 
the Nene is fount! i#the wild state, for 
the establishment^# a sanctuary which' 
will be maintained mid controlled by the 
fish and game diviflbn of the Territorial 
government. Th<$wb owners of the land 
are allowing theffus&of their property 
without compeng&tioA Hawaii has done 
its part with th# means at its command. 
The Federal assistances needed so that 
competent pe#onnel cab be assigned to 
the task of permanently restoring the 
Nene and seeing the job%hrough. This 
can be donej&y enactmen\of S. 4249 and 
H. R. 11584/* 

The Wijllife -Management Institute, 
the National Parks Association, the Na- 
tional Ajfdubon Society, the Wildfowl 
.Trust o# England, the Federation of 
WestermOutdoor Clubs, the feaak Wal- 
ton Le&ue of America, among others, 
have expressed their support o&the bills. 
The Department of the Interior, tosh and 
Wildlife Service, has recommenced en- 
actment of the' bills, and the Bureau of 
theJBudget interposes no objectiq 

te bill was ordered to be read %third 
tinfe, was read the third time, and passed, 
and a motion to reconsider was laSl on 
Te table. % 

A similar House bill was laid onlthe 

NUCLEAR SHIP "SAVANNAH” 


Mr. BONNER. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks at this point in the Record. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
North Carolina? 

There was no objection. 

Mr. BONNER. Mr. Speaker, 2 years 
ago there was enacted a bill, which I 
introduced in the spring of 1955, to au-' 
thorize the construction of an atomic 
merchant ship powered by a specially 
designed advanced type of reactor. 
This first great application of nuclear 
power to shipping was to be a practical 
merchant vessel of combination passen- 
ger and cargo design capable of provid- 
ing shipping services on routes essential 
for maintaining; the/llq^^of^tbe foreign 
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commerce of the United States. The tl 
authorization took the form of an A 
amendment to title VII of the Merchant t] 
Marine Act of 1936, since it was intended ti 
that the ship would be in furtherance e: 
of our national maritime policy as laid v 
down by the Congress in that act. c 

The creation of the ship was to be a c 
Joint project with the Atomic Energy 1 e 
Commission responsible for the nuclear, e 
reactor and the Department of Com- t 
merce responsible for design and con- * f 
,:nictlonofthevessel itself and all of its v 
other equipment and machinery. s 

This important project is now under* t d 
v;ay. She was christened the Nuclear' 
Ship Savannah at her keel-laying in I 
Camden, N. J., on National Maritime s 
pay, May 22, of this year. She is sched- ii 
uled to be launched next year and be * I 
ready for operation in 1960. £ 

The Savannah , in her construction c 
and operation, will be the laboratory c 
In which the American merchant ma- 1 
rlnc in the nuclear age will be developed, t 
Upon completion it is contemplated that c 
fhc will operate to various * areas J 
♦brought the world in demonstration of J 
l '4 peaceful uses of the miracle power , i 
ci atomic energy. ] 

V/c are fortunate that through the ef- £ 
fcctlve operation of the Merchant Ma- " 1 
Tine Act of 1936, to foster the develop- : 
ment and encourage the maintenance of ' : 
rin Amcrican-fiag, citizen-owned .mer- : 
chant marine, there are long-established ' 
and experienced operators serving essen- s 
tial trade routes with wholly owned and 
operated American-flag passenger and 
* freight vessels serving Western Europe,' 
the Mediterranean, the east and west 
coasts of South America, the Far East, 
Australia, Africa, and around the world. 

Tims, there are logically available 
many companies ready, able, and willing 
to perform their share in their partner— 
thip with the Government in carrying 
out our national policy. Among them 
fire major companies whose very names 
tospeak of our country: United States 
, Unes, American Export Lines, and 
American President Lines. 

In \;ew of the foregoing, therefore, I 
mw greatly disturbed— I might even say 
I was shocked— when it was announced 
by the Maritime Administration and the 
Atomic Energy Commission 2 or 3 weeks 
*co that States Marine .Corporation of 
Delaware has been selected as the gen- 
eral apent for the operation of the nu- 
clear ship Savannah, under a negotiated 
operating agreement. 

At this point I want to make it per- 
tatty clear that my ‘reaction to the an- 
nouncement implies no criticism of 
States Marine as an operating steamship ■ 
company. Nor do I suggest that the 
proposed assignment of the vessel is not ' 
trtthln the letter of the law. 

On the basis of information which has 
come to my attention, there are, how- 
mr. certain aspects of this proposition, 
vhich I consider to be highly question- 
fcb'.e. 

First, it is the intent of the 1936 act. 
that the American merchant marine: 
&aU be owned and operated under the 
Called States flag by citizens of the 
Crated States, Provisions of the shipping* 
\vn implement this intent by strict re- 
tirements regarding citizenship. ' Fur- 


ther to assure the very highest degree of 
American control, the 1936 'act provides 
that it shall be unlawful for any con-' 
tractor receiving an operating differ- 
ential subsidy, or for any charterer of 
vessels under that act, or any holding 
company, subsidiary, affiliate, or asso- 
ciate of such contractor or such chart- 
erer, or any officer, director, agent, or 
executive thereof, directly or indirectly 
to own, charter, act as agent or broker 
for, or operate any foreign-flag vessel . 
whichxompetes with any American-flag 
service determined to be essential un- 
der the act. , 

. It is my understanding States Marine 
Lines operates about 15 American-flag 
ships of its own, plus 24 more through • 
its wholly owned subsidiary, Isthmian 

- Lines, Inc. Some 40 to 50 American-flag 
ships are said to be operated under 

v charter. And an additional 4 or 5 are 
operated through a berth agency with 
Bloomfield Steamship Company. But 
the States Marine fleet of 122 vessels in- 
cludes somewhere between 30 and 40 
foreign-flag ships, operated through 
foreign connections and affiliations 
which makes it presently ineligible to 
receive operating subsidy or charter ves- 
sels under the 1936 act. In the opera- 

- tion of both its American and foreign- 
flag ships, this company uses -foreign 

* shipping firms>as its agents abroad, and 
in turn acts as United States agents for 

' them. . . 

' According to Fortune Magazine, in 
South Africa, for example. States Ma- 
rine, headed by -Henry Mercer of New 
York, helped set up a company for an 
old friend, former British Air Marshal 
Harris. As the Fortune article says: 
Mercer was Instrumental In getting some 
ships from the United States Maritime Com- 
mission for the South African company, and 
, the >two firms whack up 80/50 such cargo 
as they can corral that is headed either east 
or west between the United States and South. 
Africa. ‘ 


Only by resorting to the broad au- 
thority in the Federal Maritime Board 
to use general agents to operate vessels 
owned by the United States for experi- 
mental or testing purposes, can the as- 
signment of the nuclear ship Savannah 
to States Marine rather than to an 
American operator without foreign, con- 
nections be legally justified. 

While flexibility of authority is un- 
doubtedly, desirable in connection, with, 
the development/ trial and testing of 
vessels f<?r experimental purposes, no 
facts have come to my attention which 
would justify the assignment of a vessel 
having the significance of the nuclear 
ship Savannah to an operator who J? e * 
cause of extensive foreign-flag affilia-* 
tions cannot meet the tests laid down in. 
the 1936 act, when there are fully-quali- 
fled wholly-owned American steamship, 
companies available to perform this im- 
portant function. ■ ‘ *s 

* In this connection, it is my under- 
standing that an interagency operator 6 
selection board of the Maritime Admin- 
istration and the Atomic. Energy Com- 
mission was appointed to review and 
analyze the replies of the seven opera- 4 
tors indicating- an interest in operating 
the Savannah It is further my under- 
standing that this Board unanimously 


recommended American President Lines, 
Limited, as first choice and United States 
Lines Company as second choice, on the 
basis of the many factors involved, but . 
with particular reference to basic trade-, 
routes and extent of experience with 
passenger operations. Moreover, these 
two companies have already made sub- 
stantial studies in connection with nu- 
clear propelled vessels. Unfortunately, 

I cannot vouch for the accuracy of the 
conclusions which I have been told were 
contained in the report of the inter- 
agency board/ because I have -been un- 
able to obtain a copy of the report. I 
have requested the Maritime Adminis- 
trator to furnish me with a copy of the 
board's report with the background 
justifications for the final selection of 
an operator. This has been denied me.. 

Nonetheless, it is a well-known fact 
that States Marine does not now, and 
never has, engaged in the operation of 
passenger vessels, although I believe the. 
Isthmian subsidiary carries some pas-, 
sengers on its 12 -passenger freighters. 

I am at a loss to understand the decision 
. that has been made. 

The publicity attending the announce- 
ment of the assignment of the vessel 
states that in the handling of future 
passenger travel, Matson Navigation 
Co. would act with States Marine. 
Again I cannot understand why other 
qualified American passenger operators 
should have been passed over in favor 
of a company that had indicated no in- 
terest in operating the vessel. 

The picture becomes even more cloudy: 
and confusing when it is realized that' 

’ the able and distinguished new Chair- 
man of the Atomic Energy Commission, - 
Honorabl^ Uo hi ^ rr ^^ ms> 

McCone's shipping companies are Joshua , 
Hendy Corp., and Panama Pacific Tank- „ 
ers which are engaged directly or. 
through subsidiaries in the shipping bus- 
iness as owners, charterers and opera- 
tors of ships under both foreign and 
American flag. The Hendy vessels are 
employed in the distribution of chemi- 
cals, crude oil and refined petroleum 
products, and iron ore and bauxite. At 
/ the time of his nomination for the 
Atomic Energy Commission post, Mr. 
McCone was engaged in a very active. 

. partnership with Mr. Mercer, the head 
. of States Marine Lines. According to' 
L ; the August 1958 issue of Fortune: 

\\ with Mr. * Mercer’s " support, 

> had plunged ahead with a plan to make 
L Joshua Hendy one of the most important 
i seagoing ore carriers. Its trade t prospered. 

„ it was hauling iron ore from Venezuela ana 
* Peru, bauxite from Jamaica, and chemicals 
* , . in the intercoastal trade. 


The nomination hearings before the 
Senate Section of the Joint Committee 
on Atomic Energy on July 2 of this year 
do not go into detail except to show 
that Mr. McCone has divested himself of 
his control of the two shipping corpor- 
ations to the extent of placing his stock 
in them In an irrevocable trust with the 
trust department of the. California' Baiik 
of Los Angeles. I have no concern .with 
the arrangements made by Mr; McCone 
to meet the technical requirements 1 ol . 
the law in regard to the. difficult prob- 
lem of avoiding .conflicts , of interests 
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faced, by so many able and successful 
, businessmen when called to public serv- 
ice. However, the facts concerning the 
intimate business' relationships which 
have existed between Mr. McCone and 
Mr. Mercer raise certain obvious ques- 
tions when we seek .to find the answer to 
the apparently illogical assignment of 
the nuclear ship Savannah to States Ma- 
rine Lines by the Department of Com- 
merce and the Atomic Energy Commis- 
sion. 

Another recent development seems to 
shed further fight on a picture 'tfratbe- 
comes more complicated as it is exam- 
ined. As recently as August 14, 1958, 
the president of Matson Orient Line, 
Inc., an applicant for operating subsidy 
from United States Atlantic ports to the 
Far East, announced that Matson Navi- 
gation Co. and Isthmian Lines, Inc., will 
* each acquire a 50-percent ownership of 
Matson Orient. Matson Navigation and 
Isthmian will buy 100 percent of the 
common stock of Matson Orient, Inc., 
for $8^ million, with which Matson 
Orient then proposes to purchase three 
vessels from each Matson Navigation 
and Isthmian with which to commence 
its new service and will have $1 million 
left over as working capital. The officers 
and directors of Matson Orient Line are 
also officers or directors of one or more 
of Matson - Navigation Co., ' Isthmian 
Lines, Inc., and States Marine Corp. Per- 
haps this new development explains why 
.Matson Navigation Co., which expressed 
no interest in operating the Savannah „ 
should nevertheless be designated to act 
with States Marine in the handling of 
future passenger travel. 

Mr. Speaker, even though I have no 
reason to believe that any law has been 
violated by the decision of the Secretary 
of Commerce to select States Marines 
Lines as operating agent for the nuclear 
ship Savannah in preference to exclu- 
sively American-flag lines, which to me 
are seemingly more logical and qualified, 
the known circumstances in this matter 
are of great interest to me and I feel that 
they must be to the Members of Con-, 
gress generally. 

I do not know whether there was 


and for other 
ing statement^ 
the action a{ 
in the accom] 
each of such 
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? The managers 
the further con: 
votes of the twoj 

„„ ments of the 

any undue pressure from any source that 
caused this situation to be brought 
about; but I can assure you that I in- 
tend to follow the >future course of ar- 
rangements relative to the development 
and operation of our first nuclear mer- 
chant ship with even more intense in- 
terest than I heretofore have since I 
introduced the original authorizing 
legislation. 

There is not now, and I doubt if there 
ever has been, any Member of this Con- 
gress more devoted to the cause of de- 
veloping and maintaining a strong 
American-fiag merchant marine. The 
Merchant Marine Act of 1936 is an excel- 
lent law if administered properly and, 
carefully. But if it is not, I fear that 
we might again find ourselves confronted 
with the disgraceful situation that 
brought about the Black investigation 
of 1934 and 1935, with its disclosures of 
complicated corporate subterfuges and 
favoritism diverting the purposes of the 
then existing law which Congress had 
passed in the hopes of developing an 


adequate, stable, and efficient merchant 
marine to serve the needs of the com- 
merce and defense of this country. 

Mr. Speaker, I will watch with inter- 
est to see who plucks the plum* 

SUPPLEMENTAL APPROPRIATIONS! 
1959 

;r. CANNON submitted the following 
conference report and statement on me 
bin (H. R. 13450) making supplemental 
appropriations for the fiscal year enjpng 
Jufte 30, 1959, and for other purposes: 

Conference Report (H. Kept. No. 20p6) 

Ttre committee of conference on tile dis- 
agreeing votes of the two Houses jgh the 
amenaments of the Senate numbered|36 and 
the amendment of faie House thereto, and 
numbered 114, to the bill (H. R. 134®) mak- 
ing subplemental appropriations m or the 
fiscal year ending June 30, 1959# and for 
other purposes, having met, aftejffull and 
free conference, have agreed to J'commend 
and do rlommend to their respe<g>Ive Houses 
as follow®: 

Amendment numbered 114^, That, the 
House recede from its disagreement to the 
amendment of the Senate njpnbered 114, 
and agree © the same with af amendment 
as follows: m lieu of the sumjfamed in said 
amendment%insert **$2,500,0110”; and the 
Senate agreeito the same. 

The committee of confejpnce report in. 
disagreement Amendment nmnbered 30. 

larence Cannon, 

OHN J. ROoJfEY,' 

Vaughan jpARY, 
ihn Tabei 
BALD R. SpRD, Jr., ' 
FSAntT.Itow, 

Managers%n the of the House . 

CaI^HatJen, 

is Chavez, . .* 

jJpLLENDER, 

'ON* P. Anderson, 
■sJbridges, 

Saltonstall, 
f R. Young, 
t F. Knowland, 
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thlipart of the House at 
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!ouse%on certain amend- 
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pplemihtal appropriations 
ar endmg June 30, 1959, 
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ied upon ^nd recommended 
nying confe^gnce report as to 
endments, immely: 
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r. .CANNON. Mr. Speaker, I 
, suspend the rules and agree toltt;* | 

' Terence report on the bill im R, | 

) making supplemental apprppri. t 
a for the fiscal year ending June | 
195i, and for other purposes. J [J p 

le Clerk read the conference Report, p 
CANNON. Mr. Speaker, this it* H 
the result of the furtherjeonfe:* | 
nth the other body on thqgsuppfc- | 
mental appropriation bill for 19|9. f 
yesterday the House andjthe Sen- f , 
ate deposed of all other diffejences ca ft 
the mil The report now before ibt 
Houseldisposes of the two Jremalnlr.* " 
amendments — Nos. 36 and I 
Amermment 36 original^ provide . 
that imthe future, no aJpropriaUca V' 
could bqgnade to the National Aeronaut £ 

. tics andt Space Administration unlca % 
first authorized by law ^ereaftcr cn* i 
acted. % House on yestferday refused $ 
to subscri& to that provision. The Sen* f 
ate furthesinsisted. In tge pending rt* g 
port, the managers read 
language lhpiting the li: 
sion to appropriations f; 

* to June 30,f|L9S0. Sin 
for fiscal 1! 
provision w; 
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tinues to insistgth^only practical solu- 
tion is comprapisefl On both amend- 
ments, we beljgve v 
able compromise. 

In conclusion, Mj 
way of summary, t, 
tion totals for the b: 
budget estimates an 
Senate versions are as 
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Administrationr 
nt No. 36: Reporte 
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United, States Information %gency 

to Informational Med^ Guaranty 
Fund 

dment No. 114: Appropria^s $2^00,- 
ad of $5,000,000 as propo^d by the 

Clarence Cannon, f 
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John Taber, 
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House)..® 1- $4, 081 . 1 M.W ^ 

House blllif- M- 3. 131,844, V 

Senate bilH 3, 860, 332, 9# h 

Conferenpgtotal (final) S 3,697,305,0 v 

Conferen^ total compare^ : 

to budmt estimates § —383, 848, "P j 

Mr. Speaker, the final tofel is a redu£' r 
tion o^Jnearly 10 percen®^ below toU- ; 
budgefc|sstimates. And to brlcfJ 

the st^ement of yesterday this bill 
more W a regular annuallbill than * 
supplpnental bill. It is onlyuncidcnta^ 
a suj&lemental bill. Nearlj^5 perc^*^ 
of t]|e x conference total repfesents J' 
regular annual appropriations for - 
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abiprmally large increase ||yer ** 
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Available when a passport Is denied, 
applicant shall be accorded the right ' 
car, to be represented by counsel, to pr 
evidence, to be informed of the evidence 
aghinst him and the source of sue n evi- 
dence, and to confront and cross-examine 
ad\Wse v itritsscs. These are the essential 
cl enter v 4 ? t - due process. Rooted in' expe- 
rleiAe t*r< ^ afford indispensable means 'to- 
ward the ;*«ndcring of fair and reasonable 
judgmmtJ. 

Mr.\\V alter wants the Department/of State 
to abandon these procedures. He wants the 
Department to deny passports to citizens of 
the United States on the mere say -so of 
anonymous informers, without allowing the 
applicant to confront the informers and 
cross-examine them, without allowing even 
the officials of the Department to/ know the 
identity of the Informers. Apart? from the 
fact that the Supreme Court has expressly 
declared tkat such procedure is forbidden 
by the Constitution, it is forbidden by com- 
monsense as well. For decisions based on 
such evidence are not judgments at all; 
they are notning more than capricious and 
arbitrary guc^es. 

No one can\question Mr. Walter’s zeal to * plication only on 
protect American security. But what kind and sources thereof 
of America will he have made secure if its 
citizens can beAdenied constitutional rights 
and deprived oft liberty by /the mere whim 
of administrative ‘ officers? iwe congratulate 
the Department bf State for restoring fair- 
ness to its passport procedures. “For,” as 
Judge Charles Fahy put It recently in an 
essay on “The Right To Travel," “liberty is" 
precious and one may be deprived of it only 
by methods which tare fair and for reasons 
which are sound and rest on the common 
good, on a good so great as to outweigh in 
some circumstances \h^f great good of indi- 
vidual liberty." 
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forefathers tried to save the America: 


right to know the identity of an ac- 
cuserXto know the nature of the accusation, 
and tne right to offer rebuttal are basic to 
due process of law. It is always astoniflning 
to me that 'some people would destroy Ahese 
Constitution guarantees of due process of 
law in thye name of defending the Constitu- 
tion. 

It was fbr this reason that I opposed this 
legislation tab 1958 and again in/ 1959. I 
especially objected to the attempt to rush 
a bill through the Congress in the closing 
days of the 8j>th Congress, with^only a few 
days of“He'armgs. X the r ef ore^ob J e ct e d to 
the holding ot hearings while' the Senate 
was in session, tand as a r.esuLfc no final ac- 
tion was taken.V It was rather shocking to 
me that when mmnbers of the Foreign Rela- 
tions CommitteeV proposed /legislation au- 
thorizing the withholding of passports with 
proper procedural Wfeguards, the Depart- 
ment of State declared; ‘moreover, the De- 
partment muSt oppose any provision which 
might require the Secretary to make his 
determination on a pVfticular passport ap- 
asis of information 
ih could be disclosed 

in 4 open court. 1 

Obviously, to make Sf determination on 
any other basis is $ nant to the terms 
and to the principle : \mr Constitution. 
I am pleased r 
perfectly clear, 
battle I waged a i-state methods 

has been vindica mi so informing 

Mr. Roger Jones# Crbder Secretary 

bf State for Adm isWell as your- 

self, 

With kind* 

Sincer 


Mr. MORSE. MrY President, I was so 
moved by the editorial that I saw fit to 
send a letter to tne! Attorney -General 
of the United States this morning on the 
subject of passponbs because, as Sena- 
* tors know, for years I have taken a very 
definite position in the oenate in regard 
to the constitutional questions that have 
the passport contro- 
the Attorney General 



Mr. MORSES THr .fgrgsicient, iSSSone 
who is very much disturbed and con- 
cerned about the discussions which have 
been carried on^nj;] 
to the nomination*#: 


been involved 
versy. X wrote 
as follows: 

Hon. Robert Kei/nedy, 

Attorney General 

Dear Mr. Kennedy: This letter is to 
you of my gratification with tne regulations 
you worked out with the Department of A ' 

State to govern the issuance on passports to 
persons believed to be. Communists. In my 
opinion, it is /long past time foe the execu- 
tive and legislative branches of the Federal 
Government ho observe the provisions of the 
Cons tiu.V.orJ which too often are \left to the 
courts aioiie/ to protect, 

I know fipm my own experience! that this 
area <-? domestic security against me Com- 
munist conspiracy is one of the most mls- 
underste^ issues of the cold war. ! As you 
know, a Jar the U.S. Supreme Count ruled 
that iie State Department could not with- 
hold pas/ports in the absence of legislative 
authority to do so, the previous administra- 
tion trle/l to get Congress to pass such legis- 
lation. /Unfortunately, it also sought! con- 
gressional sanction of the use of star- cham- 
ber methods in determining whether a 
port should be withheld. 

They use of secret information available 
only Jo the official making the decision and 
Conidd to the individual who is exercising^a 
£iveri right is nothing but a police-state pr< 

x-ech/re. Whether the practice Is used In con\ ought to be removed 


Mrr Prej 
of the a< 

important contribution 'to constitutional 
guarantees on the part of this adminis- 
tration^ It is a reaffirmation, with no 
question of doubt, with no equivocation, 
that these precious constitutional rights 
of d ufe process will be respected by this 
administration. * I congratulate the 
President of the United States that un- 
dey his administration this very clear 
and - unequivocal position in regard to the 
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alist. We are dealing here with an 
agency in’ which the people do not have - 
.very effective checks as of now. We are 
dealing here with an agency whose op- 
erations are conducted in complete se- 
crecy, even so far as the elected repre- 
sentatives of a free people in the Con- 
gress of the United States are concerned. 

I hold to the point of view that in our 
Republic the adoption of procedures of ' 
complete secrecy are difficult to justify 
under our constitutional system. I have 
never been one who holds to the point of 
view that the CIA should be allowed to 
operate as it now operates, in complete * 
secrecy with respect to the attaining of 
knowledge of its actions by the elected 
representatives of a free people in the. 
parliamentary body in our form of gov- * 
etnment, which is the Congress of the 
United States. Why do I say that?' I*' 
say it as a constitutionalist. I find great 
difficulty reconciling the granting of such 
power to the CIA with that basic safe- 
guard of freedom guaranteed to our peo- - 
pie by ..the Constitution known as the 
check find balance system. 

Where is the check on the CIA? Mr. 
President, do not tell me that the check 
now made this- f s to be found in the office of the Presi- * 
eased that this dency of the united States. I speak 

quite impersonally. It makes no differ- / 
ence to me who occupies the Presidency 
of the United States ,when we deal with * 
a question of constitutional power and 
constitutional guarantees. I say, , as I , 
f . , ^^Jmye^said before, it is not safe for free- 

& rant any agency of government, ^ 
.announced policy no matter how much it is attempted to * 
cloak it under the name of security, the' - 
unchecked power now vested in the CIA. 

Therefore, . when the nomination for 
Director of CIA comes to the floor of the 
Senate, as long as that unchecked power 
xemains vested in the CIA, it is in- 
cumbent upon us to see that the greatest * 
care be exercised by us under the advise * 
and consent clause of the Constitution in 
respect to that nomination. Unless every 
shadow of doubt is removed from this 
nominee as to his qualification, the 
senior Senator from Oregon will not 
for the confirma- 


n% thig^ 

straSon represents a very 


advise P/ ss P° rt issue has jp^iyannounced. - 

^ ;// ™ «i®flS((2^'asss:j35Ssa: 


More than that, I believe that when 
the nomination is under consideration 
may be a fitting time to raise this whole 
. question of unchecked CIA power on this 

esgj^sith^respectelside of the aisle. Much has been heard 

Mr. McCone as Di- on this side of the aisle ^in recent years, 


rector of I have reached no . when a representative of the party of the 


final determination as to my own posi- 
tion on that nomination, because all the 
facts are not in. Before I make my final 
decision, I shall await the hearings before 
the committee, the report of the com- 
mittee, and my own analysis of the rec- 
ord as it is finally presented to me as a 
Member of the Senate. 

„ I do most respectfully say, however, in 
view of the information which has al- 
ready been publicized, that the burden of 
proof is on the administration to justify 
this nomination. Every shadow of doubt 
as to the qualification of this nominee 


> 


nec/ion. with passports or any other official 0 . . _ 

master, it is the earmark of totalitarianism.! Mr. President, we are dealing here witn> 
it Certainly is one of the principal abuses, of! an operation of an agency which also 
Executive power from which our const! tu- \ gives me great concern as a constitution- 


Jxecutive power from which our const! tu- \ gi 
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opposition occupied the White House, in 
respect to the CIA. As far as I am con- 
cerned, these issues are always two-way v 
streets. Therefore, it is incumbent upon 
the Democratic side of the aisle in the • 
Senate in this session of Congress to take 
a long, hard look at the question as to 
whether we are going to continue to per- 
mit the CIA to function with unchecked ~ 
power, so far as the legislative branch 
of the Government is concerned, which * 
is irreconcilable, in my opinion, with the 
very precious constitutional guarantee . 
of checks and balances. 

Mr. President, do not tell me that it 
is not safe to permit the elected par- - 
liamentary officials of a. free people to 
take a look at the activities of the CIA; 
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but that it is perfectly safe to allow a 
considerable number of unelected peo- 
ple, who never had to meet the challenge x 
of a free ballot box in this Republic — 
not only on the staff of the CIA, but 
down in the Pentagon and in the State 
Department and at the. White House- 
staff level — to have knowledge as to the 
operations of the CIA. It is difficult to 
justify permitting appointed staff mem- 
► bers of the executive branch to have 
access to CIA information and then say 
that the elected 'representatives .of a free 
people must not have access to the activ- 
ities, the maneuverings and, 'yes, some- ■ 
times, as I am satisfied, and as we al- 
ready know and the record shows, ma- 
nipulations in the field of foreign policy 
by CIA. 

With the issue of war and peace so 
nip and tuck in our time, it is all the 
more important that we see to it that 
the check and balance policy of our 
Constitution be carried out in full. 

Therefore the senior Senator from 
Oregon will continue to support, may I ‘ 
say to my Democratic colleagues — and I 
hope there will be sufficient Republican 
support — the passage of legislation in 
this session of Congress which places a 
congressional check'on the CIA. 

The time to consider it is now, when 
wp have before the Senate of the United 
States the question of the confirmation 
of the nomination of the head of the 
CIA. 

What are we afraid of? Freedom? 
What are we afraid of? The constitu- 
tional principles of the organic law of 
this land, which become meaningless if 
we sacrifice the check and balance sys- 
tem? 

. I am for as much check on the con- 
gressional branch of the Government 
as I am for a check on the executive 
branch. However, here in respect to the 
CIA we have an unchecked executive 
power that ought.to be brought to an end. 

We need to keep in mind that foreign 
policy is not the property' of the Presi- 
dent. The foreign policy of the United 
States is the property of the American 
people — all of them. All the President 
is, as I have taid many times before, is 
„ the administrator of the people’s foreign 
policy. I am concerned about being con- 
fronted with after-the-fact situations — 
after the CIA has created problems, as 
it has in the past — in certain foreign 
lands, which, in my judgment, have 
caused embarrassment to the United 
States. I speak as the chairman of the 
Subcommittee on Latin American Af- 
fairs^ It is well known by members of 
my subcommittee that I am not too 
happy about some of the manipulations 
by the CIA in Latin America in times 
gone by. I think the policies of the CIA’ 
ought to be changed. What is wrong 
with that? What are we afraid of? 

Do not tell me, Mr. President, that to 
preserve freedom, we must adopt the 
police state methods of communism or 
fascism. I renounce that theory. How- 
ever, I see no escape from the premise 
that if we continue to tolerate the un- 
checked power of the CIA, we are ^adopt- 
ing a police state procedure. 

Let the record be clear as to what the 
operations of the CIA, in part, are. They 


deal .with the whole question of es- 
pionage? They deal with the whole 
question of spy activity. This is neces-^ w 
sary. I have joined in voting- millions * 
of dollars for such activities of the CIA 
and shall continue to do so in the inter- 
est of security. However, I only insist 
.upon the exercise of the constitutional 
right of Congress to check upon the work 
of that agency, which deals with es- 
pionage and spy activities. Apparently 
we have come to the pass where today it 
is necessary to have legislation for that 
purpose. That was not true irf the early 
history of the Republic. What is needed 
is to review the relationship between 
Congress and the executive in the early 
history of the Government. Would we 
have told Webster or £alhoun, or any of 
the other great forefathers who trod the 
carpet of * this , great parliamentary 
' Chamber, that it was necessary to have - 
legislation to enable the legislative 
branch -of the Government to find out 
what the executive branch of the Gov- - 
ernment was doing in some cloak-and- 
dagger operation somewhere in the 
world which might very well involve the 
suffering and the lives of tens upon tens 
of thousands of American boys? What 
would Jefferson have said about such an 
unchecked power at the time of his 
Presidency? All of these forefathers 
and many more would have thrown up 
their hands in horror at the suggestion 
that this *was not an inherent right of 
Congress, ingrained in our constitutional 
system. As a matter of right, Congress 
should know what the CIA is doing, has 
done, and contemplates doing in con- 
nection with its operations in any for- 
eign land. * 

Pam one who believes that in this 
year of 1962 we may very well deter- 
:> mine the whole future, if there is to be 
one, of the history of the United States. . 

I say most respectfully to. my Presi- 
dent— and I use the word in its proper 
sense — I truly love him for his great’ 

' statesmanship and leadership. How- 
ever, T say to my * President, from the' 
floor of the Senate today, that the great- , 
est defense weapon which the American 
people have is the Constitution^ of the 
United States, with all the guarantees of 
procedural rights specifically spelled out 
and clearly inherent in it, and unanswer- 
ably implied, as well. With the utmost 
respect for the President of the United 
States, I raise the question: Why con- 
tinue, under your administration, this 
unchecked, unreviewable policy of the 
CIA in the field of foreign policy? It 
is such unchecked power that can cause 
a war. Once the war situation is created 
and the incident has occurred, even 
though it might constitute a second 
‘/sinking of the Maine ; ” there is no ques- 
tion as to what the action of Congress 
has to be. 

We are in. a situation in which we 
shall probably never again see Congress 
pass a declaration of war prior to the 
- beginning of war. I think the probabil- 
ities are much greater that war will have 
started and that Congress, after the fact, 
will declare war. That is why this Sen- 
ator is so much concerned about the '-un- 
checked power, exercised by the CIA' or 
.any . other agency of Government. 


So I raise my voice today with this 
warning, because a full discussion of 
the facts of the problem should not be y 
avoided in the consideration of the 
McCone nomination. 

I close by saying that I shall make my 
final decision on the McCone nomination 
when the whole record is in. ’ But my 
administration has the burden of proof 
on that record, because from the objec- ' 
tions and such documentation' as I have 
already read, the administration cannot 
escape that burden of proof. We have 
been reading in recent days. allegations, 
supported by documentation, which 
has been offered us for our consideration, - 
but which, I hasten to add, should be 
subjected to the most thorough cross 
examination and analysis, in the form 
of a series of column^ written by Drew 
Pearson. I have referred to Drew Pear- 
son on other occasions, even when he has ✓ 
dipped his pen in my blood, as well as. 
that of other Senators, to be un- 
doubtedly the most able and effective 
muckraker of our time. But let us also ? 
recognize that the muckrakers through- 
out our history have performed a great 
public service to the American people. 
They are needed." Sometimes I think - 
their breed should multiply. Be that as 
it may, I think’ the columns of Drew 
Pearson concerning McCone certainly 
place upon the administration, the bur- 
den of proof of answering them, because 
' we are hearing from home about them. 
What do we !l read in the letters which 
come in, as they are coming in to me? 

“Is this true? Is that true? Is this true 
about this nominee as I read today or 
yesterday or the day before yesterday, 
in a Pearson column?” 

I understand that as of January 17/ 
"1962, Mr. Pearson wrote a column on the 
McCone nomination which was rather 
heavily edited by clipping shears by 
many newspapers. By that I mean that 
his article was not printed in. full. I 
slfall offer that cblumn* for printing in 
full at this time. 

Mr. President, I ask unanimous con- 
sent to have the entire column written 
by Drew Pearson, and published by the 
Bell Syndicate on January 17, 1962/* 
printed at this point in the Record. / 

There being no objection, the column 
was ordered to be printed in the Record, . 
as follows: . 

John McCone Did Not Sell His Stock When 

He Became AEC Chairman— His Shipping 

Lines Did Profitable Business With AEC " 

' - Contractors — The Law Does Not Permit 
' Any Choice on Conflict of Interest 
(By Drew Pearson) 

Washington. — In June 1958, 

C one r the new would-be Cen trffl/^plligenpe ^ 
^^ftpTwrote a letter to Shemian Adams/ater 
"IcicKed out of Government for a confliqt of in^ 
terest, to see whether he, McCone, might have ' 
a conflict of interest as new Chairman of 
the Atomic Energy Commission. 

Ignoring the fact that the Goldfine charges 
against Adams had not made him the best 
man to act as -Judge, McCone listed the Utah 
Construction Co., Kaiser Engineers, Dow 
Chemical, Union Carbide as doing large busi- 
ness with the Atomic Energy Commission, 
and simultaneously doing business with his 
own privately owned shipping companies. 

Significantly, two of these companies, 
Kaiser and Utah Construction, showed the 
pattern of business links McCone has kept 
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with his old associates and war profiteers. 
McCone was president and a partner with 
Henry Kaiser and associates in running the 
California Shipbuilding Co. during the war 
when they rolled an investment of $100,000 
into an overall profit of $44 million. 

Later, when he was Under Secretary of the 
Air Force, McCone gave his old partner a 
quickie Flying Boxcar contract at three' times 
the cost the Air Force was paying Fairchild. 
Incidentally, Senate hearings conducted- by 
the late Senator Styles Bridges, of New 
Hampshire, showed that Kaiser and his sub- 
sidiaries got a total of $219,011,919 in Gov- 
ernment RFC loans; received $6,568 million 
in Government contracts, and got approxi- 
mately half a billion dollars in quickie tax 
writeoffs. 

BIG ACC CONTRACTORS 

Kaiser has also been one of the biggest 
contractors with the Atomic Energy Com- 


McCone said he had done " A great deal of , 
soul-searching” and had concluded (£e could 
handle the AEC Chairmanship without any 
favoritism. However, the AEC law does not . 
permit a man to search his soul and make 
the decision. The law makes the decision 
for him. It gives no alternatives other than 
get out of any conflict with private business 
interests. 

“No member of the commission,” it reads, * 
"shall engage in any business, vocation, or. 
employment other than that of serving as a. 
member of the commission.” 

The law was passed not to be rationalized 
after soul-searching, but to make sure that 
men like McCone did hot serve on this pow- 
erful commission with the power to make 
tremendous profits for certain companies. 


[Ftoom the New York Times, Jan. 17, 1962] 
Hbw -To Save Kennedy From Congress/, 

\ (By James Res ton) / 

Washington, January 16. — President Ken- 
nedy has started thq^ new year by empha- 
sizing the importance of improving the edu- 
cation of the American people, but it ls/the 
themdof this epistle that he won't get # ver^ . 
far unless the women of the country come to ' 
his rescue. * /- j» 

Whattthe President wants Is to stanjp out 
illiteracy (beginning presumably in the Con- 
gress and the press) and get through /a pro- 
gram of feeders! aid for public school con-, 
structiom teachers' salaries, and -/college 
buildingsland scholarships, with special em- 
phasis onVthe training of scientists, engi- 


vremenaous pruuw iur uerwuu wmpamco, * ~ \ . . 

unless they gave 'up their stock, in the com- .neers and technicians. 


mission including the period when Kaiser's - cant result affecting McCone’s private ship- 
old partner, John McCone, was AEC Chair- ping line will be reported. 

ma £e company which operates under the ' Mr -MORSE IVc. 

all-inclusive name of Utah Construction xny administr ation . Take a look at it. 

Co. is also part-owned by Kaiser and actually, X want to know what the answers to 


panies which benefited. This McCone did It is a demonstrable fact that we cannot 
not do, and in an early column, one signifl- control the Scientists, engineers ana tec n - 
nt result affecting McCone’s private ship- clans we already have and therefore need 
ng line will he reported. more philosophers, teachers, diplomats and 

non atom in statesmen, but let that go for the 
Mr. MORSE. Mr. President, I say to ’minute; ~The\point is that the President is 
y administration: Take a look at it. ringing the school bell again, and needs help. 


is a big seller of uranium to the AEC through 
its subsidiary, Lucky Me Uranium Corp. ] 

Union Carbide is one of the biggest con- 
tractors with the Atomic -Energy Commis- 
sion. It not only sells uranium to the AEC, 
but operates AEC Plants at Oak Ridge, 
Tenn., and Paducah, Ky. Both Union Car- 
bide and the Kaiser interests benefited from 
the AEC’s decision not to buy uranium from 
"underdeveloped countries.” This obviously 
played into the hands of established Ameri- 
can companies such as Union Carbide and 
Kaiseri ’ 

Yet McCone, before he became Chairman « 
of the AEC In 1958, admitted that his per- 
sonally owned shipping line, Joshua Hendy, 
handled "intercoastal and coastwise trans- 
portation of chemicals, transports products 
for Union Carbide, Dow Chemical, Stand- 
ard Oil of New Jersey, Standard Oil of 
California, and others.” 

"I have some business relationships with 
Kaiser,” he also testified, "inasmuch as a 
jointly owned company, 25 percent of which 
v is owned by Hendy and 50 percent by Kaiser - 
Aluminum, has a long-range contract to , 
transport Kaiser’s bauxite.” 

"Would your firm continue to deal with 
these firms in the atomic energy field, such as 
Union Carbide?” asked Senator Clint Ander- 
son of New Mexico. 

"Yes, I would expect -they would con- 
tinue,” replied the future AEC Chairman. 

‘-Union Carbide is a large customer*, of 
' Hendy’s” Anderson reminded him. 

"Yes, they are,” McCone agreed. 

ADAMS .GIVES HIS OK 

However, he insisted that placing the stock 
of his shipping companies in trust with the 
Bank of California, in which he is also a 
stockholder, cleared him of any conflict of 
• interest. This left him, however, with the 
, profits which would accrue from the con- 
tracts his shipping companies made from 
Union ci^bide, Kaiser, and the other firms 
which di-s business with the AEC of which 
he was Chairman. In other words, while 
he was AEC Chairman, his shipping com- 
panies would benefit from business with AEC 
contractors. 

On the basis of this, Sherman Adams, that 
great judge of conflict of interest, OK’d the 
arrangement; and the Senate, diverted by 
the Sherman Adams- Goldflne headlines, also 
OK’d it and confirmed McCone as AEC 
Chairman. 

However, now that McCone Is coming up' 
for another, even more important, post, head 


it are/ If those charges cannot be sup- 
ported with facts, I want to know it. If 
the charges can be supported with, facts, 
I do not see how I could possibly vote 
in favor of confirmation of the nomina- 
tion. 

Mr. President, I have taken the time 
to discuss the nomination in the entire 
framework of <CIA power because I do 
not believe the two can be separated. 
I ask my administration to take another 
look at the question of whether this 
is the time .for Congress to pass legis-’ 
lation setting up what frequently has 
been .described as a congressional watch- 
dog' committee, with authority to find 
out, in behalf of the American people — 
which I' believe is a constitutional ob- 
ligation of the Congress — the facts about 
the' CIA operations the world . around. 


S STATES IN A CHANGING 
D OP TRADE; RIGHTWING 
SAT PROM FREEDOM / 
ORSE. Mr. President;- 1 /hall* 
Limous consent to have pointed 
ody of the Record, as part of 
rks, two very interesthwleaflets 
issued byWhat I consider to be a very 
effective lak educational organization in 
the country\one which is on' a footing, 
in my judgment, with another great ', 
lay organization, the League of Women 
Voters, which \s also a / great study 
group. The National Council of Jewish 
Women is anothekof the great lay ed- 
ucational organizations, and I believe 
it carries out ratheiVwell the observa- _ 
tions, published yesterday in the New 
York Times, in an article written by 
James Reston, in/connd&tion with the 
duty of the women of America to pro- ^ 


VAAW * J A 

He is not likely to get much from the poli- 
ticians. His bill to aid the colleges is In 
■ pretty good shape, but his general bill to 
help the public schools is hopelessly lost in 
a tangle of political and religious controver- 
! eies. Somehow W present angry dialog 
has to be changed. Somebody has to find 
a new way to get\around old men and old 
i problems, and since women have been doing 
v precisely that for \several /thousand years, 

> why not pass the problem j : o them? 

THE MUFFLED iFACTS 

* The difficulty at the moment is that the 
; facts have been obscured in a torrent of emo- 

tional arguments over Federal aid leading 
‘ to Federal control of\the classrooms; over 

* the constitutionality oA giving Federal funds 

‘ to parochial schools; ovbr racial integration 
i ' in the public schools, /mid 6ver State and 
- local rights. / \ 

* These are the things that have dominated 
b the news of the education debate for years. 

^By the /time the story of the President’s 
’/^education bills gets put over the news wires 
f into most local communities it is usually a 
J report of conflict between Republican versus 
^ . Democrat, North versus South, public versus 


parochial schools, /Federal Versus State or 
local control. There are exceptions, but this 
is the shorthand' of it. \ 

The question ii whether (here is a -way 
to get the whole/problem of modern educa- 
tion discussed calmly in all the communities 
of the country, large and small\ not only the 
emotional, religious, racial, regional, political, 
and constitutional issues, all of which are 
important, but/the facts as well. \ 

The growth/ of the population^ is -a fact. 
The shortage /of * classrooms and tteachers Is 
a fact. , The replacement of unskilled labor 
by automatic machinery is a fhet. The 
movement pf kids from poorly \ educated 
communities into the competition pf highly 
educated urban communities Is\a fact. 
Finally, the educational need of the Nation 
in the col<y war is a very solemn facia 

From the days of the frontier ifi this 
country, /the women have been civilizing 
their men and educating their kids (when 


ceed immediately to take sJseareful look", they could catch them), in the little 


at some of the, great public issues which 
confront the Congress, and- toSJ)e heard 
from, as is /not only their ri^ht/ but 
also, I believe, is their duty. \ 

So I ask unanimous consent thatsif the 
article written by James Reston ha^not 
already /been ordered printed in the 
Record/ it be ordered printed at 'this. 


it is the/women who have organized and at- 
tended /he monthly book clubs and tried to 
cultivate the baboons they married and 
bring a little gentility into the house. \ln 
the larger cities in more recent years, mis 
the women again who have “run the world 
affairs councils and brought the poets and 
lecturers to the community. \ 

/ HOW TO do it \ 

The .educated women who are bored with\ 


of Central Intelligence the Senate might point ^ the Record. \ * The .educated women' who are bored with\ 

take time review the record a y q^ere being no objection, t^e article\ the / old man's lockerroom, barroom, and' 

-ra^'conmet-of-tawrest law gives no was , Ordered to be printed in the RECOIto, . Vi&nerclal shoptalkare the greatest unused 
rtSSIto IfcoETc* totbe^nate. .as follows: ^ resource In this country today. . 
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August 31, 1362 


(i . 

Honorable John A, McCone 
Director - ' > 

Central Intelligence Agency 
Washington 25, D. C. ; V 

My ter Mr. McCone; • 

I have learned of your recent marriage 
and want to extend my heartiest congratulations to you 
and best wishes to your wife. It is my hope that the 
future will bring every possible happiness to both of 
you. . • , , ■ ; 

’■ With hind regards, ... • . 

Sincerely yours, * 

• %£<Jgar, Hoover • 
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Tolson _ 
Belmont _ 

Jdohr 

Callahan „ 
Conrad — 
' DeLoach- 
Evans __ 


Malone — 
Rosen l_l 
Sullivan . 
Tavel 


Trotter : 

Tele. Room - 
Holmes 


NOTE: We have enjoyed cordial correspondence with Mr. McCone. 
Our last letter to him congratulated him on becoming Director of 
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JOHN ALEX MCCONE 
3^2 5~wj7TT^ 

WASHINGTON S, D. C. 

20 September 1962 
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/ 


Mr. Tolson.. 

Mr. Belmont 

Mr. Mohr 

^lr. Callahan 

Mr. Conrad _ £ 

DeLoachV_ f 
Mr. Evans 
Mr. Malone .... 

Mr. Rosen-^ 

Mr. Sullivan 
Mr. TaveL 
Mr. Trotter- 

! ~Sfri & 

Miss Gandy_ 


Dear Mr. Hoover: 


All INFORMATION CONTAINED 
mm IS UNCIASSIF1E0 fa I * 

How kind of you to take time to extend your 
congratulations to me and Theiline. 

We will return shortly from our trip to 
Europe which has been a wonderfully happy time 
for both of us. 





P 
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Also, I wish to express my deep appreciation 
for all your help to me, personally, during these 
past months. X will look forward to seeing you 
on my return. 


/ 


Yours sincerely. 





O 

John A. McCone 


The Honorable J. Edgar Hoover 
Director, Federal Bureau of Investigation 
United States Department of Justice 
Washington, D. C. 
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THE WHITE HOUSE 

WASHINGTON 

January 9, 1963 

Dear Mr. Chairman: 

I wish to express to you, the members of the United 
States Intelligence Board, and to the individual members of 
the intelligence agencies my deep and sincere appreciation 
for your outstanding service to our Nation -- and the Free 
World -- during the recent international crisis. 

In the course of the past few months I have had occasion 
to again observe the extraordinary accomplishments of our 
intelligence community, and I have been singularly impressed 
with the overall professional excellence, selfless devotion to 
duty, resourcefulness and initiative manifested in the work of 
this group. The fact that we had timely and accurate informa- 
tion, skillfully analyzed and clearly presented, to guide us in 
our judgments during this crisis is, I believe, the greatest 
tribute to the effectiveness of these individuals and agencies. 
The magnitude of their contribution can be measured, in part, 
by the fact that the peace was sustained during a most critical 
time. 

It is, of course, a great source of strength to me to 
know that we have such dedicated and skilled men and women 
in the service of our Nation in these times of peril. Although 
I cannot personally commend each member of the intelligence 
community for their individual efforts, I would like you to 
convey to them, through the members of the United States 
Intelligence Board, my personal word of commendation, my 
deep admiration for their achievements, and the appreciation 
of a grateful Nation. 
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OFF/CE OF THE CHAIRMAN 


: • v V -V-'. /> J^uavy/1?63 ; . ^ 

-Dear Mr. JSelmont: . / - - ' . - : >’ •- / \ 

Ip. the ac compapying letter, the President asks me to express to you as a 


we 


recently faced. & our profession, such thoughts are not often presented to 
us in a way' that permits us ter convey. them to those. Whose professional 


, r Therefore* I ask that you. inform the members of yoUr . organization of 5 
■ \ , . the President's commendation for the service thOy have rendered our Nation. 
' in additiotti please also accept' my appreciation. for the. contribution you and 


, on. me. 


It is my sincere wish that the President's approbation, be made luiown to , 
I. ®ii who participated in our recent period of ferial, but in such manner that it 
. ; becomes a personal. Compliment to each,’ rather than a matter of public 
announcement. ‘ Your cooperation in as spring that the President's message 

’ T*P/^P 1 C fllo iMf JtriiArra<4 -h *v»2 1 i 1. w .. 


receives 
greatly appreciated. 


Sincerely, 


mil 

■■ ^dtiv 


John A, McCone 
Chairman 


Mr. Alan H. Belmont - 
Assistant to the Director 
Federal Bureau of Investigation, ; 
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THE DIRECTOR OF CENTRAL INTELLIGENCE 


The Honorable J. Edgar Hopver 
Director, Eederal Bureau of Investigation 
Washington 25, D. C. 

w j 

Dear Mr. Director: 

I believe that it will be a matter of. 
special personal interest to you, to note the 
attached citations presented by the President 
to members of the intelligence ‘community for 

their' performance during the Cuban crisis. 

\ :< 

fr "* ", 

As Director of Central Intelligence it 
was my pleasant duty to,present'to your 
representative on the United States Intelli- 
gence Board a citation for services rendered. 


I am sure it is a source of pride to you 
to have such recognition accorded to your 
intelligence representatives and I wish by 
this letter to add my own personal note to 
that effect. 




SMcerMy, 


n ' ' ' G- 

<****** John ATMc Cone 


— ruM HMgai 



26 January 1963 





January 31, 1963 


X7& f-- . **-? ' .. • . ’ ; - '! 

Honorable Jojm A. McCone ■ . 

Director r ; ... : "• - * r , 

1 Central totellif^nce Agency ' ; - ,;V ; 

Washington 25, IX C. ‘ 

Dear Mr. McCone: - ' : ■ 

:_.tt 43 28 f*} \ 

4 1 want to? thbSk • 

letter of January 26th and the attached enclosures. We 
are grateful that this Bureau had the opportunity to partic- 
ipate in ab action of such monumental importance to our 
Nation. AH of us in the FBI take considerable pride in ; 
th#“rec(§nition accorded by the President to Assistant '-v$ 

. ^ \ *. , "* ; -.V*. 

to the Director Alan H. Belmont and our other associates 
whoassisteot him. \ e : 


CD g 

- - = VI 

Ho { ° 


n-U 


Sincerely yours* 
; v XfHgir Hoo^er 


1 - Mr. Alan H. (2) ; - 

NOTE: Reference k&frdj regarding McCone, maintained in Crime Research 
Section, Crime Records Di^HsiomjIfJ . 
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UNITED STATES GOVERJ®ENT 


Mr. W. C. Sull 


D. J. Brennan 




date: April 12, 1963 


subject: MRS. JOHN J/^^jCONE l 

MRS . sPAUI^IGOTT l fo t t 

JUDlTMPIG®a? ) 

MARY^PlfcOTT 

CENTRAL INTELLIGENCE AGENCY 
REQUEST FOR BUREAU TOUR 


Tolson 

Belmont 

Mohr/L____ 

Colper 

^llahan 

Conrad 

DeLoach ML 

Evans 

Gale 

Rosen 

Sullivan 

Tavel 

Trotter 

Tele. Room . 

Holmes 

Gandy 





b3 per CIA 


I Central Intelligence Agency (CIA) , contacted 

the Liaison Agent at 10:00 a.m. and inquired if a tour of the 
Bureau could be arranged for Mrs. McCone, the wife of the CIA 
Director, and for Mrs. Paul Pigott and her two daughters, age 12 
and age 14. Mrs. Pigott is the widow of Paul Pigott, a son from 
Mrs . CMcCone * s first marriage. He was killed in an automobile 
accident several months ago. 

“TSM 1 

— Arrangements have been made for a tour at 2:30 today. 

The visitors will be met in the Director’s reception room 

at that time. The Director’s, office has been advised concerning^ 

this matter. \ Jf 


ACTION: 


For information. 


1 - Mr. Belmont 
1 - Mr. Sullivan 
1 - Miss Holmes 
1 - Mr. M. A. Jones 
1 - Tour Room 
1 - Liaison 
1 - Mr. Papich 
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Memorandum 


UNITED STATES GOVERNMENT 


* 


TO 


Mr. Callahan 


date: April 15, 1963 


Tolson . 
Belmont 
Mohr 
Camper 
Sail ah an 
Conrad 
*4 DeLoa^h 
Evans 
Gale - 


Camper >/ 

Jgfallahan 

jT Conrad 

M DeLoach ✓ 



FROM : C. R. Davidson 

subject: MRS. JOHN J^MC CONE 

MRS. PAUI^PIGOTT) P4i 

judhhMgott f yj^L ■■ 

MARWIGOTT 

CENTRAL INTELLIGENCE AGENCY (CIA) 
BUREAU TOUR 


Rosen 
Sullivan 

Tavel 

Trotter 

Tele. Room . 

Holmes 

Gandy 



-7‘ 



At 2:30 p.m. on 4-12-63 SA Edward S. Miller of the Administrative 
Division met Mrs. Paul Pigott and her two daughters; Judith and Mary, in the 
Director’s reception room where Mrs. John J. McCone, wife of the Director of 
CIA, had left them. 

c ,'*; Subsequently, Mrs. Pigott and her daughters were taken on a tour of the 
Bureauls facilities which they seemed to enjoy very much. The Pigotts are from 
Bellingham, Washington, and Mrs. Pigott stated that they had been taken on a tour 
of CIA facilities but that her two daughters insisted before leaving Washington that 
[they visit the FBI, which, of course, they had heard a great deal about during 
l their young lives. 


ACTION: 


None, for information. 
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1 - Mr. Sullivan 
1 - Miss Holmes 
1 - Tour Room 
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UNITED STATES GOVERN: 

Memorandum 

: W. C. SULLIVAN 


TO 


FROM 


,f*\Vs 

M' 



date: 


D. J. BI JENNAN^f^\^ 

O 

SUB J ECT: DIRECTOR 

CENTRAL INTELLIGENCE AGENCY (CIA) 


% 

April 26, 



Tele. Room 

Holmes 

Gandy 



McCone was scheduled to leave Washington, D. C., April 25, 
1963, for a visit of several days which will include stops m Rome, 
Italy, and Bonn, Germany. . As previously advised, one of the main 
items of business in Rome will be an effort on the part of McCone 
to obtain a better, picture of the Vatican’s current policies toward 
Russia and communism. McCone also will be meeting with chiefs of 
CIA stations in Europe and Africa. 


•I The above information should not be disseminated outside 


the Bureau. 
ACTION: 


For information. 


1 - Mr. BelmOnt 
1 - Mr. Sullivan 
1 - Liaason 
1 - Mr. Papich 
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OPTION At f ORM NO. 10 


UNITES) STATES GOVERNMElW 


. Tolson _ 


WV- 
Qcrc^f. - 

Caflahan 


FI 


Mr. Belmon 


Evans'' 


P: 


date: May 20, 1963 
s isottsaHasEert com&JKSD 

SlgmXDlW 


^/'Conrad — 
“S DeLoach&H 
Evans L 


subject: 


CENTRAL INTELLIGENCE AGENCY (CIA) 
DIRECTOR JOHNmC CONE 


// J 


JT Gale 

** Ros^jy} & 

StfRWSn 7£l_ 

TavtAyl 

Trotter 

v yYele. Room . 
j / Holmes 


/ r\*A 


w - ' 

The Attorney General was contacted this afternoon, S/lay 20, 1963, 
at his request. On arrival in his office, the Attorney General had with 
him CIA Director McCone. • He said that McCone had taken up with him 
a matter relating to the FBI, which he would like to have Mr. McCone 
relate to me. I interrupted to say that while I was generally familiar 
with the matter I believed Mir. McCone had in mind, I would be happy 
to listen to anything that McCone wanted to say. ' 

McCone then related the same story he previously told Belmont 
with reference to matters advanced by CIA before the President's Foreign 
.j Intelligence Advisory Board. It is recalled that we had been contacted 
i ! by CIA and told that McCone had advocated across the board technical 
\ coverage of diplomatic establishments in’ the United States and the 
jj adoption of Russian tactics . in., compromising foreign diplomats. 

| McCone contended that Belmont had falsely assumed that McCone had 
|| advanced these ideas. - \/ 

McCone was told that there wasn't any false assumption; that \ 
\| ranking officials of his organization had told us this was what McCone 
If had dona Using the same tactic he did with Belmont last week s McCone 

I tried to divorce himself from responsibility for CIA and contended that 
ill Belmont should have taken this up with him personally, since they saw 
|| each other weekly at the United States Intelligence Board Meetings. I 

ill again told McCone we were entitled to rely on statements made by ranking 
llofficials of CIA. 

McCone passed this by and took up the letters we had sent the 

II Attorney General and O'Donnell at the White House, which he said did 


q not reflect his personal position or what he had actually presented to 
| the President's" Foreign Intelligence Advisory Board.. I ag ain to ld McCone 


1 - Mr. Sullivan 


MAn^Ll 963 


CAEtvap^ j £ 

D$UN3 19|f 


/ hi 


\c,& .we, rye & 


Um 27 <%§ 








Memorandum to Mr. Belmont 


| -i the letters reflected what his officials had told us were the facts and 
stood on that basis. McCone consistently referred to these letters as 
!jj "Belmonte letters, which I corrected by saying that the letters were 
|| official communications from the FBI. 

As obviously this discussion wasn't getting anywhere, the 
Attorney General interrupted to say he thought it would be best if these 
matters could be worked out without having to involve either him or the 
Preside nt. 



McCone said that while his discussion with Belmont had been a 
|| heated one, nevertheless something constructive was coming out of it. 

| He noted that he had raised with Belmont the need for CIA to know wha t 
|j technicafjxQxerageJ:he„3^ that CIA should 

| be able to suggest to the FBI certain technical coverage predicated upon ' 
f| information being developed abroad'by CIA; and that to assist in proper 
| \ evaluation the FBIjyould jden^ inf :or; mationj^^ 

I jifrom. technical sources. I told Mr. McCone it was my understanding 
| i that some matters of this type had been raised and these were being 

I I considered. 

This terminated the conversation. 


It is noted that the Attorney General had had McCone over to his 
office for lunch, and it Would appear that McCone used this opportunity 
to try and sell his views to the Attorney General. 
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UNITED STATES GOVER: 
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TO 


FROM 


Mr. Belmonirjy^^^ 




date: June 17, 1963 


Tolson 

Belmonb^L- 
Mohr JL_ 

Casper 

Callahan Ls . X. 
Conra^X 

y— / s 

- 


C. A. Evan, 



<s> 


subject: 


CIA DIRECTOR JOHN MC CONE 



SuWy&K 

TaveK — 

Trover 

Tole. Room . 

Holmes 

Gandy 




In talking with Kenneth O’Donnell of the White House over 
the weekend, he told me of a conversation he had had with the President 
in the last few days, at which time the President indicated rather extreme 
dissatisfaction with the way CIA is being run. The only specific informa- 
tion advanced was that not only did CIA not produce, but Director John 
McCone was more interested in ’’protecting his flanks" and keeping the 
record favorable than getting down to the tough problems which must be 
solved if CIA is ever to operate efficiently. 


CAE:vap 

( 7 ) 


1 - Mr. Sullivan 
1 - Mr. Papich 
1 - liaison Section 
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UNITED STATES GOVERNMENT 

Memorandum 



Tolson - 
Belmont 

DeLg^te-^ 

Cast 


& 


TO 


FROM 


SUBJECT: 


Mr* W# C* Sulliva^ 





a 


DATE: 11/21/64 



TELEPHONE CALL TO DIRECTOR’S OFFICE 
RE DELIVERY OF FLOWERS FOR A MR* MC CONE 


^..INFORMATION contained . 


Gandy.-p^ 



SA C. J. Vizas, Duty Agent in Mr* Sullivan’s Office, 
on 11/2^/64 by referral fro m the Director's Office spoke to 
Mr* FranM&Tevail of the J * ‘Hfoffiall an d SjG>nsJL Xlo.ri.sis t Dupont 
GircXe.* Jffashingt on « D . C« . 't'elepabhe number DU 7-7000. Call 


received at 10:36~'a7mT^ , 

Mr. Prevail advised his shop had received a telegraphic 
order from Englewood, New Jersey, to deliver some roses -to a,- 
Mr* McCone, in care of J. Edgar Hoover’s Office, Law Enforcement 
Department, Washington, D. C. Mr. Prevail desired to know .if 
there was a Mr. McCone assigned to Mr. Hoover’s Office to .whom 
the flowers could be delivered. Mr. Prevail was advised c “» 
there was no Mr. McCone assigned to Bureau Headquarters and that 
no flowers should be delivered to FBI Headquarters for any 
Mr. McCone. Mr. Prevail desired to know if there could be 
some mistake and that the flowers were intended for Mr. ficCone, 
Director of CIA. Mr. Prevail was advised that he could make 
direct inquiry of CIA to determine if there were.jmy flowers 
scheduled to be delivered to the Director of CIA& The sender 
of the flowers was unknown to Mr. Prevail. He. indicated 
that he would contact Englewood, New Jersey, in effort to 
clarify this matter. „ 7 . 

ACTION: 

For information. 

MM 

CJV:j^ (6) 

1-Direetor’s Office 
1-Mr. Belmont 
1-Mr* -Sullivan 
1-Mr. R.W. Smith 
1-Mr. Vizas 
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UNITED STATES GOVERNMENT 

Memorandum 


DE CLASSIFICATION AUTHORITY DERIVED FROM 
FBI AUTOMATIC DECLASSIFICATION GUIDE 
DATE OS-12-2013 
32M43K63 


10H: 1 ^<o 


g_ I 


TO 



Mr. DeLoach 


A. Jones 




;0 


BACKGROUND: 



JOHN A. McC ONE T , DIRECTOR 
CENTRAL INTELLIGENCE AGENCY 
TO MEET DIRECTOR AT 3:30 P. M. , 
MONDAY, OCTOBER 12, 1964 




The Director has agreed to see John A. McCone, Director of the Central 
Intelligence Agency {CIA) at 3:30 p. m., Monday, October 12, 1964. The appointment wak) 
made at the request of John McCone whose desires to see the Director were transmitted. 
through our Liaison Agent. This request was contained in a memo from Mr. Brennan toU^ 
Assistant Director Sullivan dated 10-8-64, wherein it was indicated that McCone 
undoubtedly wanted to see the Director regarding information received from Anatoliy j 
Golitzyn, a Soviet KGB defector. McCone had a lengthy meeting with Golitzyn on 10-3-64 
The Director has requested a short memo on Golitzyn and this is being handled by the 
Domestic Intelligence Division. In Brennan's memo of 10-8-64, it was further pointed oul 
that as an incidental matter McCone might make a passing reference to the fact that CIA, § 
officials, including McCone, were allegedly alarmed when McCone's testimony before the j| 
Warren Commission was recently publicized by Jerrj^ O'Leary of '-The Evening Star. M 
The CIA had received a report from an unidentified source that the FBI 'had furnished-the 
Director's and McCone's testimony to O'Leary. It is noted that the Agency has not 
brought this matter up for any official discussion -with our Liaison Agent. There are a 
number of references in Bufiles to John A. McCone and set forth below is a brief ^egume 
of information from our main files concerning him.^ 


BIOGRAPHICAL DATA: 



W y*» 


John A. McCone was born 1-4-02 at San Francisco, California, and 
received his Bachelor of Science degree in 1922, from the University of California at 
Berkeley. He has had various business interests in California which include, among 
others, the -California Shipbuilding Corporation (President), Pacific Far East Lines 
(Chairman of the Board), Pacific Tankers Corporation (Chairman of the Board),. Joshua 
Hendry Ironworks (President and Chairman of the Board), and or ganizer- and President 
of the Bechtel-McCone Engineering Company in Los Angeles.fep 
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Jones to DeLoach Memorandum » 

Re: John A. -McCone, Director 

INFORMATION IN BUFILES: 

Applicant type investigations were conducted concerning McCone in 1947- 
1948, 1950-1951, 1954, 1958 and in 1961, the Kennedy Administration requested the 
investigation of McCone behr ought up~to date. No derogatory information was developed 
as a result of these investigations as to McCone’s loyalty or character. Information was 
developed, however, that McCone allegedly showed favoritism or personal interest in 
awarding a 190 million dollar aircraft contract in 1957 to the Kaiser-Frazer Corporation. 
The allegation was refuted by prominent individuals in , possession of knowledge concern- 4 ’ 
ing this. Allegations that McCone was involved in the illegal or unethical purchase of 
surplus vessels from the U. S. Government were also refuted during.the investigational; 

Gordon Gray, Special Assistant to the President during the Eisenhower 
Administration, advised on 8-16-60, confidentially, that McCone was reportedly ’’easy” 
with the press. He had received information that McCone had associated in the past with 
Walter Lippman,- Joseph Alsop, and was acquainted with Arthur Krock of "The New York 
Ti mes. ^ . 

McCone’s contacts with the Bureau have not been extensive; however, 

Bufiles indicate a cordial relationship has existed. In January, 1962, the Senate 
confirmed McCone as Director of the CIA. On 8-31-62, the Director congratulated 
McCone on his marriage to Mrs. Paul Pigott, widow of a Seattle industrialist^^ . • 


By letter dated 1-31-63, the Director thanked McCone for his letter 
enclosing citations presented by the President to the members of the Intelligence 
Committee for their performance during the Cuban Crisis / a -n 


A memo from Mr. Evans to Mr.. Belmont of 5 -^0-63 set forth a meeting 
in the Attorney General’s Office where Evans and McCone were present and which 
concerned matters advanced by the CIA before the President’s Foreign intelligence 
i Advisory Board. McCone had advocated across-the-board technical coverage of 
diplomatic establishments in the United States and adoption of Russian tactics in 
compromising foreign diplomats. McCone claimed that Mr. Belmont has falsely assumed 
that McCone had advanced these ideas. The Director noted on this memo "I regret 
observing that for years CIA has not played clean with us and under McCone it is even 
worse. I hope some of our people who have been pro-CIA will ultimately re alize it. ” As 
i the Director has indicated, there have been some instances in our files of "double dealing" j 
I on the part of CIA such as the situation regarding Lee Harvey Oswald’s activities in , I 
lMexico City wherein McCone allegedly informed Congressman Ford that CIA hal uncovered 
\a plot in Mexico C.ity indicating that Lee Harvey Oswald had received $0^ 5QCP assassinate 
{President Kennedy. M 

RECOMMENDATION: I 




For the Director’s information. 

- 2 - 


1 4 - 64 ) 



Sister of\ o < s; 

CIA’sMcCone 1 
Dies in Calif. ; 

Alicia McCone, 66, sister of 
John A. McCone, U.S. Central 
Intelligence Agency director, 
died yesterday in San Ber- 
nardino, Calif., following heart 
surgery. McCone was at her, 
bedside. 

Miss McCone, a native and 
life-long resident of Califor- 
nia, was a graduate of Im- 
maculate Heart College and 
the University of California 
at Berkeley, where she ma- 
jored in chemistry and animal 
husbandry. For the past 20 
•years, she had operated a 
ranch- near Riverside. 

Besides her brother she is 
survived by two sisters, both 
of^SStttefcSa. ~ l > 
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Times Herald 
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The Washington Daily News 
The Evening Star 


New York Herald Tribune 

New York J ournal-American . 

New York Daily News 

New York Post 


The New York Times 

The Baltimore Sun 

The Worker' 

The New Leader 


The Wall Street Journal 
The National Observer _ 

People's World 
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March 4, 1965 


Honorable John A. McCone 
Director 

Central Ihteliigence Agency 
Washington, D, C. 20505 


A32. 



IE $r5"^ 


Dear Mr. McCone; 

I was indeed sorry to learn of the 
passing of your sister, and I hasten to send you my 
deepest sympathy. I realize there is little I can 
say to ease your grief, but perhaps you will gain 
some consolation from knowing that the thoughts of 
your many friends in the FBI are with you at this time 

Sincerely yours, 

J a Edgar Hoover 
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UNITED STATES GOVERNMENT 

Memorandum 


TO 


FROM 


SUBJECT: 



DATE: 


JOHN A. MC CONE, DIRECTOR, 
CENTRAL INTELLIGENCE AGENCY 





Information developed by the Liaison Agent at CIA indicates 
that McCone has been pressing for an early resignation from his job. 
He allegedly has been asked by the President to hold on until approxi- 
mately 5/1/65. The impression left at CIA is that the White House 
is experiencing problems in selecting, a successor. 


ACTION: 


For information. 


1 - Mr. Belmont 
1 - Mr. Sullivan 
1 - Liaison 
1 - Mr. Papich 
SJP:chs 
(5) 
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JOHN ALEX MQCONE^ 

3025 WHITEHAVEN STREET, N, W. 
WASHINGTON 8, D. C. 


10 March 1965 


A 


v> 


Dear Mr. Hooyer: 




Mr. Tolsonj 
Mr. Belmoil 
Mr. Mohr.. 
Mr. DeLog 
'Mr. Caspe 
Mr. Callal 
Mr. ‘Conrad,.. 
Mr. Felt_ 

Mr. Gale 
Mr. Rot 
Mr. S\] 

Mr. Ta: 
Mv.'^vottev. 
Tele. Room 
Miss Holmes 
Miss Gandy.. 


How thoughtful it wasCo$ you to write concerning the 
recent loss of my sister. Her passing brought deep sadness 
to me and to the family. However, we take consolation in 
knowing that everything that could possibly, be done for her 
was done. Her heart, which had troubled her throughout her 
lifetime, finally gaye up despite the efforts of her doctors. 

You were thoughtful indeed . to offer your sympathy 
which both Theiline and I appreciate. 

Since my tenure as Director of the Central Intelligence 
Agency is drawing to a close, I would like to take this oppor- 
tunity to thank you personally for the excellent cooperation 
which you and your organization, have afforded to me and to 
C&A. during my term of office. The close working arrange- 
ments between our two working organizations is a source of 
great satisfaction to me, and I am Sure it reflects your own 
policy direction, which I very much appreciate. \ 





TISmiCLMOTL -rcu 

,-q^-O.EP f 





rS most sincerely. 





John A. M cCone 


Tlie^ Honor able J. Edgar Hoover 
Director 

Federal Bureau of Investigation 
. United States Department of Justice 
^ ^ Washington D. C. 

8 MAR 2 3 1965 
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UNITED STATES GOVERNMENT 


i 


V 


t/non - 
.pelmont . 
,/Mohr - 


r DoLoach l£— 
&•£ Casper 


TO 


FROM 


Mr • w; 


C. Sulliv 


DATE: 


3/12/65 


Mr. D. J. Brennan, Jr 


fv'u 


/ 



Calldhan . 

Conrad — 

Felt 

Gale ±*r-& 

Rosen , — 

Sullivan . 

Tavel 

Trotter 

Tele. Room - 

Holmos 

Gandy 


J^T- 

VCv.v J 


i O 

[subject: CENTRAL INTELLIGENCE AGENCY (CIA) 

jfi As of 3/11/65, rumors concernin ^McCone/ s imminent departure 

from CIA have been "hot and heavy" among top“£lA officials. Nobody 
in the Agency appears to have a.ny specific information regarding the 
identity of McCone’s successor. The individual whose name is receiv- 
ing more attention than others in the discussions at CIA is General 
M&xv/ell D. Taylor. Stories continue to circulate that the President 
may select somebody from CIA ranks such as Richard Helms, Lyman 
Kirkpatrick, Ray Cline, or Desmond Fitzgerald. McCone allegedly has 
made it very clear that he cannot , delay and that he wants to leave as 
soon as possible. Last, week he communicated with McGeorge Bundy and 
asked that the matter.be brought, to a head* 


ACTION: 






For information. 



1 - Mr, Belmont 
1 - Mr. Sullivan 
1 - Liaison 
1 - Mr. Papi,ch 
SJPrchs 
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March 18, 1965 
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/M^r^ohr 

pMr. DeLoach . \4T. .. 
Mr. Casper 




?> 


nmusy\ 

The President asked me to see him at approximately 
7:00 p. m. last night. While in his office he brought up several 
subjects of interest, 


Mr. Callahan 
Mr. Conrad 
, Mr. Felt 
Gale 

r.. Rosen i 
’Mr-. Sullivan 
Mr. Tavel — 
Mr. Trotter _ 
Tele. Room . 
Miss Holmes 
Miss Gandy 





Feldman 


The President first discussed the special inquiry 
investigation on George Joseph Feldman. Feldman contributed 
heavily to the campaign. Speaker John McCormack is pressuring . 

0 the President heavily to make Feldman the Ambassador to Australia. 

| and John McCone of CIA are close personal friends. Our investigation on Feldman 

1 reflected that he was somewhat of a weakling, his wife was a nymphomaniac and 

* most certainly, mostly due to his wife and her promiscuous ways, Feldman would 
I not be a good Ambassador. O 

The President told me that John McCone had become very incen, 

| over the FBI’s investigative report. The President had shown McCone our report 
McCone claims that the FBI interviewed ’’biased” individuals. ’He told the ; Pr|sident 
that Mrs. Feldman is not sexually promiscuous. . , 5 ? 

The President asked that I take the investigative report back to FBI “ 
Headquarters and examine it carefully to see if additional investigation might be § 
conducted which might clear this matter up. I told the President that we, of course, Ji- 
would do this, however, in our minds there was no question as to Mrs. Feldman’s 
|aetivities. I told che President that the record was very clear in this regard. He 
admitted this might be true but stated he had to ... do > something in order to shut 
f McCone up. He stated also he had to present a very good case to Speaker 
| McCormack. • ,,,// / //f 



o 

o 



The next topic of conversation concerned the leak 

regarding Kermit Gordon, Director of the. Bureau of the Budgetf 
Secretary of the Treasury. I told the President that the Direct or wa nted me to. show 
him, in strict confidence, , a. copy of a letterhead memorandum froInTtli e^Tre astrr y 
£ Department to Wauliillowi JssaHay, a Scripps-Howard reporter currently Assigned 
\ to the Washington ’’Daily News. ” I told the President this Treasury Department 
n memorandum had been found ‘by a close contact/ and source of the FBI’s in the desk 
| of Miss McHay at the ’’Daily News. ” The President eagerly grabbed the memo- 
| randum exhibited to him and stated he would take care of the matter from then on. 

I He put this memorandum in his desk drawer 
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informal Memo to Mr. Tolson, 3/18/65 



We next discussed the special inquiry investigation and report 
| I told the President that he had asked rne to 
personally hold this report until he called me to discuss the matter. I gave the 
President the report in question. He read' it in its entirety. He made reference 


concerning 


to ride 


to the cover memorandum which reflected that he at one time ha d invited 
to the LBJ Ranch. He stated that on one occasion he had invite d r 
horses at the ranch. He mentioned that other than this young woman bringing in news 
clips to him, this was the o nly time that he had had contact with her, 
could very well be true thatl 


He stated it b6 

b7C 


Kennedy Administration, up to and including the lat e President. 
this had been taken care of, however, inasmuch as 


the 


He mentioned that all 
]was leaving next week 


for a foreign assignment with the Department of State. The President added that 
'Malcolm Kild/uff, Assistant Press Secretary, would also be leaving in the next 
several days. He described Kildjfuff as a "drunk” and indicated that he was of no 
help to George Reedy. The President told me that the press is "beating George's- 
brains out" and that he just had to get somebody that could be of assistance to him. 

The President next mentioned the possibility of bringing in Don 
Wilson; Deputy Director of the United States Information Agency. He stated that he 
had particularly noted in conferences that Wilson was very objective in his statements 
and did not try to go overboard in conversation. The President gave the opinion that 

[ Wilson might make a very good assistant to George Reedy, He added that there was 
| only one drawback, that being the fact that Wilson was reported to be a close friend 
!of Bobby Kennedy's. The President stated he did not want Wilson in the capacity 
as Assistant Secretary if the report concerning his relationship with Kennedy is true. 
He asked me if I knew Wilson, I told him I did, that Wilson was formerly with Life 
Magazine and that the FBI had had some slight disagreement with him in the past. 

I told the President that I knew it to be a fact that Wilson had been close to Bobby 
Kennedy. ThO President asked that we give him an immediate name check on Wilson. 

The President stated that he definitely wanted to find a replacement 
ifor Secretary Dillon of the Treasury Department without further delay. He stated 
| that he was thinking seriously about David Rockefeller of the Chase National Bank 
| in New York. He asked me if I kne\T^yOhng"about Rockefeller, I told him I did not, 
jthat the Director might undoubtedlyj^mw him*or know of him. The President asked 
Ithat a name check be made on Rockefeller immediately and that the results be 
|personally furnished to Jijjn-s — iftold him this would be done. A /j 
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Mformal Memo to Mr. Tolson, 3/ 18/65 - . j 

? 

The President asked me if I had anything on my mind. I replied in ; 

the negative but stated that the Director had mentioned to me the opinion that the j 

President had done a very excellent job before the Congress last Monday night, 1 

The President replied that he had done the best he could, however, the proposed ■ 

legislation might result in lengthy debate. I told the President that he might want ;[ 

to give consideration to not using contact lenses when appearing on television, I j 

I indicated that the image projected made it look as if his eyes were almost closed. i 

He said that Lady Bird had mentioned this and he thought that* she had gotten her • j 

coaching from Edgar'/ He stated he would think about it. The President then walked j 

with me to Marvin Watson's office where a short conversation of no consequence ! 

ensued. ‘ { 

ACTION: • | 

■■ » 

' ? 

(1) The Special Inquiry Section of the Special Investigative Division s 

should carefully examine the report on George Joseph Feldman to ascertain if any ! 
further investigation can be conducted which will prove or disprove the allegations 
of Mrs. Feldman being promiscuous in sex relations with men other than her husband, j 

(2) The Crime RecordsJMvision will immediately prepare name ; 


checks, for the Director's signature, on both Don ’Wilson,' Deputy Director, USIA, 
and David Rockefeller of the Chase National Bank. 
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UNITED STATES GOVERNMENT 

Memorandum 


/ T^rfbon — 

/ ^Belmont J 

^ Mohr 

\ DcLoach \ 
Casper — 
* Callahan . 
Conrad — 



DATE:. March 19, 1965 
I1^RHATK>N CONmENE# 

fak* 


SUBJECT 


Roson £ 

Sullivan 

Tavel 

Trotter 

Tele. Room . 

Holmes 

Gandy 


'yd/' 


V 


o = Mr. GalWw date:. March 19, 1965 « g.?,r.7— j 

Y , / . ... • • Tavel V — j 

Vi/ • GO ISoon. j 

Rom : W. V. Cleveland/ ' toTZZZI j 

32-8'S~ z j ' /i* -I 

jbject) GEORGE JOSEPH FELDMAN j' jlA"/ j 

T//| / SPECIAL INQUIRY - WHITE HOUSE V (/ 

ffc/f 1 ■ • , I 

o' Re memo from 0. D. DeLoach to Mr. Tolson dated March 18, 1965 ,V \ 

indicating that Speaker John McCormack is pressuring the President to Ovfcv 
make Feldman Ambassador to Australia and that Feldman and John McCone \ ^ 
of CIA are close personal friends. Our investigation showed that N ^'» 

Feldman v/as somewhat of a weakling and his wife a nymphomaniac. 

JohnMvlcCone . accoi-ding to the President, claimed the FBI interviewed t 

''biased 1 ' individuals. He further told the President that Mrs. Feldman J 

is not sexually promiscuous. It was recommended and approved that .. ON 
further investigation be conducted which will prove or disprove the 
•allegations of Mrs. Feldman being promiscuous^ in sexual relations with Xf 
ran other than her husband. THis 15 BEiM& ' _ b 

. I „ , , - Pr 

At the outset it should be noted that the investigation \ j 

2 of erred to by Mr. McCone was the third investigation conducted regarding ] 
Feldman. In 1958 an Atomic Energy Act - Applicant investigation v/as \ 3 > j 

conducted and this investigation v/as brought up to date in 1962 as a | 

Special Inquiry prior to the time he became a member of the Communications ! 
Satellite Corporation, Washington, D. C.- The 1958 and 1962 invest igationsS 
were compiled in a summary v/hich was forwarded to the White House p ! 

October 22, 1962, showing that a. total of 62 individuals y h ad been 9 ; 

interviewed. These investigations were entirely favorable. The results SI ; 
of the last Special Inquiry investigation were forwarded to the . » 

White House February 8 and 18, 1965, and during this investigation 33 o 

individuals were interviewed. Five of these 33 individuals furnished 
substantial derogatory information regarding Feldman and his wife. < 


OBSERVATIONS : ' \LLtLWL: 7 7 

5 KOT RECORDED ' 

It is recognized, of course', that Johpg ]$p$!o^e , |tj§gnnot be told 
that Aye know that he told the President that we interviewed "biased" 
individuals andi.cpi]<fronted with the fact that he.., fu rnis hed the. 
President completely erroneous information. The same thing could be 
accomplished, however, if Bureau Liaison could interview McCone ! 
and advise him that during three, prior' investigations a total of 95 
individuals were interviewed and “that despite this additional 


1 - M r. Belmont 
1 — Mr. DeLoach 
1 - Mr. Sullivan 
1 - Mr. Papich ,/o / 
1 - Mr. Gale /// 
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April 12, 1965 


PERSONAL 




TSSL BJFGBMATI03 0WOTI * 

Htfgxs isuHCi.As§tF: 
da fl g. 3; 22?<fo±J si. 

Honorable John A.^McCone 
Director 

Central Intelligence Agency 
Washington, D. C. 20505 


Dear Mr. McCone: 

It is with regret that your many friends 
in the FBI realize you are resigning as Director of the 
Central Intelligence Agency. All of us admire the manner 
in which you have carried out your responsibilities, and 
we are indeed grateful for the cooperation you have 
always given us. You have our best wishes for all 
possible success and happiness in your future endeavors. 

Sincerely yffir-M/y ^ 



JM&ILEQS 

APk 1 3 1965 

POMM.FBII 




J* Edgar Hoover 


19 APR 151965 
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DeLoach 
Casper 
Callahan 
Conrad - 

Felt k 

Gale 
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% JOHN A . McCONE, for- 
mer, director of the' Central ' 
^Intelligence 'Agency, today 
| ^yas elect‘ed;/a director; of, 

| “^International Telephone & 
^Telegraph; Co^p., .• J * 
f Mr. McCoiieV prior to be- ■ 
t /coming ‘CIA chief in 1981, 
Served as chairman of tlie.U.S. 
^Atomic Energy' Commission;* 

' Undersecretary ' of the - ' ^ Air * 

' Force; deputy to the' Secretary : 
"of Defense;’ , and .a member "Of 
%ke president’s' ‘Air* Policy, 
/Commission.' ‘ * . * r 

In private business, he has' 
^rfeld such posts as executive 
/vice president, 'Consolidated . 
-^St’eel; president 'of Bechtel- 
j-McCone^ and California Ship- 
jbuilaing; and chairman' * ' of 
Joshua Tclendy Corpi ' *'/ / ■ 
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i.. JOHN A. McG.ONE, . 
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Tolson ^ 

DeLoach ? 

Mohr 

Casper 

Callahan 

Conrad 

Felt 

Gale 

Rosen 

Sullivan 

Tavel 

Trotter 

Wick 

Tele. Room 

Holmes 

Gandy 





The Washington Post and 

Times Herald 

The Washington Daily News 

The Evening Star 

New York Herald Tribune 

New York J ournal-American J 

New York Daily News 

New York Post 

The New York Times 

The Baltimore Sun 

The Worker 1 

The New Leader 

The Wall Street Journal 

The National Observer 

People's World . 
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New York Journal -Americaii January 17, 1966 

BKOLOSURE 


January 18, 1966 


PERSONAL 


si 


0 

Honorable John A. McCone 
1100 Oak Grove Avenue 
San Marino, California 91108 


ALL IKPORMATIOB 
HEREIN IS UNCLASSIFIED , 

DAT E RIAft fffi) 

tj-qw rsrtj ' ' 


JAN 19 1966 

- COMM- FBI 


Dear John} 

It was a pleasure to learn of your election 
as a director of International Telephone and Telegraph 
Corporation. Knowing of your fine qualifications, I am 
sure you will serve with distinction, and I did want to 
add my best wishes to the many others you will receive. 

Sincerely, 

Edgar 


*2 
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1 - New York - Enclosure 
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L 1 - Los Angeles - Enclosure 
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l NO TE : Mr. McCone is the former head of Central Intelligence Agency 
L CIA). He is known to the Director on a first -name basis. Address 
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Mohr 

Casper — 
Callahan . 
Conrad — 
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Gale 

Rosen — 


V' obtained through CIA by liaison. 
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JOHN ALEX MCCONE 
612 SOUTH FLOWER STREET 
LOS ANGELES 17 



January 27, 








/ 

1966 


Mr. Callahan- 
Mr. Conrad..- 
Mr. Felt- 
Mr. Gale- 
| Mr. Eoa^n- 
! Mr. Sull^n_ 
Mr. TaveL 
Mr. Trotter- 
Tele. Boom- 
Miss Holmes- 
Miss Gandy- 


Dear Edgar 

Thank you So very much for your 
thoughtful note commenting on my election 
to the Board of Directors of the International 
Telephone and Telegraph Corporation. This 
is truly a fine company and I feel honored and 
privileged to serve on its Board. You were 
most thoughtful to take time in your busy day 
to write to me and your letter gives me an 
opportunity to again express my very deep and 
sincere appreciation for the constant support 
that you have given me personally and also the 
activities I have directed from time to time 
in Washington. 





MAIIEB 





JOiK Ahv sri m CO BE SjW<yarV . , 
1 Bornt "%gaaiaagy 4, 1802 • 1 ' 

ISaa franciscb,^ 4 ^^ ^ '" 


MMieaifiJis 


In response to your name check request find enclosed 
three summary memoranda containing' results of investigation of. 
McCone conducted up to 1953. 

In 1961, at the request of the White House , the inves- 
tigation of McCone was brought up to date from 1968 and a summary 
memorandum of the investigation, which was favorable to HleCone , 
was furnished to the White House, If detailed results bf the 1961 
investigation are desired you are referred to the office of the 
Honorable Marvin Watson, Special Assistant to. the President, /} 
attention Mrs* Mildred Stegall* , (161-1709) 

• "3~o Hy\ A-IcK 

Original and 1 - OSI* 4th . .— — — - 

Request Received - May 16, 1966 

KJJ : bap *. ■ 

(4) * N •: , 


Enclosures (3) 


V 





IUJLAL* 


/W- no f. 


s JUN 6 1966 


This document contains neither recommendations nor conclusions of the FBI , It is the property of the FBI , and is 
loaned to your agency; it and its contents are'not to be distributed outside your agency , This reply is result of check 
of FBI investigative files. To check arrest records, request must be submitted to FBl Identification Division, 
Fingerprints are necessary for positive check* 

55 JUN 8 1966 ' 


4-22 (Rev. 1-22-60) 

Federal Bureau of ^Investigation 
Records BjflKh / 


Ty^gfName Searching 1 Uftit - Room 6527 
|_1 Service Unit - Room 6524 
□^ Forward to File, Review 
[ T _ 1 Attention 7 %^- 


! I Return to - 7 ^ 

Supervisory Room Bxt, i 

Ty pe of References Requested: 

I ^ [ Regular Request (Analytical Search) 

L/r^ All References (Subversive & Nonsubversive) 

1 [Subversive References Only 

Hl° r bveislve 

Ty pe of Search Requested: 

r I Restricted to Locality of 

I 1 Exact Name Onl y (On the Nose) 

L 1 Buildup I 1 Variations 
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^ , Federal Bureau of Inv 

Records Bra: 
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tigation 


19 - 



Ty pe of References Requested: 

1 I Regular Request (Analytical Search) 

1 I A 1 1 References (Subversive & Nonsubversive) 
L_J Subversive References Only 
I I Nonsubversive References Only 
I t l ^h viain ^h&Ssa^^^Retetences Only 


Ty pe of Search Requested: 

I I Restricted to Locality of 

I I Exact Name Onl y (On the Nose) 

I I Buildup I I Variations 

\ 
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_ Federal Bureau-of Inv 


Records Branc^S ^ ** 


state 


fl8 IB 

; - ■ / 


, 19J£fr 


Nc^rfe Searching Unit - I? Am 6527 

L _l&ervice Unit - Room 652- \ 


] Forward to File Review-i 
I A 


Attention 
□ Return to 




Supervisor 1 Room Ext. 


Type 


of.References Requested: 

Regular Request (Analytical Search) 


Z2 All References (Subversive & Nonsubversive) 
ZIl Subversive Referenced# 

—I Nonsubversive ReferdMSft 

Main References Only 
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NUMEROUS REFERENCE 
SEARCH SoR 

’ Suhi: XrtVsrv eUa>Y 

' » . » k 

Supervisor .... ... Room 

R#(^^ Date (o In "inK* ~\00 
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Date 
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SERIAL 






MEMORANDUM 


I 


PLEASE EXPEDITE 


T.HE WHITE HOUSE 

» * 

WASHINGTON 

Dec. 2, 1969 
Robert H, Haynes, FBI 
Egil Krogh 


# 


TO: 

FROM: 

SUBJECT: FBI Investigations 






Subjects Name J^cCone, John A. 


y 






Date of Birth 1/4/02 


JPlace of Birth San Francisco, Calif. 


Present Address 1100 Oak Grove, San Marino, C ali f. 


We request: 


Copy of Previous Report 


X Name Check Please Expedite 
Full Field Investigation 


The person named above is being considered for: 

White House Staff Position 

X Presidential Appointment 
Position with another Agency 


ATTACHMENTS: 

SF 86 (in duplicate) 

SF 87, Fingerprint Card 







Biography 

REMARKS: 

REPORT SHOULD BE DELIVERED BY FBI TO: GERTRUDE BROWN 





PLAINTEXT 

. . . 


TELETYPE 


URGENT 



6-26-73 


TO SACS WASHINGTON FIELD (77-26669) ENG. (4) BSM 

LOS ANGELES (161-385) ' Llh^' 

NEW YORK (161— 79 S) ’ ” n y K 

)RIA n V ( — "/ ) . i / 




FROM ACTING DIRECTOR FBI (161-1709) 





<P 


7 



JOHN ALEX MC CONE, SPECIAL INQUIRY, BUDED: JULY 3, 

1973, WITHOUT FAIL. ^ 0 



8gw 

oEjk 

■lls! 


WHITE HOUSE HAS REQUESTED VERY EXPEDITE INVESTIGATION OF 
MC CONE WHO IS BEING CONSIDERED FOR PRESIDENTIAL APPOINTMENT, 
POSITION NOT STATED. 

BRING 1961 INVESTIGATION UP TO DATE. 

BORN JANUARY 4, 1902, SAN FRANCISCO, CALIFORNIA, AND 
RESIDES 1100 OAK GROVE AVENUE,;. SAN MARINO, CALIFORNIA. ALSO 


1 


P 




MAINTAINS A RESIDENCE AT THE HIGHLANDS, SEATTLE, WASHINGTON. , /f 
^ MARRIED .TO THE FORMER THEILINE PIGOTT, WIDOW OF SEATTLE ^ 


INDUSTRIALIST, PAUL PIGOTT, AND MOTHER OF SIX CHILDREN. 

AT TIME OF 1961 INVESTIGATION MC CONE WAS SERVING AS 
PRESIDENT OF PANAMA PACIFIC TANKERS CORPORATION AND CHAIRMAN 
OF JOSHUA HENDY CORPORATION, BOTH LOS ANGELES, HOLDING LATTER 


7 .. 

! ' 
t* 


Mr. Felt. 


Mr. Baker . 


Mr. Callahan _ 
Mr. Cleveland . 
Mr. Conrad 


Mr. Gebhardt 

Mr. Jenkins 

Mr. Marshall 

Mr. Miller, E.S. - 
Mr. Soyars , 


FEDERAL BUREAU OF INVESTIGATION 
COMMUNICATIONS SECTION 


Mr. Thompson 

Mr. Walters 

Tele. Room 


Mr. Baise 


NOTE: Request .received today from White House. 

V ■ msi /&j 

RER:vsb<-fr4 



m 




TELETYPE UNIT 




RETURN TO MR.- RI 



\ JU H%71s73 : 


ROOM 1254 



TELETYPE TO WASHINGTON FIELD 
BE: JOHN ALEX MC CONE 


' POSITION UNTIL 1969 . ‘ ‘ r‘ . 

MC CONE SERVED AS DIRECTOR OF CENTRAL INTELLIGENCE AGENCY 
FROM 1961 TO 1965. , ' 

SINCE 1968 HAS SERVED; AS PRESIDENT AND DIRECTOR OF HENDRY 
INTERNATIONAL ; <X>MPANY, PRESUMABLY LOS ANGELES’. V ~ 

SEE WHO’S WHO FOR ADDITIONAL UP TO DATE BACKGROUND DATA. 

IDS ANGELES SHOULD IMMEDIATELY ADVISE MC CONE THAT BUREAU 
HAS BEEN REQUESTED TO CONDUCT THIS INVESTIGATION . NO MENTION 
OF WHITE HOUSE SHOULD BE 0DE, LOSI aNGELES IMMEDIATELY OBTAIN ’•'••• 
IDENTITIES. AND LOCATIONS OF ALL CLOSE RELATIVES AND SET OUT 
\ LEADS AT ONCE. * .. V 

CONDUCT NO NEIGHBORHOOD INVESTIGATION. OF MC CONE UNLESS 
;; SOME REASON ARISES INDICATING SUCH IS DESIRABLE AT WHICH. TIME 
BUREAU AUTHORITY SHOULD BE REQUESTED. : , 

. : * DUE TO URGENT NATURE OF REQUEST IT IS IMPERATIVE BUDED 

BE MET WITHOUT FAIL. NO DELAY WILL BE TOLERATED . 


•• • spin. 



i 



December 3, 1969 
BY LIAISON 


Honorable Egil Krogh, Jr. 

Deputy Assistant to the President for 
Domestic Affairs 

The White House && CG&ttS&sB 

Washington, D. C. fgBEtn IS y 

pais 3-33-to- a t SWftTMoF O 

Dear Mr. Krogh: 



Reference is made to your name check request 
concerning John ArTSleCone, who was born on January 4, 1902, 
at San Francisco, California, and who currently resides in 
San Marino, California. 

Mr. McCone was the subject of applicant-type 
investigations conducted by the FBI in 1948, 1950, 1954, 1958, 
and 1961. The results of those investigations were summarized 
in communications dated May 5, 1954, June 12, 1958, June 24,, 
1958, June 30, 1958, and November 2, 1961, copies of which are 
attached. (77-40957) (116-182387) (161-1709) 





Our files reveal no additional pertinent information 
concerning Mr. McCone. , . _ ^ *7 

sec- 94 _ QZ^ 

The fingerprint files of the Idehtification Envision of 
the FBI contain no arrest data identifiable with Mr. McCone based 
upon background information submitted in connection with this 



uest. 


- Sincerely yours, 


A? <2 <3 ^r<s> &**»& *% 

Dohch - (sent direct) 
r.,Gale - (sent direct) 

S<: 



^7 



Tele. Room 

Holmes 

Gandy iMk 1 
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* MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

June 25, 1973 


TO: 

FROM: 

SUBJECT: 

Subject's Name 

Date of Birt h 1/4/1902 Place of Birt h San Francisco, Ca l, 

Present Address: 1100 Oak Grove Avenue, San Marina , Calif. 

612 S. Flower Street, Los Angeles, Calif. " 

We Request: Copy of Previous Report 

Name Check 

X Full Field Investigation 

The person named above is being considered for: 

White House Staff Position 

Presidential Appointment 

Position with another Agency 


Robert H. Haynes, FBI 
Jane Dannenhauer 
FBI Investigations 
McCONE, John A. 







PLEASE 
. TT 


expedit: 


% 


Attachments : 


X 


Remarks: 






SF 86 ( in*duplicate) 

~ Fmgerprint Card 

t-L; - / l r , < .. t . 

V ^ * V 

Biography 
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• .t '»n «»" ♦* -- "* 

!>••* iMI Housum iX 

. » x nllK, .'trice cMuiptnc.il oifg. co. 
M*«H S 1 * ‘ s Reginald WjAcf and 

' * Jcnl DalSniisie L . I'MJ. LL.B.. 

v *’** iw.^lc U;» 

' ■*. v <4 , Virginia W hilc. Apr. 25, 

- ’* * . |m Virginia. Robert Came to U.S., 

.. >J *<v l Hugh Coal Navigation Co.. 

* * ( x * ( \ t . v*p vjev. l**oO-6J. cxcc. 

1 ** . '[ , ehicl C\CC. officer. 1968- 

' * ' ‘,r K ink XiO*' t *' J • l*.mJon. F.ng.. 

“* / yj,,., l td; I he Rani. Organisation 

* ,„*.«» tug-. F»rM NauOsy C«wp..* 

m, cbmnadv.com. Woodrow 
" V , ** v I ru'tcc Rochester Inst. Tech., 

j. Coll University of Rochester; 

. i .-.-.i). Genesee Valley (Rochester); 

** *»><.) Relic Haven. Greenwich Country, 

.*» !.*•-» Koine Broad Kd Greenwich CT 
UJ v6'*04 

««f(( « VKKF.N, corp. exec.. ret. air force 
, • \ » Joseph Warren and Dons 

* *, *...**. j lor.es Staff Coll.. 1950. Air War 

* • * T , » c Co. I . 1969,. m Xlary Joan Matun. 
*“* vt.’ » ratiuiJ. Carol Warren. Joined RAF. 

' .\\t i advanced through grades to niaj. 
rv,. c u^uiJnm leader RAF. Eng. 1940-42; 

. 4:h lighter Group, bng.. 1942; 

* t ; a . f:ont 194 J; group operations otficcr 

v» U l». I 4.. 1 94J.com Jr, 407th Fighter 
/ i!i..c.ton. Tea.. 1943-44. 404.h Fighter 
Yx t -:n. IV44-45. dir. .combat operations . 
1.. it hc.gi’uiti. 1945; comdr.. dcp. comdr. 3d 
.vr, . Pinellas. Fla., 1945-46: comdr. 
«.» t.p (lermany, 1946-47, 3lst Fighter 
« , dir operations and tng. Hdqrs. Air 

,„*s. -rt.ngs.Colo., 1950*52.' dcp. for operations 
, |.,ur. Stewart AFB. Newburgh. N.Y.. 

, j 4, , (j., . Newfoundland. Can., 1955-58: dir. 

. .* vl» t ON.ND. Lnt AFB. Colo.. 1958-62; 
fc> . m Def Se.tor, Beale AFB. C3l.. 1962-63, 

. . Via.r A I B. 0:c„ 1963-64; vice comdr. 28 th 

\>% t a* , 1**64, comdr.. 1966; comdr. 4th Air 
1 t * t #m>- 6S, now pres., chrnn. bd. dirs. 

... » t *rp . Nan Francisco Decorated Legion of 
./ .. rt\ t) F C. D S.M.. Air medal with 6 03 k 

1 1 Cross (ling ); Croix de Guerre with 

* 4s<>. trim de Guerre with palm, Fourragerc 
4 i* <f A.cs Assn, (charter). Air Force Assn,, 

x t . t ft Assn.. Air Force Acad. Athletic Assn. 

. * ’A Or Nos ato CA 94947 Office: 185 Post St 


. «« */t \ (K)l CLAS. coll, dean: b. Princhard, W.Va„ 
s » v*-t #->d Nell (Billups) McC„; m. Francis Adclc 

• •:* . k »\ltcn -Cithlccn, Patrick. High sch. lehr., 
s..** i.c pntf t« prof., head dept, elementary and 

- • >4 !,*v t. . 1 ^ 61 - 67 : dean Coll. Edn. Kan. State 
’ ■ -* t *>'* Field reader U.S. Otfiee Edn.: chmn. 

, VI. Com . mem. evcc. Cvtn. Land Grant 

AJ* Com. on lehr. Edn. Served with M.C., 
x «*.». At. S»*ci(»t. Assn., Assn. Supervision and 
s 1 A Am Higher Edn. Assn., Kappa Delta Pi. 
***• A ?>.j /eta. Phi Kappa Phi. Home: 9309 
* *■•<* »•< IN 37919 

i 04 tsMtsi.iL pump co. cicc.;b. New Castle, Pa., 

• v , ‘WmS an-.l Adelaide (Clark) McC.; C.E.. 

**> » »;•* ri Jessie Ellen Chase. July 26 , 1930 : 

- wr « *' 4 >m,»nd Grinstcad. Jr.). Malcolm. James C. 

* ' - «* ^ Vn^» Falls, N.Y.. 1929 —. pres.. 1964 —; 

- * • * * fcester. N.Y.. Oil Dynamics. Inc.. Tulsa, 
~~ -* * « 'Irm Seneca Falls Bd. Edn.. 1948 - 58 ; pres. 

•• .r fi'K Mem. Financial Execs. Inst., 

- >••» « II *tnc R 1)2 Romulus NY U 541 Office: 

a N> 13(48 

*•*»*< Ml IKANC1S, justice; b. Denver. May 6. 
»• *‘Sr 1 rrcdenuV) McC.; student Prep. Sch., U. 
. * * tc.ind Stanford Jr. U.. 1917; LL.B. cum 

, . * l**>ola l'.. 1936; hun. degree U. San 

. ““ . . '^‘‘ted to Cal. bar. 1920: practiced in Los 

•* i»dgc. 1927-37; justice Dist. Ct. of 

• T ^ jl Supreme Ct.. 1956 —. Served as 

.J. ■’ l SNR. 1932 — . Mem. Am.. Cal., 

» . w .»»ar Delta Chi. Sigma Delta Kappa, 

... *“"* ^ t *^**' l, >.*n Cluhs: California, Los Angeles 
-r-*» |t,*hcmian (San Francisco): Sutter 

• .V lhu,t) Ho,nc: 2 5 50 Filbert St San 

* * v **’ c bJJf San Francisco CA 94102 


rr !* K V n J fc »dejiid«pcl:b. Ashley. O.. Aug. 22. 

. *** ’*'* ^ r*»uch) McC.; B A.. Syracuse U., 

» , M '* Fh 17 ■ Nat, L’niv. Cuzco (Peru). 

lane 22. 1946; childrcn-Scott D.. 
% ministry Meth. Ch.. 1948; dean 

r. *," *■*"*• 'lesuo City. 194 2; asst, pastor 
-x 4 * r *' !,K A ' t,u, >- Meth Ch . Crestwood. 

, ** W . N ) ,C . 1959*67. fraternal see., 

» ' T' ) C* 1963-67. dean, sr. chaplain 

•* '. . S’JAT , Delegate to World Council 

- « Vrsed as cadet with AC.. USSR. 

, *1 ‘ lft d t mv. Chaplains. Mavm, 

l* w ‘ r ,# [ h NY 13210 Office: 

* •*- 1 Syracuse NY 13210 

4?'M* '/--•'•rFcf. b Me of Man.. Jan. 6. 

*'«••- |t 1 01 Gertrude Vasel. 1956; 

-»«. Philip Henry V> ar vnrr Picture 

• * "* ** < M * 44, ^ 4,nJ,,fl -News Chronicle. 
^ ' rhotographer Life rtug . l‘)46 

. *. , v * 1 n4 > *»«* • 1 9 50, 55. Fellow 
’ 1 Menvhen Lrlciden Geschichtc. 

— 4 j *v \ f> ? X * c,, P fc 1951 Home 77 Sound 

'XI ,'«?• T "- & L ' f ‘ *“i 

:V ''V,* Vi'h c ' cc :tl O.nafd.Cal., 
- - hi.”,, 1 "?r* ucc . a b 


Home: J8 Van Tassel L-tne Orrnda CA 94;o3 O.luc: 255 California 
St San Francesco CA 94120 

M(jo:^ P f .l l.. ptfh. co cxec.jb Waxahachie.Tes.. Nov. 9. 1909; 
s Robert l)a ,Tand Minnie (Parks) McC.: student Randolph Jr. Coll . 

.Trinity U . Nan Antonio, in Marv Lnmse M uthews. Sept, 
children-* Robert M . M.uy Ann (Mrs Limes NS . Pmcisonh 
K. Sales exec. Fishbuni Motor Co. Dallas. 1928-29. WiHys 
O^ind Motor Co.. Dallas. 1929*30. with Curtis Circulation Co. 
Phila.. 1930 vp. dir. single copy sales. 1953-f>2. pres, 1962-65.. 
chmn.. chief e.sce oilteer, 1**65-69. pres . dir.. 196‘* -: circulation dir., 
Curtis Pub Co Ph:!a.. 1**62-66. v p„ I'ttJ.sr. vp.. l**64-6S.esec. v p.. 
1968. pres,. 1969*70. dir Curtis Distbg. Co. Ltd,. Toronto. Can.. 
1953 pres.. 1957-66. chmn. I960; vp.. dir. Nat. Mae. Service. 
Chatham. N\J„ 1953-67; dir Moorc-Coltrell Subscription Agys . Inc.. 
1953-68. chmn. bd . 1964-68. dir. Keystone Readers. 1962-oX. chmn. 
bd.. 196J-68: v n .dir. Cadence Industries Corp . Inc.. l‘>70 Served 
toll. USSR, 1944-45. Mem Bur. Ind. Pubs and Distbrs. (past chmn., 
hon. dir., also past pres., hon. dir. 25 Years Club). Ads i. Council (dir.). 
Clubs: Downtown (dir.) (Phiia.i: Spnnghaven (Wallingford. Pa); 
Canadian (N.Y.C.): Scaview Country (Absecon. N.J.). Home: 312 
Maple Av Swarthmorc PA 19080 Office: Curtis Circulation Co 
Independence Sq Philadelphia PA 19105 

MCCOMBS, ROI1KRT rUATT. physician: b Phila.. Dee. 13. 1909; 
s. Robert Shelmerdtne and Kichendj Henrietta (Pratt) McGh 
Y ale. 1931; M.D.. L. Pa.. H*J5: m. Dorothy Elirabeth Rcist. Apr. 14. 
1941; children - Peter. Patricia. Intern Ind. U. Hosp.. 1935-3o; dir. 
clinics AbmgtOn (Pa.) Meml. Hosp.. 1938-41; instr. statewide 
postgrad, course internal, medicine. Tenn.. 1941-43: practice 
medicine, Boston. 1946 —:asst. prof, medicine, dir. postgrad, teaching 
Tufts U. Sch. Medicine. 1946-49. prof. grad, medicine, dir. 
post-graduate teaching. 1949-66. prof, medicine. 1966 — ; senior staff 
phvsician. cons, in ailergy and pulmonary dtsejse New Eng. Med. 
Center Hosps.. Boston. 1946—: president Mass. Postgraduate Med. 
Inst.. 1962—. Served as It. comdr.. M.C.. USSR. 194 3- 46. Diplomate 
Am. BJ. Internal Medicine. Fellow' A.C.P.; mein. Charles River Dist.. 
Mass. med. socs.. A.M.A., Am. Acad. Allergy. New Eng. See. Allergy 
(pres.). Author; Internal Medicine in General Practice. 1947; Internal 
Medicine: A Physiologic and Clinical Approach to Disease. 1956; 
Fundamentals of Internal Medicine. 1971. Conibr. of articles to 
medical jours. Home: 15 Caroline Park Waban MA02168 Office: 171 
Harrison Av Boston MA 02111 

MCCOMIE. VALERIE THEODORE, diplomat; b. Trinidad^ W.L. 
Apr. I. 1920: s. George Rudolph and Denise (Sottllo) McC.; B.A.. U. 
London. Eng.; postgrad. U. Bordeaux. France. U. Cal., Los Angeles; / 
m. Margery Clarke. 1942 (dec.): 1 dau.. Gail Andrea. Asst, master 
Lodge Sch.. Barbados; asst. D'Anglais, Bordeaux; modern langs. tchr. 
Verde Valley Sch.. Ariz.: modern langs. tchr. Agona Swedru. Ghana; 
resident tutor extra mural dept. U. W.L: ambassador, rep. of Barbados 
to OAS; now- ambassador of Barbados to U.S. A. Home: 4850 Linnean 
Av NW Washington DC 20008 Office: 2144 Wyoming Av NW 
Washington DC 20008 

MCCO.NAGHA. ALAN, newspaperman; m. Barbara Melamed, June 
22. 1966; children — William Arthur. Megan M3ra. With Montgomery 
(Ala.) Advertiser. 1956-57; with Mpls. Tribune. 1957 — . European 
corr., 1967-69. Washington correspondent, 1970 — . Office; Mpls 
Tribune 940 National Press Bldg Washington DC 20004 

MCCO.NAGHA, GLENN LOWERY, coll, pres.; b. New Concord, 
0„ June 2. 1910; s. David Haw thorne and Lida fTavlor) McC.: A.B., 
Muskingum Coll.. 1932; A.M., Ohio State U.. 1934, Ph.D.. 1941; 
student U. Pitts.. 1936-37; m. Pearl Esther Hook. Apr. 8. 1939. Instr. 
social studies Alquippa (Pa.) High Sch., 1934- 3S; asst. prof. edn. 
Muskingum Coll., summers, 1935-38; instr. edn. Ohio State U.* 
Columbus. 1939-40; asst- dir. field service. 1941-42; pre- induction 
classification officer. Huntington. W. Va.. 1943: exec, officer. U.S. 
Armed Forces Inst.. Madison. Wjs.. 1944-45 (conimd. U.S. Army 
1947), comdt., 1945-49, cdnl. dir.. 1949-50. civilian dir.. 1950-53; 
exec. v.p. Muskingum Coll.. 1953-62. pres.. 1962-64; dean Blackburn 
Coll., Carlinville. III.. 1964-65. pres.. 1965—. Mem. nexus com. U.P. 
Ch. LLS.A.tmctn. III. Commn, for Pvt. Edn. Trustee Lincoln Academy 
of III. Mein. Organized Res. Corps, U.S. Army. Hon. maj. Brit. Royal 
Edn. Corp. Mem. Am. Council Assn.. Higher Edn. Assn., Asso. Colls. 
III. Mil. Order V*Vld Wars. Am. Ednl. Research Assn.. N.E.A . Am. 
Assn. U. Profs.. Inicrn3t. Platform Assn.. Phi Gamma Mu. Alpha Phi 
Gamma. Phi Delta Kappa. Mason, Rotarian. Decorated: Army 
Commendation ribbon. Prcsdl. Unit Citation. Author articles in protl. 
jours.; contbr, to Nat- Parent-Teacher Mag.. Bull, of Nat. Assn. 
Secondary Sch. Prins. Author: Train of Thought (monthly publ.). 
Home; 501 College Av Carlinville IL 62626 

MCCONAHEY, WILLIAM MCCONNELL, physician, educator; b. 
Pius.. May 7. 1916; s. William McConnell and Charlotte Maude 
(Hixson) McC.; A.B.. Washington and Jefferson Coll., 1938; M.D., 
Harvjrd, 1942: M.S.. U. Minn.. 1948; m. Adrienne Parsons Magness, 
June 15. 1940: children — William McConnell. Meredith Adrienne. 
Peter Magness. Resident internal medicine Mayo Clime. 1946*48; 
asst, to staff Mayo Clinic. 1949. mem. staff internal medicine and 
endocrinology. 1949 — ;eons. internal medicine St. Mary’s. Rochester 
Methodist hosps.. 1949— ; chmn. dept, cndrocrmology Mayo Ciiuic. 
1967- -; prof, medicine Mayo Grad. Sch. Medicine L\ Minn.. 1966—. 
Active local Boy Scouts Am. Served with M.C.. A US. 1943-45: now 
Cot. Res. Decorated Silver Star. Bronze Star, Fellow A.C.P.; mem. 
Am. Thyroid Assn., Endocrine Sue., Am, Diabetes Assn., Am. Fedn. 
Chn. Investigation. A.A.A.S.. Minn. Soc. Internal Medicine. So. 
Minn. Med. Assn,. Central Soc. Chn. Research. Zumbro Valley Med. 
Soc., Phi Beta Kappa. Siuma Xi. Author articles in ticldjZHfltdo 1 12# 
6th St SW Rochester MS 55901 i / J \ Oj 


tSampey) McC . Bachelor of Arts. Birmingham-Southern Coll . .9* k 
Doctor of Ljwx (honorary). 1962: grad, student Duke. 19 j 0. «• 
Dorothv Das is, June 28. l**37: children— Patricia. Mary Dr*i* a. 
Tchr. Pike Co. Hieh Sch.. Brundidcc. Ala. 1928*30. Ala. Cu! 


?!/»"» ^ Author articles in ficld/^dy ll^ ?x „ (wZs/timtto^lome; 1 1 

MN 559D1 } ^ ^ ffr/Q C/l 208^,4 Oltice: Potomac J* 


EnitCiNsy*. La Pa/. Bolivia. 194 2-44. im see. Am. emoaNsy. mo 
J anc.ro. Brazil. 1045-47: assigned Nat. War ColL. \N ashtnc.en. 
194 7-48: consul. Dter consul gen., Shanghai. China. 1948o0 I closed 
last Am. fgn. service post in China. Apr. 1950. follow ins Lom.n'jn.st 
occupation China mainland. 1949); consul gen.. Hong Kong. iv:>d->2: 
dir. Oifiec Chinese AlTairs. Dept. State. 1952-57: ambassador to 
Burma. 1 **57-59. Korea. 59-61: asst. see. of state for Far Eastern 
aifairs. 1961-62: ambassador to Pakistan. 1962-06: amoassador to 
Republic of China. I960—. Methodist. Club: Metropolis in 

(Washington). Address: Am Embassy Taipet Taiwan Repuouc of 
China 

MCCONCH1E. JOHN LEWIS, ret. mfg. co. exec.; b. Manson. 
Mass.. Mar. 15. 1908: s. George Hamilton and Mary (Mathicson) 
McC.: B.S.. U. Mass.. 1936:' zrad. Advanced Memt. Prozrar,. 
Harvard. 1962; m. Sallv Fowler. Dee. 23. 1936: children— Edward 
John Lewis. James H. With Kendall Co.. Boston. 1936— . succcs>r.dy 
salesman, dist. mgr., br. mgr., sales mgr.. 1936-53.d:r. sales. *9^3- ■ 
v.p: TateS. tVuO-O/rvTp., i967. c\cc. v.p.. 196vs. pres*, 1963-70. 
exec, otficcr. 1969-70. also dir.: dir. First Nat, Bjjnk. Boston. Mass. 
Speaker, seminar leader Am. Mgmt. Assn.. !9aO*52. Aciisc *iv-at 
A.R.C.. United Fund. Community Chest. Mem. Boston C. of C. Nat. 
Assn. Finishers of Textile Fabrics. Weavers Club. Newcomen Soc. N. 
Am. Mason. Clubs: Alzonqum; Chicago. Home: 51 Monadnock Rd 
Wellesley Hills MA 02181 

MCCONE. ALAN, business exec.: b. Phila., Pa.. Sept. 7. 190S;s. H E. 
and Ida (Thomas) McC.: student Northwestern L\. 1925-26. Stsr.fo’d. 
1926-29: m. Virginia Green. Nov. 2. 1929: children— Alan. Deborah 
Louise. Engaced in investment banking. 1929-40: dept. supt. Sun Oil 
Co.. 1940-46;* with Catalytic Constrn. Co.. 1946-61, asst, to pres :or 
labor, sales and indsl. relations: asst. Sec. for Inst. Dept. LSAr. 
1961-64: sr. v.p.. dir. Day & Zimmerman. Phila.. 1964 — . Mem, Am. 
Inst. Chcni. Engrs.. Am. Inst. Plant Engrs.. Am. Ordnance Assn. 
Clubs: Stanford' (pres. 1930). Exchan2e (pres. 194T) (Phiia.i; Pa. 
Athletic (pres. 1971): University (Washington): Menon (Pa.) Goif. 
Author articles. Home: Rittcnhousc Clartdge Philadelphia PA 19133 
Office: 1700 Sansom St Philadelphia PA 19103 

MCCONE, JOHN A., business exec.; b. San Francisco, Jan. 4. 1902: 
s. Alexander J. and Margaret (Enright) McC.; student engrmg. L\ 
Cal.: m. Rosemarv Cooper. June 21. 1938 (dec. Dec. 1961): m. .'d. 
Thcilinc Pigott. Aug. 29. 1962. Constrn. engr. Lleweilsn Iron NVor^.s: 
supt. Consol. Steel Corp., 1929. exec, v.p., dir.. 1933-37: pr--*s ; 
organizer Rcchtel-McCone Corp.. engrs., Los Angeles. 1937-45 
pres., dir. Cal. Shipbldg. Corp.. 1941-46: pres., dir. Joshu3 Herdy 
Corp., 1945-58, chmn.. 1958-69: chmn. Hendry Internat. Co.. 1963—: 
pres., dir. Joshua Hendy Iron Works. 1945-53: dir. Pacific Mut. Life 
Ins. Co.. United Cal. Bank, Standard Oil of Cak, Western Banco- p.. 
Internal. Tel. & Tel. Corp. Mem. President's Air Policy Corin' n. 
1947-48: dep. to See. of Dcf. 1948; under see. USAF. i 950-51: chmn. 
U.S. A EC. 1958-60: dir. CIA. 1961-65. Mem. Phi Karna Sigma. 
Clubs: California, Los Angeles Country (Los Angeles >: Pacific Un:>n. 
Bohemian (San Francises): Burning Tree. Metropolitan. Che » > C.use 
Country 0A'3shmgton): The Links. Blind Brook iN.Y.C.); C>p.*:s: 
Point (Pebble Beach). Home: 1 100 Oak Gro^e Av San Nfar-.no (JA 
91108 also The Highlands Seattle W* 98177 Office: 612 S Flower S: 
^Los Angeles CA 90017 * 

\lCCONEGHEY. HAROLD GLENN, govt, ofc!.: b. Newton, 'a.. 
Apr. 30. 1920; s. Herbert Wayne and Nelle Marie (Doerfler) McC.: 
student la. State Tchrs. Coll.. 1939-42. Corned U.. 1949-50. \ '.s. 

1950- 51: m. Lois Louise Baldwin, Aug. 29. 1943: children— Nell; mo 
R uth. David Baldwin. Kevin Woodward. Fingerprint analyst tno 
classifier FBI. 1943: code elk. OWI. 194 3-44. program ana:- >t. 
1944-45: vice consul Dept. State. 1945-49: pub. affairs otficcr. Taiw 

1951- 56: pub. affairs officer. Canberra. Australia. 1957-60: 

officer Office Asst. Dir.. LSI A. 1960-65; dcp. pub. aifairs o::. er. 
Manila, P.L, 1965-68: pub. affairs officer, Rangoon. Burma, 1969—, 
Mem. Am. Fgn. Service Assn. Methodist. Club: DACOR 

(Washington). Home: USIS Am Embassy APO San Francisco TA 
96306 Office: Am Embassy Rangoon Burma 

MCCONIHE, FRANCIS MORAN. bank* exec.: b. Cedarhurst.N Y.. 
Aue. 7, 1904: s. Malcolm S. and Eleanor B. (Moran) McC.; ?rad. St. 
Paul's Sch., Concord. N.H.. 1922; A.B.. Princeton, 1926; m 
Marguerite Hagner, Jan. 14, 1938: children— Eicanor M.. Michael ;L 
Peter S. Bldg, constrn.. Washington, 1926-32: sales mgr. Will- am 
Corcoran Hill Co., realtors, Washington. 1932-34; land appraiser r ed 
Emergency Adminstm. Pub. W'orks. Washington. 1934-36: exec, -'.o 
Randall H. Hagner & Co., realtors, Washington, 1936-56: spi. ci r.s 
to the Pres, of U.S.. Washington. 1956: corrsmr. Pub. Bldg. Se/v ce 
Gen. Service Adminstrn.. 1956-69: chmn. bd. dirs. Potomac * at 
Bank fMd.). I960—, pres.. 1962—. Past chmn. adv. com. Nat. Co.: :a. 
Transp. Agy. Mem. Commn. on Govt. Security. 1*)57-5S. Pas: rr. -m - 
Citizens Zoning Adv. Com.: mem. alumni council Pnnccton U a*: 
dir. Montgomery Country (Md.) chpt. A.R.C.. Hosp. Counc; o* 
W'ashington^Group Hospitalization. Inc.. Washington Pas; ch nn 
Rcpublicair mnaije<rCom. Montgomery County, Past dir. and ? 'es 
Emergeryfy /losp.. Washington: past trustee, chmn. bd. Landun „h 
or Boys.\S/rveiLp9*TOpi. , -F.A.. U.S. Army. 1927-40. Mem. Nat. A mi 
< cal Estare Bds. (past^giofial v.p.). Washington Real Estate Bd. 1 as: 
ucs.). Clybjs: Chcv^ftase. Princeton (past pre».). Metropolitan. «v. 
?rcss (W'psJiingtotOvrlornc: 11501 Pincy Meetinghouse Rd Poto uc 
208p/ Olfice: Potomac National Bank Potomac MD 2035 


MCCONATHY. OSBOURNE WILLIAM, musi^an; 6. Chel/ea. 
Mass.. May 17. 1903: s. Osbourne and Alice (Brown) McC.: B.S.. 
N.Y.tJ., 1933; student Juthard Sch. Music. 1V35-.5S; m. Mary Frances 
Kavency, Sept, 4. 1933. children— Osbourne William, Alice Mary. 
Rita Louise. James Stewart. Played first horn with Nat. Symphony 
Orvh.. Washington. 1933-4 3, RifchcMcr (N Y.) Philharmonic and 
Civic orchs.. 1^4 3-44. played horn Boston Symphony Oreh.. l944-n6; 
conductor Boston Opera, 1957 Am Nat. Opera Co.. 1967—: tchr. 
Ffcnca horn Boston U.. also Boston Conservatory, 1948-67. Home: 
21 AbjrJccn M Newton Highlands M A 02161 Ollicc: Syjnphony Hall 
Boston MA 02115 IlU* ^ 

MCCONAUGHY. CHARLES WALLACE, lawyer: b. Holdregc. 
Neb. July 7. 18**6. s Charles W. .md Ella (Wallace) McC: BS., 
Purdue U.. 1919. LL B.. Harvard. 1922. rn Dorothea Waring. June 19, 
1 924; l dau,. Jane (Mrs. Anthony Labrunt) Admitted to N.Y bar, 
I'D* since practised in NYC. asso. with linn Simpson. T hatcher A. 


MCCONKEY, DALE DURANT, business exec. b. Washington C «ur 
louse, O.. Mar. 10. 1928: s. Edwin O. and Ora f Emnch) McC.. ’ a 
NY. LL, 1951. M.B.A.. 1953: m. Eleanor A. Intoceia, Sept. 4. 1 \i 
.-hildrcn —Dale D.. Lon L.. Dean E.. Todd E. Mzr, Sr* uc 
Newspapers. Inc.. Chillocothr. O., 1940-45; examiner Nl 13 
1949-50: personnel tngr. Am. Sugar Refining Co.. 1952-5*: rr?»* d-5. 

■clanons Beech-Nut Lite Savers. Inc. (merger Beech-Nut i k ac •* ) 
Corp and - fe Savers Corp ). Canajohanc, N Y.. 1955*$*. do . d^* 
r c la lions. 1956-59. v p.. 1959*60: v.p United Fruit Co.. 1960-62. t -c 
asst, to pres, and v « adminstrn . 3962-66, group s- p . l9b6-o$i * 'C' 
Dale D. McConkey Assos . Norwood. Nlass.. 196s — : d:r. A ' \ 
Root Beer Co.. J. HungertWd Smith Co . A & W Drive-Ins of ( m., 
•Jaskin-Robbins 31 lee Cream Co.: dir. House. Inc.. Tropical R .0:0 
Telegraph Co : instr indsl. relations Eastern U . P.l . 1952, lectr 1 dsl 
relations Uklyn, Coll., 1**52 Mein. Governor’s Bus. Assistant*. C 
N.V . Trustee Amsterdam (NY) City Hosp : mem. aiunini adv n;r 
N Y U Served with l SAAK. W'grUl W'ar II: to 1st It LSAr * “ca 



Mxl Cleveland 


0. E» Coleman 

-SPECIAL XNQUIBXES 
THE TOTE BOVSS 



Th© Whit© Hons© has today requested investigations 
of the following individuals who are being considered for 
Presidential appointments , positions not indicated: 


John Sherman Cooper « former United States Senator from 

Kentucky, currently serving as- 
' • counsel with the law firm of 

Covington and Burling, Washington, 

B. €. 


Gordon LlewqlXyn Mlott 



John AIqx McCo; 



former United States Senator 
from Colorado 
former Director of the Central Intelli- 
gence Agency <1961-1965) 


Ho prior investigation has been conducted by the 
Bureau concerning Sana tor illicit. 


At the request of The Whit© House, conducted an 
applicant-type investigation concerning Senator Cooper in 1954, 
The investigation was favorable. In 1947 a favorable applicant- 
type investigation was conducted concerning Hr. McCone, and this 
investigation has been brought up to date on four subsequent 
occasions, the latest feeing in 1961. The White House is in 
possession of the results of the investigations concerning 
these individuals. The Bureau has had cordial relations with 
Senators Cconer and Allott and Mr, McCone in the past. 

(77-65481, 161-1709, 77-40957) 


ACTION: The requested investigations have been ordered 

separately to the fields The respective SACb have been instructed 
to advise -Senators Cooper and Allott and Mr. McCone the Bureau has 
been requested to coneuct the investigation , but not to indicate 
the 'request emanated from The White House, The field has also 
been instructed to conduct no neighborhood investigation without 
prior Bureau approval. You will be advised of any pertinent 
developments. 
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imm BUREAU of. INVESTIGATOR 
COMMUNICATIONS section 


JUM 26 19/3 
TtEEETOSB 


NR 006 SE PLAIN 
631PM NITEL 6-26-73 MMB 
TO ACTING^HECTOR (161-1709) 
WFO (77-26669) 


FROM SEATTLE (161-119) (P) IP 



Mr. Felt 

Mr. Baker 

Mr. Callahan _ 
Mr. Cleveland ~ 

Mr. Conrad 

Mr. GehtcErdi — 

Mr. Jenkins 

Mr Mai*mall — 
Mr. Miller, E.S. 

Mr Soyars 

Mr. Thompson- 
Mr. Wat ers — 

Tele Room 

Mr. Baiso 

Mr. Bayne'S 

lvii. Bovvers — 

Mr. Herinaton « 

Mr. Ccnmy 

Mr Mi?, t - 

Mr. Eardley — 
} Mrs. Hegan— _ 


JOHN ALEX MG CONE, SPECIAL INQUIRY, BUDED 7-3-73 WITHOUT 
FAIL. 




- A? 


RE BUREAU TELETYPE. TO WFO, 6-26-73. 

INQUIRY BY SEATTLE ASCERTAINED U. S. SENATORS HENRY, M. 
JACKSON AND WARREN 6. MAGNUS ON ARE BOTH IN THEIR WASHINGTON, 
D.C. OFFICES. 

WFO, INTERVIEW JACKSON AND MAGNUSON. 


SPIN. 


END. 
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Mr. Fell 

Mr. Baker . 

Mr. Callahan 

Mr. Cleveland - 
Mr. Conrad 

Mr. Gefohardt - _ 

Mr. Tenkins 

Mr. Marshall 

Mr. Miller, B.S. 

Mr. Soyars . . 

Mr. Thompson 

Mr. Walters _ 

Tele. Room 

Mr. Boise ..... 

Mr. Barnes 

Mr. Bowers 

Mr. Herhrigion 

Mr. Cornny .. 

Mr. Mints 

Mr. Eardlev 

Mrs. Hogan - 


— v-' ■■ -r- — — — 



JOHN ALEX^MC CONE, SPECIAL INQUIRY. 

RE BUREAU TEL TO WFO, 6/26/73. 

FOLLOWING INVESTIGATION HAS BEEN CONDUCTED: 

SATISFACTORY CREDIT AND NO ARREST RECORD LOCATED FOR 
APPOINTEE AND WIFE AT SEATTLE. 

"SEATTLE TIMES" NEWSPAPER LIBRARY CONTAINS NUMEROUS 
CLIPPINGS FROM APPROXIMATELY 1950 WITH OUT-OF-STATE DATELINES 
PERTAINING TO VARIOUS PRESIDENTIAL APPOINTMENTS OF MC CONE 
AND ARTICLES CONCERNING HIM WHEN HE WAS ON ATOMIC ENERGY 
COMMISSION AND DIRECTOR OF CIA. FOLLOWING CLIPPINGS FROM 

THAT PAPER WITH SEATTLE DATELINE SUMMARIZED BY DATE OF PAPER: 

8/29/62 - MC CONE AND MRS. PAUL PIGOTT MARRIED THAT DATE 

IN SEATTLE, SHE MAINTAINED HER FORMER HOME IN THE HIGHLANDS, 

SEATTLE. FOLLOWING 'THE MARRIAGE, HOME TO BE USED FOR ENTERTAINING 

GROUPS. AFTER EUROPEAN VACATION WOULD RESIDE WASHINGTON, D. C. 

6/2 7/73 - MR. AND MRS. MC CONE, WHO HAD MOVED FROM WASHING- 
END PAGE ONE , f f 4 
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PAGE TWO 
: SE 161-119 

TOW, D. C., TO SAN MARINO, CALIFORNIA, WERE EXPECTED IN SEATTLE 

FOR TWO-WEEK VACATION, PART OF WHICH TO BE SPENT CRUISING, 

12/12/65 - MR. AND MRS. MC CONE EXPECTED IN SEATTLE FOR 

CHRISTMAS HOLIDAYS TO SPEND WITH HER CHILDREN AND GRAND- 
CHILDREN AND APPEARANCE AT CHRISTMAS BALL AT OLYMPIC HOTEL, 

SHE BEING MEMBER OF HOSTESS COMMITTEE OF BALL. 

O 

1/17/66 - MC CONE NAMED TO INTERNATIONAL TELEPHONE AND 
TELEGRAPH CORP BOARD OF DIRECTORS. 

4/21/67 - MORE THAN 150 SEATTLE OPERA ASSOCIATION PATRONS 

DINED AND DANCED AT FORMAL DINNER PARTY LAST NIGHT AT THE 
HIGHLANDS HOME OF MR. AND MRS. MC CONE, WHO WERE IN THE 

RECEIVING LINE. 

4/24/67 - MC CONE TO BE COMMENCEMENT SPEAKER AND RECEIVE 

HONORARY DEGREE FROM SEATTLE UNIVERSITY, 6/4/67, WIFE, 

THEILINE PIGOTT MC CONE, IS A SEATTLE UNIVERSITY REGENT. 

6/4/67 - MC CONE AWARDED HONORARY DOCTORATE OF LAW DEGREE 

AT SEATTLE UNIVERSITY WHERE HE WAS COMMENCEMENT SPEAKER. 

2/1/68 - MC CONE ELECTED TO BOARD OF DIRECTORS OF PACIFIC 

CAR AND FOUNDRY COMPANY. MC CONE, WHOSE HOME IS IN SAN MARINO, 
END PAGE TWO 








PAGE THREE 
SE 161-119 


CALIFORNIA, JOINS ENLARGED BOARD OF 8, CHARLES M. PIGOTT, 
PRESIDENT, REPORTED. MC CONE IS CHAIRMAN OF THE JOSHUA 

HENDY CORP. , A CALIFORNIA INDUSTRIAL FIRM, AND IS DIRECTOR 
OF CALIFORNIA BANK OF LOS ANGELES, PACIFIC MUTUAL LIFE 

INSURANCE COMPANY, INDUSTRIAL INDEMNITY COMPANY, UNITED CALIF. 

BANK, AND STANDARD OIL COMPANY OF CALIFORNIA. 

2/23/69 - INVITATIONS SENT TO THOSE CLOSELY ASSOCIATED 

WITH SEATTLE OPERA ASSOCIATION PAST FIVE YEARS TO DINNER DANCE 
THURSDAY IN MC CONE - PIGOTT HOME IN THE HIGHLANDS. PARTY 

WILL CELEBRATE SEATTLE OPERA ASSOCIATION’S 5TH ANNIVERSARY 

AND WILL HONOR DOROTHY KIRSTEN AND TWO OTHER METROPOLITAN 

OPERA STARS APPEARING IN THE ASSOCIATION’S PRODUCTION OF 

"TOSCA" AT OPERA HOUSE. SINCE MISS KIRSTEN IS A LONG-TIME 

FRIEND, MR. AND MRS. JOHN A. MC CONE WILL BE HERE FROM SAN 

MARINO, CALIFORNIA, FOR THE PARTY. 

7/6/69- THE JOHN A. MC CONES ARRIVED FROM SAN MARINO, 

IN TIME TO HOST THE TRADITIONAL FAMILY 4TH OF JULY PARTY AT 
THEIR HOME IN THE HIGHLANDS. 

END PAGE THREE 
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PAGE FOUR 
~SE 161-119 

6/9/71 - MRS. MILTON KATIMS, WIFE OF THE SEATTLE SYMPHONY 
CONDUCTOR, BROUGHT BACK ENTERTAINING REPORT OF FESTIVITIES 
SURROUNDING OPENING OF JOHN F. KENNEDY CENTER FOR THE PER- 
FORMING ARTS IN WASHINGTON, D.C. ALONG WITH SEVERAL SEATTLE- 
AREA FOLK WHO TRAVELED EAST FOR GALA PREVIEW, 5/27, MR. AND 

MRS. KATIMS WERE GUESTS AT THREE-PARTY DINNER GIVEN BY MR. 

AND MRS. JOHN MC CONE OF SAN MARINO, CALIFORNIA, AND SEATTLE, 

AT THE POSH CITY TAVERN CLUB IN GEORGETOWN. MRS. MC CONE 
WHOSE HUSBAND ONCE HEADED THE CIA, WAS WEST COAST CHAIRMAN 

OF THE GALA, AND HER DAUGHTER, MRS. T. EVANS WYCKOFF OF 
SEATTLE WAS WASHINGTON STATE CHAIRMAN. MRS. KATIMS REPORTED 
THAT THE STARRING GUESTS AT THE MC CONE DINNER WERE MAMIE, 
DAVID, AND JULIE EISENHOWER, AND MARTHA MITCHELL. 

INVESTIGATION CONTINUING. 

END 
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JOHN ALEX°MC CONE; SPIN, BUDED 7-3-73, WITHOUT FAIL. 


Fell 

M:e? 
Callahan . 
Cleveland 
Ce*a^d 
Go»‘ 

1*^5 _ 
> v 'uul _ 
K L-ix, B.S. 
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Mr. Eardley 

Mrs. Hogan 
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RE LOS ANGELES NITEL TO BUREAU AND NEW YORK, 6-27-73. 
MRS. WILMA ECKEL, SECRETARY TO PRESIDENT, OWENS CORNING 
FIBERGLASS (OCF), TOLEDO, OHIO ADVISED 6-28-73, GENERAL 
LAURIS J. NORSTAD CURRENTLY MAINTAINS OFFICES AS DIRECTOR 
OF OCF AT 717-5TH AVENUE, NEW YORK CITY, NEW YORK, 10022, 
TELEPHONE PLAZA 9-3810, PERSONAL SECRETARY-MISS MARY KIND. 

NEW YORK, AT NEW YORK CITY, NEW YORK, LOCATE AND 
INTERVIEW BUSINESS ASSOCIATE GENERAL LAURIS J. NORSTAD. 
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m 059 LA PLAIN 
956PM N1TEL 6-27-73 GLD 

TO ACTING DIRECTOR (161-1709) 

BOSTON 

NEW YORK (161-799) 

SAN FRANCISCO 

FROM LOS ANGELES (161-385) (P) 

o- 

JOHN ALEX MC CONE; SPECIAL INQUIRY, BUDED 7/3/73, 
WITHOUT FAIL. 


RE BUREAU TELETYPE TO WASHINGTON FIELD, 6/26/73. 

WHITE HOUSE HAS REQUESTED VERY EXPEDITE INVESTIGATION 
OF MC CONE, WHO IS BEING CONSIDERED FOR PRESIDENTIAL 

APPOINTMENT, POSITION NOT STATED* MC CONE WAS FORMERLY 
DIRECTOR OF CENTRAL INTELLIGENCE AGENCY (CIA) 1961 TO 

1965. BORN 1/4/02, SAN FRANCISCO, CALIFORNIA, AND CURRENTLY 
RESIDES IN SAN MARINO, CALIFORNIA, 

MISS BETTY BOTHE, APPOINTEE* S SECRETARY, FURNISHED 
FOLLOWING INFORMATION THIS DATE: IN APPOINTEE’S ABSENCE, 


Mr. Veto 

Mr. Enter 

Mr. Callahan - 
Mr. Cleveland - 
Mr. Conrad 

Mr. Gebhardt — — 
Mr. Jenkins 

Mr. Marshall _ 

Mr. Miller, H.S 

Mr. Soycrra .... 

Mr. Thompson 
Mr. Walters _ 

Tele. Boom _ 

Mr. Boise .... 

Mr. Baimes 1 

Mr. Bowern . ^ 

Mr. Herington — . 
Mr. Honmy 

Mr. Mints . 

Mr. Em-HTfiy 

Mrs. TTngrrn . 







APPOINTEE IS AWARE INVESTIGATION IS BEING CONDUCTED. 
END PAGE ONE 
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PAGE TWO 
LA 161-385 

EMPLOYMENT: 1961 TO 1965, DIRECTOR, CIA, WASHINGTON, 

D. C; 1965 TO SEPTEMBER 30, 1972 CHAIRMAN OF BOARD 
OF HENDY INTERNATIONAL CORPORATION CHIC), LOS ANGELES; 

SEPTEMBER 30, 1972 TO PRESENT, CONSULTANT TO BOARD 

OF HIC, WHICH IS NOW DIVISION OF. KAISER ALUMINUM AND • 

CHEMICAL CORPORATION, OAKLAND, CALIFORNIA. . APPOINTEE $ * 

ALSO MEMBER OF BOARD OF DIRECTORS OF FOLLOWING CORPORATIONS: 
INTERNATIONAL TELEPHONE AND TELEGRAPH (ITT), NEW 

YORK, NEW YORK; STANDARD OIL OF CALIFORNIA, SAN FRANCISCO, 

CALIFORNIA; UNITED CALIFORNIA BANK! LOS ANGELES, CALIFORNIA; L & 

WESTERN BANK CORPORATION, LOS ANGELES, CALIFORNIA; PACIFIC 
MUTUAL LIFE INSURANCE COMPANY, LOS ANGELES, CALIFORNIA; 

AND PACCAR, INC., SEATTLE, WASHINGTON. S& 

RELATIVES: APPOINTEE’S FIRST WIFE, ROSEMARY COOPER, DIED 

IN DECEMBER, 1961* APPOINTEE MARRIED PRESENT WIFE, 

THEILINE PIGOTT, IN AUGUST, 1962. APPOINTEE HAS NO BROTHERS. 

TWO SISTERS, MRS. MARGARET AICHER, A WIDOW RESIDING 

AT 670 WESTBRIDGE, PASADENA, CALIFORNIA, AND MRS. MARY LOUISE L/\ 

END PAGE TWO 
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(DR. DONALD C.) SHELBY, 11922 SALTAIR .TERRACE, LOS ANGELES, 
CALIFORNIA. A THIRD SISTER, ALICIA JOSEPHINE MC CONE, 
FORMERLY OF 3205 POLK STREET, ARLINGTON, CALIFORNIA, IS 
DECEASED. 

APPOINTEE HAD NO CHILDREN BY FIRST WIFE ROSEMARY. 

HIS SECOND WIFE HAD SIX CHILDREN BY HER FIRST HUSBAND AS 
FOLLOWS: 

PAUL PIGOTT, JR., DECEASED; CHARLES (YVONNE) PIGOTT, 
8723 OVERLAKE DRIVE, BELLEVUE, WASHINGTON; JAMES C. (GAYE) 
PIGOTT, 1603 EVERGREEN POINT ROAD, BELLEVUE, WASHINGTON; 

MRS. ANN PIGOTT (T. EVANS) WYCKOFF, THE HIGHLANDS, SEATTLE, 

WASHINGTON; MRS. THEILINE PIGOTT (HOWARD S.) WRIGHT, 12666 . 
REDMOND-WOODINVILLE ROAD, REDMOND, WASHINGTON; AND MRS. MARY 

ELLEN PIGOTT (L* PATRICK) HUGHES, 8865 OVERLAKE DRIVE, 

BELLEVUE, WASHINGTON. 

REFERENCES: OTTO MILLER, CHAIRMAN OF BOARD, STANDARD 

OIL OF CALIFORNIA, SAN FRANCISCO; EDGAR KAISEtf, CHAIRMAN 

OF BOARD, KAISER ALUMINUM AND CHEMICAL CORPORATION, OAKLAND, 
CALIFORNIA; ASA CALlf, PACIFIC MUTUAL LIFE INSURANCE COMPANY, 
LOS ANGELES, CALIFORNIA. 

BUSINESS AND SOCIAL ACQUAINTANCES: CHARLES PIGOTT 


END PAGE THREE 
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PAGE FOUR 
LA 161-385 

(STEPSON), PRESIDENT OF PACCAR, INC,, SEATTLE, WASHINGTON; 

FREDERICK CHURCH, PARTNER IN BOIT, DALTON AND CHURCH, BOSTON, 
MASSACHUSETTS; SENATOR STUART SYMINGTON, WASHINGTON, D. C,; 
JOSEPH ALSOP, COLUMNIST, WASHINGTON, D, C. ; CHARLES J. V, 

MURPHY, WRITER FOR TIME, INC., RESIDING AT 1698 32 ND STREET, 
NORTHWEST, WASHINGTON, D, C*; WILLIAM ROGERS, SECRETARY OF 
STATE, WASHINGTON, D. C.; GENERAL LAURIS J. NORSTAD, PRESI- 
DENT, OWENS CORNING FIBERGLASS, INC., TOLEDO, OHIO; DAVID 
PACKARD, HEWLETT, PACKARD, INC,, PALO ALTO, CALIFORNIA; 

ROBERT BRIDGES, PARTNER IN THELEN, MARRIN, JOHNSON, AND 
BRIDGES, SAN FRANCISCO, CALIFORNIA; JUAN TRIPPE, PAN 
AMERICAN AIRLINES, NEW YORK CITY; HAROLD GINEE.N, CHAIRMAN 
OF BOARD, ITT, NEW YORK CITY. 

ALL OFFICES HANDLE INDICATED LEADS. 

MISS BOTHE STATED SHE HAS WORKED FOR APPOINTEE AS HIS 

PERSONAL SECRETARY FROM JANUARY, 1969, TO PRESENT TIME. 

SHE WAS FORMERLY SECRETARY TO PRESIDENT OF HIC, WHO IS 

NOW DEAD, AND SHE KNEW APPOINTEE WELL FOR TEN YEARS .PRIOR 

TO TIME SHE BECAME HIS SECRETARY. SHE EXPRESSED HIGHEST 

REGARD FOR HIS CHARACTER, INTEGRITY, REPUTATION, MORAL, 

BUSINESS, AND SOCIAL ETHICS. SHE SAID APPOINTEE HAS RECEIVED 
END PAGE FOUR 
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LA 161-385 

NUMEROUS AWARDS FOR HIS PUBLIC ACCOMPLISHMENTS. .AS A MEMBER 
OF BOARD OF DIRECTORS OF ITT* HE TESTIFIED BEFORE THE. 

CHURCH COMMITTEE IN WASHINGTON, D. C. INVESTIGATING THE ITT 
SCANDAL BUT WAS ABSOLVED OF ANY WRONGDOING. LOYALTY TO 
UNITED STATES UNQUESTIONED AND RECOMMENDS WITHOUT RESERVATION. 

DUE TO URGENT NATURE OF REQUEST, IT IS IMPERATIVE BUDED 
BE MET WITHOUT FAIL. NO DELAY WILL BE TOLERATED. 

INVESTIGATION CONTINUING AT LOS ANGELES. 

SPIN, 

END 
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JOHN ALEX MC CONE; SPIN; BUDED: 7/3/73 WITHOUT FAIL. 


RE LOS ANGELES NIT EL TO BUREAU DATED 6/27/73. 


Mi. Pell ..... ...... 

Mr. Baker .. 

Mr. Callahan 

Mr. Cleveland — - - 
Mr. Conrad 

Mr. Gebhardt 
Mr. Jenkins . , 

Mr. Marshall 

Mr. Miller, E.S 

Mr. Soyars 

Mr. Thompson _ 

Mr. Walters 

Tele. Room 

Mr. Boise 

Mr. Barnes 

Mr. Bowers 

Mr. Herington 

Mr. Conmy 1 

Mr. Mints ___. 

Mr. Eardley 

Mrs. Hogan 




CLOSE ASSOCIATE: ON 6/28/73, FREDERICK CHURCH. SR.. 

BEV.ERLY FARMS, BEVERLY, MASS., WAS INTERVIEWED AT THE 
LICOLN-FILENE’S CENTER, TUFTS UNIVERSITY, MEDFORD, 

MASS., AND PROVIDED THE FOLLOWING INFORMATION. 

CHURCH HAS KNOWN APPOINTEE SINCE THE MID NINETEEN 
FORTIES AND CONSIDERS HIM TO BE A VERY CLOSE PERSONAL 
FRIEND. CHURCH IS ALSO VERY FAMILIAR WITH APPOINTEE'S 
WIFE, AS WELL AS HIS FIRST WIFE WHO IS NOW DECEASED. 

APPOINTEE IS A VERY ABLE INDIVIDUAL AND A VERY NICE GUY, 

WHOSE CHARACTER AND MORALS ARE EXCELLENT. APPOINTEE WAS 
UNQUESTIONABLY A LOYAL AMERICAN CITIZEN AND HAS SERVED 

AS DIRECTOR OF CENTRAL INTELLIGENCE AGENCY AND ATOMIC 

ENERGY COMMISSION. CHURCH STATED THAT HE SEES APPOINTEE 

AS OFTEN AS POSSIBLE AND HAS VACATIONED WITH HIM DURING 
END PAGE ONE 
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PAGE TWO 


THE PAST TWO WINTERS. HE KNOWS OF NOTHING THAT WOULD PRECLUDE 
APPOINTEE BEING EMPLOYED BY THE UNITED STATES GOVERNMENT, 

AND HE ADDED THAT THE U.S. GOVERNMENT WOULD BE EXTREMELY 
FORTUNATE TO HAVE SOMEONE OF APPOINTEE’S CALIBER. CHURCH 

STATED HE W OULD RECOMMEND APPOINTEE FOR ANY POSITION WITH 

THE UNITED STATES GOVERNMENT. 

END 
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5:47 PM NITEi/ 6/28/73 DCA 
TO DIRECTOR, FBI (161-1709) 
FROM SEATTLE (161-119) IP 



Mr. Felt 

Mr. Baker 

Mr. Callahan — 
Mr. Cleveland ~ 

Mr. Conrad 

Mr. Gebhardt — 

Mr. Jenkins 

Mr. Marshall — 
Mr. Miller. E.S. 

Mr. Soyars 

Mr. Thompson _ 
Mr. Walters — 

Tele. Room 

Mr. Baise 

Mr. Barnes 

Mr. Bowers . 

Mr. Heringtaxt - 

Mr. Canny 

Mr. Mint2 

Mr. Eardley _ 
Mrs. Hogan — 


JOHN ALEX MC CONE, SPECIAL INQUIRY. 


RE BUREAU TEL TO WFO, 6/26/73. 

FOLLOWING INVESTIGATION HAS BEEN CONDUCTED: 









CURRENT RESIDENCES OF STEP-CHILDREN VERIFIED, REPUTATIONS EXCEL- 
LENT. NO ARREST RECORDS LOCATED FOR STEP-CHILDREN OR SPOUSES. 
INVESTIGATION CONTINUING. 
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TO ACTING^BIRECTOR (161-1709) 

FROM LOS ANGELES (161-385) (P) 4P. 


rr o 

JOHN ALEX MC CONE, SPIN, BUDED 7/3/73 WITHOUT FAIL. 


RE LOS ANGELES TEL TO BUREAU 6/27/73. 

EMPLOYMENT - JOSHUA HENDY CORPORATION (JHC) AND HENDY 
INTERNATIONAL CORPORATION CHIC), 612 SOUTH FLOWER STREET, 
LOS ANGELES, CALIFORNIA. ■ 


Ml. l‘d\ 

Mr. Baker 

Mr, Callahan _ 
Mr. Cleveland - 

Mr. Conrad 

Mr. Gs- ardt _ 

Mr. Jenkins 

Mr. Marnball — 
Mr. ITt £,3. 

Mr. 

Mr. Thompson^. 

Mr. Welttra 

Tela. I. - .m 

Mr, Baiio 

Mr. Bamsa 

Mr. 

Mr. He-'- n _ 

Mr, Ccnmy 

Mr. M mss „ _ 

Mr, Ear&ley — 
Mrs. Bogota — 






JOSEPH M. TESCHER, VICE PRESIDENT IN CHARGE OF ADMINISTRATION, 
HIC, A SUBSIDIARY OfTaISER ALUMINUtTaND CHEMICAL CORPORATION 
(KAC), 612 SOUTH FLOWER STREET, LOS ANGELES, ADVISED HE MET > 

APPOINTEE IN JANUARY 1946, WHEN HE BECAME CONTROLLER OF JHC. V 

APPOINTEE WAS PRESIDENT OF JHC AT THAT TIME. APPOINTEE WAS ALSO 
PRESIDENT OF CALIFORNIA SHIP BUILDING COMPANY (CSC). IN 1947, 

CSC BECAME A PART OF JHC AND IN 1949 JHC BOUGHT A NAVY SHIP 
OPERATING CONTRACT FROM PACIFIC TANKERS, INC., SOLD ITS ENGINE 


AND TURBINE MANUFACTURING PLANTS AND WENT INTO THE SHIPPING 
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PAGE TWO 

BUSINESS WHICH IT HAS CARRIED 01f%Chd2fEl^ 

HIC WAS ORGANIZED IN THE EARLY 1960’S -AND THE SHIP 
OPERATING CONTRACTS OF JHC WERE TRANSFERRED TO HIC. 

If 

JHC WAS LIQUIDATED IN DECEMBER 1969. THE APPOINTEE WAS 
VARIOUSLY PRESIDENT, CHAIRMAN OF THE BOARD AND PRINCIPAL 
STOCK HOLDER OF JHC AND HIC UNTIL SEPTEMBER 1972, WHEN 
HIC BECAME A SUBSIDIARY OF KAC. APPOINTEE IS NOW A 
CONSULTANT TO THE BOARD OF DIRECTORS OF HIC. 

DURING THE TIME APPOINTEE WAS DIRECTOR OF THE 
ATOMIC ENERGY COMMISSION AND THE CENTRAL INTELLIGENCE 


AGENCY HIS INTERESTS IN THE COMPANIES WERE PUT IN TRUST. 

f 

TESCHER STATED THAT THE APPOINTEE CURRENTLY IS INVOLVED 
IN A DISPUTE WITH THE INTERNAL REVENUE SERVICE. OVER THE 
LIQUIDATION OF JHC. A TAX RETURN PREPARED BY THE FIRM’ S | 

TAX LAWYERS AND ACCOUNTANTS WAS FILED CONCERNING THAT I 

LIQUIDATION AND THE APPOINTEE PAID OVER ONE MILLION DOLLARS / 
IN INCOME TAX FOR THAT YEAR. THE INTERNAL REVENUE SERVICE / 
HAS CONDUCTED AN INVESTIGATION CONCERNING THE LIQUIDATION I 
AND MADE SOME FURTHER TAX ASSESSMENTS AMOUNTING TO ABOUT 
THREE POINT SIX MILLION DOLLARS. MC CONE AND THE COMPANY 
DISPUTE THIS AND HAVE TAKEN THE CASE TO THE APPELLATE DIVISION 


END PAGE TWO 
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PAGE three 

OF THE INTERNAL REVENUE SERVICE OF LOS ANGELES, ABOUT 
THREE MONTHS AGO THE INTERNAL REVENUE SERVICE AGENT 
HANDLING THE CASE ADVISED TESCHER THAT INTERNAL REVENUE 
SERVICE WAS WITHDRAWING THE ASSESSMENTS, AGREED WITH SOME 
OF THE DEDUCTIONS CLAIMED BY MC CONE, AND WOULD ISSUE NEW 
ASSESSMENTS. NOTHING FURTHER HAS BEEN HEARD FROM INTERNAL 
REVENUE SERVICE IN THIS MATTER. 

TESCHER STATED THAT APPOINTEE IS THE FINEST MAN HE 

r - 

HAS EVER MET. HE DESCRIBED HIS CHARACTER, INTEGRITY, 

1 " 11 m 

HONESTY, MORAL STANDARDS, BUSINESS ETHICS AND GENERAL 

REPUTATION AS OUTSTANDING. HE HAS BEEN VITALLY INTERESTED 

IN NATIONAL AND COMMUNITY AFFAIRS, HAS INVOLVED HIMSELF 

WITH NUMEROUS COMMISSIONS AND COMMITTEES DEVOTED TO THE 

PUBLIC GOOD AND HAS RECEIVED MANY AWARDS FOR HIS ACCOMPLISHMENTS. 

HIS ASSOCIATES ARE ALL INDIVIDUALS OF EXCELLENT REPUTATION 

AND HE HAS NEVER BEEN INVOLVED IN ANY SCANDAL OR NOTORIETY. 

HE IS A VERY ASTUTE AND INTELLIGENT BUSINESSMAN AND THE 
COMPANIES HE HAS BEEN ASSOCIATED WITH HAVE PROSPERED UNDER 
HIS DIRECTION. HE IS AN EXTREMELY ABLE ADMINISTRATOR. 

HIS LOYALTY TO THE UNITED STATES IS UNQUESTIONED AND 
TESCHER RECOMMENDED HIM WITHOUT RESERVATION FOR ANY POSITION 

*■-. wriin ' ■ | n 

OF TRUST. 


END PAGE THREE 


, » 'V 


# 


LA J6J.-385 

» x 

PAGE FOUR 


CAPTAIN THEODORE W. ANDERSON. PRESIDENT OF HIC, WHO 


HAS KNOWN APPOINTEE SINCE 1949. WHEN JHC TOOK OVER THE, 
CONTRACTS FROM PACIFIC TANKERS, INC* , WHICH LATER BECAME 

\i 

A DIVISION OF JHC. BS OFFICER OF PACIFIC TANKERS 

AND LATER IN l95^r"BECAME AN OFFICER IN JHC* HE COMMENTED 
IN SIMILAR FASHION CONCERNING' APPOINTEE. 

FREDERICK GRAHAM. CHIEF* APPELLATE DIVISION, INTERNAL 


REVENUE SERVICE, LOS ANGELES, ADVISED THIS DATE THAT HIS 
DIVISION CURRENTLY HAS A PENDING CASE CONCERNING APPOINTEE, 
BUT INTERNAL REVENUE SERVICE REGULATIONS PROHIBIT DISCLOSURE 
OF ANY INFORMATION CONCERNING THE CASE. HE SAID THAT ANY 
INFORMATION CONCERNING IT WOULD HAVE TO BE OBTAINED FROM 
THE COMMISSIONER OF INTERNAL REVENUE IN WASHINGTON, D. C. 

- THE BUREAU MAY WISH TO CONTACT THE COMMISSIONER OF 
INTERNAL REVENUE CONCERNING THE ABOVE DISPUTE. 

INVESTIGATION CONTINUING AT LOS ANGELES. 

SPIN. 
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Transmit the following in 

Air tel 


Date: 6/28/73 


(Type in plaintext or code ) 


(Priority) 


FROM: - 


ACTING DIRECTOR, FBI (161-1709) 
SAC, NEW YORK (161-799) (P) 


I 


SUBJECT: JOHN ALEJpkc CONE 

SPECIAL INQUIRY 
BUDED: 7/3/73 


ReButel, 6/26/73. 


rf / • 

' 


On 6/28/73, WILLIAM DONOVAN, Assistant Secretary, 
ITT Corporation, 320 Park Avenue, NY, NY, advised appointee 
member of Board of Directors since 1966. DONOVAN has seen 
appointee but not personally acquainted. Stated that any 
comments concerning appointee would have to be made by HAROLD 
GINEEN, Chairman of Board, or JOHN P. NAVIN, Vice President 
and Corporate Secretary. 

GINEEN out of country’ for two weeks and NAVIN riot > 
available until next Monday at earliest. / 

JUAN TRIPPE, Honorary Chairman of Board, Pan > 

American World Airwgs, Pan Am Building, NY, NY, out. of the 
country until Monday next at earliest. 

Comments of NAVIN and TRIPPE will be submitted 
immediately upon receipt. 


IrJhireau 
1-New York 

JAT: ias 
(3) 




^ot~ recorded 
17 JUN 3° 1973 
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Special Agent in Charge 
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TO: 


SACS, BOSTON 
DENVER 


SPRINGFIELD ALL INFORMATION CONTAINED 

SSREIR IS UNCLASSIFIED 
WO (77-26669) DAT E 3-2 2*0. B y <T 

SAC, ALEXANDRIA (161-2146) (P) 1 




FROM: 

JOHN ALEX^MC CONE SPI. BUDED: 7/3/73 WOF 
REBUTEL TO WO, 6/26/73. 

WHITE HOUSE HAS REQUESTED VERY EXPEDITE INVESTIGA- 
TION OF MC CONE WO IS BEING CONSIDERED FOR PRESIDENTIAL 


APPOINTMENT, POSITION NOT STATED. MC CONE WAS FORMERLY 
DIRECTOR OF CENTRAL INTELLIGENCE AGENCY (CIA) 1961 TO 1965. f 
BORN 1/4/02, SAN FRANCISCO, CALIF. , AND CURRENTLY RESIDES IN' 
SAN MARINO, CALIF. 

INVESTIGATION AT CIA REVEALS FOLLOWING INDIVIDUALS 
AS FORMER CLOSE ASSOCIATES OF APPOINTEE DURING HIS TENURE 
THERE: LT. GEN. MARSHALL S. CARTER (USA - RET), 2520 HILL 

CIRCLE, COLORADO SPRINGS, COLORADO? LYMAN B. KIRKPATRICK, 
ANAWAN CLIFFS DR., BOX 98, RD #2, NARRAGANSETT, RHODE ISLAND? 
COL. LAWRENCE K. WHITE (RET), NEW PIASA CHAUTAUQUA, ELS AH, 




Transmit the following in 
Via 


(Type in plaintext or code ) 


(Priority) 


PAGE WO 


KENWOOD, MARYLAND AND StiffiRMAN KENT, 2824 CHAIN BRIDGE ROAD, 


r 


N.W. , WASHINGTON, D*C, 

RESPECTIVE OFF&ES HANDLE INTERVIEWS. 

DUE TO URGENT NATURE OF REQUEST, BUREAU HAS 

l\ 


INSTRUCTED IT IS IMPERATIVE BUDED BE MET WITHOUT FAIL AND 
NO DELAY WILL BE TOLERATE^* 

I 'V *v\ v 

INVESTIGATION CONNING AT ALEXANDRIA. 

MAIL COPY FURNIS^ID BUREAU* P • x x \ 
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Sent 
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Special Agent in Charge 
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ftOERAL BUREAU OF, INVESTIGATION 
COMMUNICATIONS SEGJ^f 
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NR005 SE PLAIN 

7:28 PM NITEL 6/29/73 DCA 

TO DIRECTOR, FBI (161-1709) 

FROM SEATTLE (161-119) (P) 


4P 



J 


\\ 


JOHN ALEX^MC CONE, SPECIAL INQUIRY. 

RE BUREAU TELETYPE TO WFO, 6/26/73. 
FOLLOWING INVESTIGATION HAS BEEN COMPLETED: 


Felt 

bh, bstez 

Mr, Callahan - 
Mr. Cleveland . 
Mr. Conrad — 
Mr. Gobhcerdt - 
Mr. Jenkins — 
Mr, Marshall — 
Mr. Miller, S.S. 

Mr. Soyars 

Mr. Thompson - 
Mr. Walters — 
Tale. Rocm — 

Mr. Boise 

Mr. Barnes — 
Mr. Bo^ * j — 
Mr. Herta'don - 
X Mr. Conmy — 

Mr. 

Mr. Eardley — 
Mrs. Hogan — . 


/Kb?'- 



*UC? 



MR. MILTON KATIMS. CONDUCTOR, SEATTLE SYMPHONY ORCHESTRA , nAS M 


APPOINTEE AND WIFE SOCIALLY AT CULTURAL AND CIVIC AFFAIRS PAST 10 OR 

12 YEARS; ALSO MET MR S. ANN W YCKOFF AND MR. AND MRS. HOWARD S. 

WRIGHT ( ^DAUGHTERSl DF MRS. MC CONE) } THEY ARE ACTIVE IN CULTURAL AND 
CIVIC AFFAIRS IN SEATTLE AND ENJOY EXCELLENT REPUTATIONS. KATIMS 

RECOMMENDED APPOINTEE HIGHLY. 

WILLIAM M. ALLEN, SR., FORMER CHAIRMAN OF BOARD AND CHIEF EXECU- 




TIVE OFFICER, THE BOEING COMPANY, PRESENTLY SPECIAL CONSULTANT TO T 
BOEING COMPANY, RESIDES IN THE HIGHLANDS, SEATTLE, HAS KNOWN MC CONE 

INTIMATELY FOR 30 YEARS; ALLEN AND MC CONE SERVED, TOGETHER ON BOARD 

OF DIRECTORS OF STANDARD OIL COMPANY; ALLEN DESCRIBED MC CONE AS VERY 
CAPABLE, HONEST, HIGH PRINCIPLED, LOYAL AND DEDICATED. ALLEN HAS 
KNOWN MC CONE'S PRESENT WIFE AND ALL OF HER CHILDREN FOR MANY YEARS; 
END PAGE ONE 
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PAGE TWO 
SE 161-119 

ALL ARE PERSONS OF EXCELLENT CHARACTER, REPUTATION, LOYALTY AND ASSO- 
CIATES AND ALLEN WOULD GIVE MC CONE HIGHEST RECOMMENDATION. 

W30LVIN PATTON, SEATTLE ATTORNEY, HAS MET MC C‘ONE AND WIFE 

SOCIALLY PAST 10 YEARS AND HAS BEEN VERY FAVORABLY IMPRESSED ; HAS 

NEVER HEARD OR OBSERVED ANYTHING THAT WOULD REFLECT ADVERSELY ON 

THEIR CHARACTER, ASSOCIATIONS, REPUTATION OR LOYALTY; PATTON KNEW 
THE PIGOTT DAUGHTERS TO A LESSER EXTENT BUT STATED THEY HAVE 

EXCELLENT REPUTATIONS; RECOMMENDED MC CONE FAVORABLY. 

A. STEWART BALLINGER, OWNER AND MANAGER OF BELLEVUE EASTSIDE 

RADIO LIMITED, HAS RESIDED IN THE HIGHLANDS, SEATTLE, ALL HIS LIFE; 
BALLINGER HAS BEEN A CLOSE FRIEND OF MC CONE FOR MANY YEARS AND MET 

APPOINTEE ABOUT 10 YEARS AGO AND HAS VISITED HIM SOCIALLY FREQUENTLY 
SINCE THAT TIME; BALLINGER HAS HAD CLOSE ASSOCIATION WITH ALL THE 
PIGOTT CHILDREN OVER THE YEARS AND SPEAKS HIGHLY OF ALL OF THEM; 
BALLINGER HAS VERY HIGH REGARD FOR MC CONE AND RECOMMENDED HIM 
FAVORABLY FOR PRESIDENTIAL APPOINTMENT. 

P AUL S. FRIEDLAND ER, OWNER, FRIEDLANDER AND SONS JEWELERS, 
PRESIDENT OF PORT oFIeaTTLE, PATRON OF THE ARTS, VISITED WITH THE 
MC CONES IN WASHINGTON, D.C., WHEN MC CONE WAS CIA DIRECTOR; HAS 
END PAGE TWO 




PAGE THREE 
SE 161-119 



Jf 


KNOWN MRS. MC CONE AND HER CHILDREN AND THEIR SPOUSES FOR MANY YEARS; 
RECOMMENDED ALL HIGHLY WITH REGARD TO CHARACTER, REPUTATION, LOYALTY 
AND ASSOCIATES; STATED HE COULD ONLY USE SUPERLATIVES IN DESCRI- 


BING MC CONE AND ADDED "THERE ISN’T A FINER MAN IN THE UNITED 
STATES." GAVE THE VERY HIGHEST RECOMMENDATION AND STATED U. S. 
GOVERNMENT WOULD BE VERY FORTUNATE TO HAVE HIM. 

HAROLD H. HEATH . PRESIDENT, GLASSFORM, INC., CHAIRMAN EMERITUS 

OF HEATH TECNA CORPORATION, KENT,- WASHINGTON, PAST PRESIDENT, SEATTLE 
OPERA ASSOCIATION, HAS KNOWN MC CONE AND WIFE SOCIALLY ABOUT 3 OR 4 
YEARS; HAS KNOWN PIGOTT CHILDREN AND SPOUSES OVER A LONG PERIOD OF 

TIME SOCIALLY; STATED MC CONES AND CHILDREN ARE HIGHLY INTELLIGENT, 


MORAL, ETHICAL, RESPONSIBLE, CIVIC-MINDED PATRIOTIC PEOPLE; 


STATED "IT IS A PLEASURE TO BE ABLE TO RECOMMEND MC CONE FAVORABLY.' 

DR. WILLIAM A. GUPPY, ACADEMIC VICE PRESIDENT AND ACTING PRE- 
SIDENT OF SEATTLE UNIVERSITY, ADVISED (£0UIS" G UFF N E Y RESIDENT , 

SEATTLE UNIVERSITY, IN HOSPITAL CONFINEMENT ANP/ jJ NAVA I LA B LE~~FO R 


INTERVIEW; GUPPY STATED ANN WYCKQFF, STEP-DAUGHTER OF APPOINTEE, HAS 
BEEN MEMBER OF SEATTLE UNIVERSITY BOARD OF REGENTS SINCE 1972; MRS. 


END PAGE THREE 


V , - 



PAGE FOUR 
SE 161-119 

MC CONE WAS MEMBER OF BOARD OF REGENTS, 4/61 - 9/6S; GUPPY 

STATED NOBODY PRESENTLY AT SEATTLE UNIVERSITY IS PERSONALLY ACQUAINTED 

WITH EITHER MR. OR MRS. MC CONE. 

EDGAR A. CARPENTER, ASSISTANT SECRETARY, PACCAR, INC., 

BELLEVUE, WASHINGTON*, ADVISED CHARLES PIGOTT IS PRESIDENT OF PACCAR, 
INC; MC CONE WAS APPOINTED MEMBER OF BOARD OF DIRECTORS OF PACCAR, 
INC., IN 1968 AND IS PRESENTLY IN SAME CAPACITY; CARPENTER NOT WELL 
ACQUAINTED PERSONALLY WITH MC CONE BUT KNOWS HIM BY HIS EXCELLENT 

REPUTATION; MC CONE VERY HIGHLY REGARDED IN COMPANY AND CARPENTER 
KNOWS NOTHING ADVERSE CONCERNING HIS CHARACTER, REPUTATION, LOY- 
ALTY AND ASSOCIATES; MR. O’BRIEN, THE COMPANY OFFICIAL WHO HAS 
MOST CONTACT WITH MC CONE OTHER THAN PIGOTT, UNAVAILABLE FOR 
INTERVIEW. 

INVESTIGATION CONTINUING. 

END 
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i . . BY BON SHANNON foils do not necessarily meanlj 

; Times Washington Bureau ' mass destruction but- they, 

i WA thm Am** 9 can. be brought down to bat- 
< WASHINGTON, Aug. 2— tlefield sii5e . There is a grow-* 

; The United States msut rely ing recognition that they) 
* on a nuclear arsenal capable: must be used.” j 

of winning a big war/JoKn* '/McCone also called fori 
McCone^ Ljos Angeles "ship- strengthening the control of 
png^exectitive and former* the Secretary of Defense over' 
/Undersecretary of the Air; the three services arid the in- 
Force, told an Air Force kb- gtaliation of a single chief of 
i sociation symposium today] { staff to bring the unification 


• ‘Arguments that our-capac-l 
ity for nuclear retaliation 
has-been stalemated do ndi 
impress me*” McCone .de-j 

plarprt “|Mpifhor ,*\nr the) 

Soviets can afford to lay aside 
weapons of great technologi- 
cal advantage, as doing spj 
would mean an investment of! 
manpower and resources in 
outmoded forces.” „ t * 

. McCone added: ' 

“I hope that our strategic 
policy insofar as its general 
weight and direction can be 
measured will concentrate 
our resources primarily on 
oUr capacity to put down a 
general war. By so doing, we 
Will do two things: first, deter 
general war, and, secondly, 


envisioned by the original 
act. 


Tftahon denied that he be- 
lieves a tax reduction can. be 
achieved by cutting defense 
spending. 

“My thought is that if 
there is. no dramatic change 
in the international situation, 
the level of defense spend- 
ing for -the next few years! 
will be in the area of 35 to 
39 biliion dollars per year, 
about the level we now 
have,” the Congressman said.- 1 
“That sum expended, annua 1 - 


V McCone agr eejd jvilh 3 Jy ought to provide us wit-hj 
| finest ionpr Prp«;iHon< M3- .' vn^cnnnLIu <4/* 


Eisenhower, as a popular 
leader with a military back- 
ground, must supply the im- 
petus to put such * a plan 
through Congress, 
j — ! L T do know that in 1947 
land 1948 Gen. Eisenhower 
put forward some of these* 
ideas.” the speaker said. “Hej 
was in favor of a single chief 
of staff and tended in the di- 
rection of a single service.” 
Both McCone and Rep. 
George Mahon (D) Tex., 
.chairman of the Blouse Sub- 
committee on Defense Appro- 


• will establish ample capabil-; priations , agreed that the 
ity to win a local war should; public will not tolerate de _ 
one be forced upon us. j fense spending above the 

Feeling of Allies 5 present level. Mahon also 

\ Asked by a newsman if he contended that substantia] 

- knows the feelings of allied' ^vings must come from cuU\ 
nations toward a U.S. policy! ting out duplication in the 
-of reliance upon nuclear, defense Department, 
-weapons, the speaker said: 'j Missile Review' 

• “There has been a change > Both speakers asserted 
since the days when Euro- . that t h e basic roles of each 
pean allies feared suen a poll-, 0 f services must be rea.w 


! tense program but it \yiil not 
*do it unless we- take the nec-. 
fegssry steps to acquire more] 
jiri value for the defense dol- 
ila?” 

' ; W. Barton Leach, chair- 
man of Harvard University’s 
defense studies program, 
scored “shotgun economics” 
oU those who contend that the 
United Slates cannot spend 
ipore than the present de- 
fense budget. Eliot Janeway, 
-president .of Janeway Pub- 
J^shing and Research Corp., 
Sjfccried the subordination of 
{defense policy >to economic 
policy* - \ . -U J 


cy. Now there is general 
recognition that atomic weap- 


sessed if the taxpayers arej 
to be relieved of financing! 
duplicate missiles. ' 


EXHIBIT A 


).& Unemployment Danger 
| **The question about the 
budget is not whether we are 
£oing over the debl^ limit,” 
*ae said. "The question is 
Avh ether for the inflation we 
[are involved i n,we are get- 
ting more or less defense.” 
Janeway, an economist, 
contended that the recent re-; 
.financing of Treasury bonds* 
at 4% cost the government 
4 billion dollars, more than 
twice the amount saved by 
j the "freeze” on military 
’ spending. He contended that; 
■ the Treasury is figuring it$ J 
I t a x income dangerous!^- 

| close iu ciit; nati 

: al income. 

: ."If there is any interrug 
tion in employment otl|| 
than in Southern Californ-g 
Ithen the pot of soup av|| 
jable to the Secretary of M 
Treasury is going 
Hess,” he warned. 
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Some people may won- 
der why I have been writ- 
ing -. so, much , about John 
McCone, now up for Sen- 
ate" confirmation as head 
of Central Intelligence. 
They may wonder wheth- 
er I have a personal grudge 
against -'McCone. The ' 
fact is I 'have nothing 
against McCone personal- 
ly, don’t believe I’ve ever- 
met him. 

^ . .1 ' , I 

ciio iHAjpAJA utAiLu 

person molding U.S. tor- 
eign policy, next to the 
President, is probably the 
head of Central Intelli- 


Xilfftl 






' BY DREW PEARSON 

The Cuban -fiasco: In 
.April, 1961, following the 
• tragic failure at the Bay 
of Pigs, Secretary of State 
Rusk informed a seminar 
■ of editors in Washington 
that “the intelligence from 
Cuba was inaccurate and 
very poor;” while Roger 

• Hilsman Jr., chief of State 
Department Intelligence, 

1 informed a newsman, 

• ‘.'Our information on Cuba 
was quite different from 

> GIA’s but we were -not 
consulted.” 

i; In brief, . CIA had in- 
\ formed President Kenne : 


■ The head of CIA can 
depose kings or presi- 
dents, foment revolution, 

■ take us close to war. Fur- 
thermore, he doesn’t have 
to report to Congress, or 
even to the General Ac- 
counting Office for the 
money he spends. 

His power results from • 
two facts: 

1 — He can use money 
and agents to subvert and 
undermine a foreign gov- ; 
ernment and nobody in | 
Congress knows about it. 

2 — He reports to the j 
President. And the man 

"who reports the- facts on 
a foreign situation to be a 
certain way has the pow- 
er to make decisions. 

Let’s take some ex- 
amples. 

* 




McCone 


dy that conditions inside 
Cuba were ripe for revolu- 
tion, that the Cuban people 
would rise up to join the 
freedom fighters. 

Mr. Kennedy believed 
these facts to be accurate 
and made the wrong de- 
cision. 


Business money, behind 
CIA: After the Bay of Pigs 
fiasco, I reported that cer-i ; 
tain U.S. business firms,'! 
one of them a big oil com- 
pany, had put up several : 
hundred thousand dollars i 
to finance the Cuban free- j 
■ dom fighters. . . 

This meant that foreign 
. policy was further di- 
j.vorced from the constitu- 
; tional channels of govern- 
mem and ilnauueu by pi I- 
vale corporations with a 
property stake in Cuba. • 

H o w e v e r, this is the 
•way CIA operates. Corpo- 
ration heads are given the 
. privilege of looking 
.'through CIA files. Corpo- 
• ration officials abroad in- 
' fluence and co-operate 
•' with CIA agents. 

: i : ; Operations in Spain: 
'}J After Prof. Jesus de Gal- 
! index was kidnapped from 
‘M New York in 1956, Allen 
'• Dulles phoned Dist. AUy. 

Frank Hogan in New- 
f York, asking that a- CIA 
' agent be permitted to look 
' over the Galindez papers. 

1 1 then became known'- that 
- CIA had put up $1 mil- 
lion for Galindez to oper- 
ate a Basque network in 
Spain. 

The Basques hate 
Franco, so \ this network 
could only have worked 
-j against Franco, who has 
, given the United States 
' - military bases. 


The State Department 
knew' nothing about this. 

Operations in Costa 
Rica: In 1953-54, President 
Figueres of Costa Rica 
discovered that a CIA 
agent was tapping his tel- 
ephone. The agent was 
caught. ’ * 

Figueres was probably 
the most pro-American of 
the Central American 
presidents, and the 'dis- 
covery oi a pnone lap 
didn’t help our relations. 

This is a cross-section of 
the amazing- network of in- 
telligence and espionage 
operations which will 
come under the man who 
heads .CIA and who, be- 
cause of his power, must 
be examined for conflicts 
of interest and other quali- 
fications. , ■ . 


EXHIBIT B 
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Notch CIA- Jot 
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I It never hurts a news- 
paperman — or, I guess, 
anyone else for that mat- 
ter — to confess that he has 
made a mistake. I want to 
make suoh a confession re- 
garding a man whose con- 
firmation I vigorously op- 
•posed'-as chief of cen tral 
intelligence — Joh 
* Cone. 

Ts’my opinion today 
McCone .has done an effi- 
cient, self-effacing, demo- 
cratic iob of directing one. 

difficult branches of 
government, the so-called 
(spy agency of the United 
Istates.y 

'"""This kind of job has to 
be self-effacing. It also re- 
quires a man who has the 
confidence of the public 
and of Congress. For un- 
like the other branches of 
government * which are 
constantly under scrutiny 
hy the press and congres- 
sional committees, CIA 
■ gets almost no examina- 
tion by Congress. 

( Millions of dollars may 
‘be spent in certain coun- 
< tries to combat Communist 
- subversion with no one 
.knowing about it except a 
handful of executives. Oth- 
*er millions are spent stu- 
dying maps, newspapers, 

’ educational reports of sen- 
' sitive areas of the world. 

’ . Under these difficult cir- 
cumstances John McCone 
‘ has done a good job, and J 
, am .happy to, sayjsQ.. &PA 
r congratulate him, as he 
now leaves public office. 


The ’old-time inedicine 
man "who peddled snake 
oil and root juices was a 
piker compared * with the 
swindlers who fleece old 
people out of millions of 
dollars a year in fake 
health cures. This is the 
conclusion of Sen. Harri- 
son Williams (D-N.J.), 
".chairman of a Senate sub- 
committee which has been 
probing quackery. 

"Today's ’ high-pressure 
quacks and health fraud 

promoters do not regard 
customers as buyers to be 
served, but as pigeons to 
, be plucked/ 1 Williams 

r wai ^ APR 2 8 1965 

l \ "It is almost impossi- 
ble," he says, "for law en- 
forcement officers to keep 
* abreast of the tide of mass 
_ mailings, the slippery lan- 
guage in television- com- 
, mercials and highly mo- 
bile pitchers who infest 
the fringes of the medical 

- profession and the honest 
‘ business community.". 

' However, Chairman 

- Paul Hand Dixon of the 
j: Federal Trade Commis- 
sion has announced that 
he will ask Congress for 

; funds to -establish a new 
: office ' of federal-state co- 
operation to step up en- 
forcement of anti-trust, an- 
’ tideception and consumer- 
prolection laws. 

Sen/ Williams is draft* 
J ing a bill to require pre- 
_ marketing testing of va- 
rious health devices. 


Defense Secretary 
Robert McNamara and 
Rep. Ed' Hebert (D-La.) 
are both concerned with a 
'strong national defense, 
but seldom agree on any- 
thing. Especially they 
don't agree on McNama- 
t ra's proposal to merge the 
j Army reserves ' and the 
I National Guard. 

U , JT think.you have defied _ 
l the law," Hebert charged 
, at one hot session of the 
H nusfc A rm prl Sp iwices 

* Committee. "You have ar 

i rogated to yourself powers 
j that I don't believe you 
j have." 

- Tlie defense chief coolly 
denied this, saying that 
Iiebert had "completely 
^ misquoted" him. The de- 
bate got hotter as Hebert 
: suggested in courtly tones: 

\ "A man is so foolish, parti- 
‘ cularly a man of your bril- 4 
liance and astuteness, to ’ 
say, *1 am going to give 
! you a fair trial before I 
■ hang you.'* ' 

j "May we stop the record 

• here!" demanded McNa- 

j mar a: "You did nit- use the^ 
i words 'stay .the? execu- 
tion.'" * ' '*• 4 

4 ' ' \ * # # 4 

"Let’s not play ’>on 
words," shrugged Hebert. 
./ "I'm not . playing on 
words." ' ' ' . 

"All right. You won't 
; slop the action?" 


EXHIBIT C 


"No. I don't," shot hack 
(.McNamara, pointing out- 
/that Congress would have 
Uo provide funds for the 
..Reserves'and the National 
• Guard, thus has the last ‘ 
j-word. "This is what -the 
{lawyers tell me.",-; - • *. 

‘ "Don’t let' the lawyers . 
..get into it," groaned . He* v 
Sbert. '• -/ • ' -.1 

f ‘ "Mr. Hebert made some ” 

; strong statements about ■ 

| the -way 'we handle laws..; 
passed by Congress, as to 
whether we pay -attention!' 
'to the intent of those 
laws," demurred McNa- 
.jmara. "I think those state-' 
.Aienis die grounaiess arm 
■ do a great disservice." ' • 

•: ' "Mr. Secretary, ' I have * 
been making statements • 
;long before you came to, 
Washington about the in-. 
: ,terp relation of laws down- 
town," replied Hebert. "I 
.don’t recognize the laws 
when they get interpreted. 

So it is not a question of it 
beginning with you." . 

. "Well, I am happy to ‘ 
know that, Mr. Hebert," 
cracked the secretary of '; 
defense. "It does relieve 
, me" some'.""" — — - — «-*■{ 
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. Times staff Writer '•* V . . . i 


Taking on ' challenging < 
sjobs is nothing . new to 
J JolinJL fecone.jyho was 
/asked' Thursday by Gov, 
£ Brown to head an invest!-*- 
> gation , of Los Angeles* 
•Jriots. 

1; The white-haired, driv- 
"Ini? 63-year-old industria- 


But'wheh asked to take ' 
the job, he answered sim^ 
ply, "I will do.' my best.*’*;! 
s A -native of San Francis--' 
* co, McCone was graduated;, 
from the University of Ca- 
lifornia’s . College of En- 
gineering in 1922. But the 
voung college' graduate 


.hot \yLo headed both a 
f shipbuilding company and 
;!an aircraft engineering 
; center in World War II, 
"has served four Presidents 
pon special assignments, 
f McCone told reporters 
f/who met him at Interna- 
tional Airport after a flight 
>from Washington that he 
';had been notified of his 
/latest job by telephone 
Lcall, , 

'Aj\y thing to Help' 

"I t o 1 d ■ h i m (Gov. 
pBrown) that* I would do 
^anything I could to help 
fhim and my community.” 

; His words were reminis- 
'.cent of his reply in Sep- 
tember, 1961, when Pres- 
ident John F. Kennedy ’ap- 
pointed’ him as director of 
Hhe Central ‘Intelligence 
^Agency, 

McCone, a Republican 
tvho supported Vice Pres- 
ident Richard M. Nixon's 
' bid for the Presidency and 
who had served as head of 
the Atomic Energy Com- 
m^Ann under President 
i.isenhowcr, said he was 
. JvsiUnt at Jhn. 


didn't look fui <x \v hits col- 
lar job. He went- to work 
as a riveter and boilerma- 
ker in Los Angeles. 

He advanced to plant 
superintendent and laterv 
after a merger, became ex- 
ecutive vice president and; 
director -of* Consolidated; 
Steel Corp. . 

Became Shipbuilder 

Later he headed the 
Bechtel — * McCone Corp., 
which modified Army Air 
Force bombers during the ' 
war, and the California 
Shipbuilding Corp. The' 
•latter company built 467 
ships worth $1 billion. * 

His first federal service 
was on the Air Policy * 
Commission. Later he was , 
appointed Air Force under. ' 
secretary during the ad- 
ministration of President « 
Harry S Truman. 

McCone resigned as CIA 
director early this year, ! 
but offered to stay on until 4 
President Johnson could 
pick a successor. He had 
hoped to retire to his Sail 
Marino home, but now he 
has a new job. * ' . 


EXHIBIT D 


LA 161-385 



WASHIN GTON ,(UPI) j 
John A.^McCone^ j former j 


director of the Central Intel- 
ligence Agency, has ' been 
elected to the boai-d of direc- 

|r>rc! nf Jnf pvnafinnal ToTea- 

phone & Telegraph Corp., it 
was .announced Sundaj'. 

McCone was named in 
1961 to head the CIA. He re- 
signed the post last April to, 
resume his former .business 
activities as a director of the* 
Western Bank Corp.; United 
California Bank, Pacific Mu- 
tual Life Insurance Co. and 
Standard Oil Co. of Califor-* 
nia. 

.He also served. as chair- 
man of a commission named 
by California Gov. Brown 
that investigated the Los An- 
. geles riot of last August. ■ 


AU.nnroBMiioiicoBMf® 

mSBHSisUWI*® g-J 

l O'M39'S'S 2 ? 
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George ■ Christopher's i 
campaign for the : Repub li-j 
can gubernatorial nomina- ] 

• tion’ won"' erido'rsfem'e v nf'! ; 
lueaaciy uuin civic fi- v 
.gu res, -in cluding -John A,;. 
(McCone, J ^airmaft~601ie~. 
MSGbn^C o m m i s s i o n 
named by Gov.' Blown. to' 
investigate the August riot v 
'in south Los Angelegt-:-,-..V;V 
Others are Dr. Wilbur;; 
Bailey, Peter Colefax/ D'r. 


■John.B. Doylo, Byron- H. 

'• Farwell; ''Felix - H. Fare- 
well, Conrad N. Hilton, 
John,. Mage, Henry Mudd,' 
Rcjbert F.‘ Niven. • ’• 
Also Neil Petree, John 
Vf 'Vaughn, 'Howard W. 
Wright. G e :'o r,g e A. 
Beavers ‘ Jr;, Keating Cof- 
fey,'., 'Richard' W.' Millar, 
Stuart O'-Melveny, Ernest 
A. Bryant, Lawrence L. 
-Frank; Brook -Gifford and 

A Irol *D Attirlr * / 

“T -- *» J** t. *v • • . 

Christopher Tuesday en- 
dorsed Assemblyman Tom 
Carrell’s - legislation au- 
thorizing temporarily in- 
creased taxes - to finance 
'preliminary “ 1 studies for 
construction of a Southern 
California mass rapid tran- 
sit 1 system.' 


ALL INFORMATION CONTAINED 
HEREIN IS UNCLASSIFIED 
DATE 3^2^62, BY 
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JOHN A<rMcCONE 


Some among us question that our 
country should strive to lead, the 
world, as it has done these past 20 
■ years. Europe is far away, it is ar- 
gued, and Asia is even farther. Afri- 
' ca for centuries has-been the ward 

jryp m. ...... •, - 

— *• CouCo.** Xjuiupuaii oapiLciio 

ana they, not we, should carry this 
- burden. The western hemisphere 
: alone should be our trust. - • 

An ' overwhelming 'present-day 
reality prevents this comfortable es-> 
cape from the perplexing and ex-! 
; pensive responsibilities of world 
: leadership. That reality Is that the 
power equation in this awesome nu- ' 
. clear age permits no subscription 
for United States leadership of the 
free world. 

Today this equation rests in an 
uneasy balance. For it is a balance 
of nuclear powers, each capable of 
inflicting inestimable damage upon 
the other. But each knowing full 
well that the consequences of a* 
strike, whether with warning or by 
surprise, would bring to the of- 
fender a counter-blow of such vio- 
lence that losses sustained would be 
wholly unacceptable. Without the 
United States this balance will for- 
ever be lost. Cl * ' < * 


' ‘ John A. McCone , former director 
of the Central Intelligence Agency , » 
and chairman of the commission.', 
which investigated the Watts riot of 
last summer ,• addressed the 78th in-' K . 
stajlaiion banquet of the Los An-" 

- geles Chamber of Commerce oris 
March 23 . This is an excerpt of that 

optwh. •. . 


, Hand of Destiny*"** / ‘ 

- The responsibility that is now 
ours has been thrust upon us by the 
hand of destiny. We did not seek it. 
It became evident some 20 years ago 
that international communism was 
determined to destroy all vestige of 
liberty and, under Kremlin direc- 
tion, was moving aggressively into 
eveiy political and power vacuum 
throughout .the world. The United 
States and the United States alone 
possessed the determination, the 
wealth and the military resources to 
oppose the international Communist 
plan for world domination. 

To measure the success of our 
costly effort and to judge whether 
it has all been worthwhile, we must 


ALL INFORMATIOH COHTAIKW 
HEREIN IS UNCLASSIFIED 

DAI B3^-6^. B Y .Spy 
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• view the world as it was in the • 


years after the wav and as it is to-:*' 
day. We must view this world from 
Washington and then we must view., 
it as seen by the international Com-' 


munist ... • * •- 

We 'have exeroised leadership'- 
with skill and determination and 
with thoughtful consideration of the, ' 
interests of others.' Today, after two ' 
decades of effort and untold billions ’ 
of dollars, our position in the eyes of 
the world is growing ever stronger, 
and the position of .international' 
communism is growing ever weak-,' 

• er. ... ■ ’ * *v • ' • 


Problems Forbidding '. 
some will challenge tliis sime? 

. ment. It is true that'our problems' 
are forbidding, but it is characteris- 
tic of the human condition for a man.:' 
to feel that his problems, whether ini 
'government, in business, or in pB--. 
vate life, are more serious than the. 
other fellow’s. ■ ■' ■ 

" Our burdens and troubles in' the 
world outside the United States are \ 
manifold. The agony of Vietnam; 


and disappointments in our relation-" 
ships with the French and with; 
President De Gaulle; the difficulties ; 
with Latin America; .and with Cuba 
and the Dominican Republic; the ’ 


' troubles of Pakistan and India are • 


but a few. Some view these prob-.. 
lems as evidence of failure of a poli- 
cy that has been followed consis- 
tently by four Presidents and both . 

' parties. - - * ' 

Finally, the fact that we must - 


maintain, at very great expense, a 
nuclear arsenal of vast proportions 
to insure our security and that of- 
_ the free world is likewise interpret-- 
ed .by some as a demonstration of. 
failure of foreign policy. 

However' formidable these prob- 
leihs, we can measure the success of 
our foreign policy only if we swing 
the telescope around and now look 
at the world from the viewpoint of 
the other side and, compare Mos- 
cow's problems with our ■ own. 
Where does international comniu- 
- nism stand after these years of So-. 

viet efforts towards world domina- 
i tion? ' ... • 

International communism as a . 

■ * * 1 „ • * _ v ^ 1 ’ j 1- ' , * - - - 

LCU. irfUUvllV CU OAlAVx on uvi 

lure has collapsed. ^ j 

* The Eastern European satellites, 
once bound irretrievably to Moscow, 

. e„re now insisting upon the right to 
follow an independent course in poli- 
tical as well as economic matters. 
They have successfully extracted, 
one concession a£ter another. The re- 
. suit is that the" once tightly knit, 

: centrally controlled organization of 
5 Eastern European satellites is now 
;* little more than a federation of 
states, joined together in' a rather 
loose alliance. The fractures within 
this alliance deepen each day f . . 

I am not now forecasting a return 
of the ballot box in the Eastern Eiw 
ropean countries. What 1 am empha- 
sizing is that they are no longer 
. • threads in the expanding web of a 
centrally directed monolithic world 
Communist movement. * 
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.5 la llie .Middle JEast, in Africa, and 
Jn Latin America, grandiose plans 
l'or political domination from the 
central source, Moscow, have, for 
the most part, come to naught as one 
country after another has turned- to- 
ward an independent non-conform- 
' ing role. How frequently a stinging 
blow is dealt to the Soviet plan! Ni- 
. .egria, Ghana, Algeria and Indonesia 
are but a few of the countries in re- 
volt against Communist domination. 

•• Add to this two other great and . 

' growing problems bearing down on 
the Soviet's grand plan. 

. First, there is the matter of inter- 
nal pressure generated by the Rus- 
' sian people for necessities and luxu- •. 
. mies of- life comparable to those en- ’ 
, joyed in the West. . . . This demand . 

*1 fnrvMnry , 

~ ^ 1 — ^-jt 

. jixaiSc Its iieuionaj programs and pri- 
orities. It must now devote an ever- 
' increasing proportion of precious re- , 
y sources and scarce manpower to the 
. needs of the consumer and a lesser* « 
percentage to the military establish- 
,ment and to the strategy for world I 


< domi 


3 . 


Grave Differences 



1 And second, there are the grave \ 
differences with their Chinese K 
•neighbor, 700 million strong . * . and 
potentially dangerous over every 
v mile - of- * their - 6,000- mile- common^’ 
border ... . \ ; 

I am not here forecasting the end * 
of the Marxist philosophy. Comnru- > 
nism is established in many places, 

' and in some areas it will continue to 


grow until the perception of the in- 
dividual rejects it. China, now 
espousing a most antagonistic pol- 
icy, flourishes momentarily on 
Marxism. The aggressive policies 
their leaders now embrace, if contin- 
ued, represent a serious long-range 
threat to the entire world . . . 


" ! ~But my point Is that international 
communism as a monolithic struc- 
ture, centrally directed and de- 
signed to control the world by per- 
suasion, by subversion or by con- 
. quest, has failed/ 3: have viewed at 
close range the conflicting issues 
and ambitions within the Commu- 
nist movement. It is my observation, 

> that the differences' are so great, the 
fractures so deep that the monolithic 
' structure of the movement cannot be 
revived. Since this is central to the 
! success of their objectives — for 
j without a cohesive international 
5 Communist structure the objective 
< of world domination is beyond 
I grasp — I say with confidence that 
i the ebb and flow of international af- 
j fairs is running in favor of the prin- 

I v ,, > -ta 

I vvw , 

: So without belaboring the issues 

of foreign policy or attempting to 
' discuss in detail the problems con- 
fronting the United States in today’s 
difficult world, I draw two general 
conclusions. 

T FirsC our efforts of the past 20 
years, trying and costly, have been 
! more rewarding than we may now 
* ' /.realize. At the very least, we have 
: .led the rest of the free world back 
from the brink of disaster to a posi- 
tion of strength and dignity. But, in 
"reality, we have done much more. 
People throughout the 'world are 
teaching, as never before, for the 
tight of self-determination and for 
‘"the sacred principles of freedom and 
'human dignity ... . \ | . 

I 
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■' Second, our task is not yet cora- 
'"plete. We, as the strongest nation in ' 
..the world . . ., must continue to pro- 
.yide security to our friends and 
serve as an example and an inspira- 
tion to all, most particularly . the 
developing nations that are now 
.groping for a way of life. ; 

To inspire this fast-evolving world 
and provide the example to follow, 
we must conduct ourselves as a na- 
tion and a society that is dynamic in • 
its internal affairs and resolute in its 
^determination to serve the interests 
and the safety of all of its citizens. . 

We- shall not succeed in this vital , : 
foie . x .jf the ills, which today are 
underlnining the structure of our so- 
ciety, are permitted to continue to • 

- spread' and to grow as a cancer; 

if anything has become clear to/ 
me in. the course of my* recent exper- 
ience with international' and' domes- 
tic situations/ it is* that there' is-airl 
interrelationship between the way * 
we. conduct ourselves' at home andd 
our standing and -influence abroad '! 
and this interrelationship has;begun? 
to shape pur fate as a nation./ . ; ^ 

•This then is mv; .answer ‘to the! 
statement, often advanced, that the\; 
.growing. .problems .within our. coun-. 
try, most particularly those. -in the*, 
larger urban centers, are being un*^ 
necessarily exaggerated and that..? 
this exaggeration and the solutions ? 
offered b} r government are purely 
for political purpose. I do not wish to * 
discount the force of politics in our 4 
every day life; nor do 1 fail to recog-? 
nize the hand of politics in many of 
these matters. Nevertheless, we can-?! 
not dismiss tlie seriousness of the * 
’’crises in our cities” as being the ■ 
product of crude politics. w * , * v ' * * , 


: On llie contrary, I am convinced , 

'■ that tlie consequences of rapid and 
.radical change - within our country; f 
- ( of an ever-expanding population; of i 
; the . growing numbers of Negroes i 
[> and other minorities as well:' of | 

1 movement of countless throngs from./ 
: rural 10 urban centers; of mediant- 
: zation with. its serious effect on the, 

S’, unskilled; . ; . have produced prob- 
j lems so vast and so serious that they 
i cannot be exaggerated,' And -the so- - - 
]’ lutions are so important that they 
I cannot be dismissed as political ex- 

!. pediency. -- J.1 ‘ v‘ 

' ., Gnawing Problems ‘ 

’’.■Nor am I. impressed with the ar--. 
gument that the solutions to- these; 
growing problems, whether. in the. 

field nf training ^ VS 

? bail renewal, of transportation,.. uf 
J the pollution of our rivers , and. 
i beaches and the air we breathe . . 
j are all so vast as to be hopelessly. 
y beyond private resources and, therc- 
fore, must either go unattended or. 
be taken over by government. 

\ - .1 am convinced . . < that -these 


great gnawing problems, cannot bs 
left unattended. They must be 
? solved if we are to survive as a na-* 

• tion and they must be solved locally. 

: if our state and our -city is to con- 
\ tinue as the nation's garden spot. 

? J am equally cohviuced/from ex- 

• perience with ~ ~ . - . v - r 

'■ not one aclmin- . > 

istration b u t 
! with four,! that; " 

; these gr ! eat s 
! problems will 
be tackled 
: and will be, 
solved. The’’ 
choice before- 
us then is 
whether .we, as 
•leaders of ‘this' 
communi- 
ty, will take ill 
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hand, problems that presently con- 
front us and find the solution for"' 
them. Or, whether, : in the alterna- 
.tive, we shall elect to abdicate our. 
responsibility to Washington — and 
stand idly by as our city is trans- 
formed by others into a city that- we , 
will have great , difficulty recogniz- 
ing as our own in' the future. 

Knowing my city ... I assume 
we shall close with these problems 
ourselv.es. Where do we start? ' 
First, we Mobilize the brains and 
(he vast Energy of the private sector., 
of our community— the businessmen 
and labor leaders; the educators and 
the churchmen; the spokesmen’ for 
civic’groups and for the minorities 

•jo 

. ‘Specialists in every field I have 
mentioned must focus their special 
knowledge and talent on the great 
problems that confront us. ‘ * ' 

From all of these we can expect a 
clear definition of the need— and the' 
direction of the essential, develop- 
ments called for to meet that need* ' 
We must face the problem and 
seek the solution without regard to 
individual interest or selfish motive. 
And then we must insist that the 
political powers, regardless of where 
or who' they are, serve us in imple- 
menting our plans and programs. 

• We insist that they not impose their 
plans/ their programs, upon' us.' 


Provider of Resources 
i Many, problems can be solved 
* within the resources of the private 
: sector. Others are obviously so vast 
- J as to require government finance. 

, But all plans for the solution of all 
problems must be designed by you, 

!' as the, leaders of- your community. 

. For in" the final analysis you/as'th© 
taxpayer, are the provider of all re- 
- sources available to meet the grow- 
ling issues of your city. ; ‘ ■ ‘ V: 

j\ President Eisenhower in" his re-* 
<cent book/ "Waging Peace/' when 
i reviewing the gnawing problems of 
our society todajr, suggests that eve- 
; ,ry person ask of himself, "Ani I do- 
ling my duty as a citizen? Am I do- 
; ing my part?" 

/ And, then, hi his appeal for action 
r by the citizens of our country, sup- 
' ported by the vast resources of 
i government — resources ■ indeed 
.which are- provided by the citizens 
themselves — President Eisenhower 
{ states: "This is part of the unfi- 
nished business of our nation. To fail 
' to meet these internal challenges 
. , successfully is to weaken ourselves 
Tat home and to distort the true 
".meaning of Ainerica abroad."*. v ‘ , 


\ 
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BY JOHN' /¥r3fcCONE3iVND 'WARREN M. CHRISTOPHER,.- 


' "Nohodv wre.f, nothing has’been done." In a city where many care 
leeply and much has been done, the s trident repetition of this false theme ■ 
5 inflammatory and destructive 1 — ' 1 


. This; 'is r'the.'Ocnlral : vice; ot Mr. - 
ludd • Schulbergjs/ May ’ lo • article 
lrt : . Opinion) on- the problems. ,o£ • 
.Vails; which, however - well:intend- 
.dj-'is so full of oversight' ahd -mis- • 
D formation that . it- is - seriously 
jamaging > lo the good- ■ works he 
irofesscs. to support.. < ' ' 

:, -T6 suggest that -"not one." of the 
• ’eforms recommended by out" corn-' 
Mission has heen -iriVpleroenfed is 
■let only’ absolutely wrong but' i< 
•eflects a dismaying* lack- of- appro- 
bation for the determined- efforts 
tf those who have helped achieve 
-tot one but many of the •recom- 
mended . re I onus. Moreover, tv hen 
•Mr. Schulberg's article Tails to sup- 
port, current constructive efforts, 
and refers lo them as "another kind 
of bag" and "another door slammed" 
in' the Negro's face, ’it expresses a 
"damned-if-you-do. damncd-if-:you- 
don’l" attitude which is as puzzling 
as if is regrettable. f ' \ 


3Cos' .'Snsclcsi Zrnti 

: - G e’ 




Schulberg refers to the com- 
mission's report as "anemic/ 1 "blood-»« 
less,! 1 "sterile." "hapless." a "body; 
blow" to the Negro community. Yet; 
Jhe problems he identifies bear a 
very remarkable resemblance lo the 
problems, identified in the report. 
Indeed, stripped of its violent lan- > 
guage. the young teacher’s catalogue 
of problems, which is the basis of 
Mr. Schulh erg's article, almost 
seems to have been drawn from the 
pages ' of the report., - ' 


InLerpvclation V 

; ' 1 ’ Editor! als ; 

' ; SECTION. G " ' - ‘‘ 


What is totally missing, however, 
in Mr. Schulberg's article is any 
, • recognition of the progress which 
has been made on the problems 
; since the issuance of the report last t 
? '1 December. The following examples 
' I show how far Mr. Schulberg missed 
the target when he said that not 
s i one of the commission's recommend 
Nations' has been implemented. ^ * , 
r* 1 — in xliscussing unemployment, 
Mr/ Schulberg completely ignores 
; the fact that If. C\ vChad" McCljpl-. 
Jan's Management Council for MeriV 
5 Employment; acting on the impetus', 
oC; the report, has found jobs for , 
s more than 4,670 residents of Watls , 
I since las! December and stands 
! ready to place a large additional 
; number of trained workers. This re- 
t markable private effort has been 
undertaken in close cooperation 


ai& jmoMKTim commm 

HgREIH IS UNCLASSIFH& 
DAT E 3-2-2 %2 BY 


with the state "service center" re- 
secntly established in Watts to assist 
Jn employment and related matters. 
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f " ’Skill Center* '* '*> 

Equally disregarded is the Oppor- 
' (unities Industrialization Center 
(QIC), initiated by a Xegro group 
fancl financed by a S-150.000 Ford 
[Foundation grant to train those 
who remain jobless. Paralleling this 
pioneering private effort is a new 
: "skill center” of the slate Depart- 
ment of Employment in Watts 
which will train over 3.500 workers 
■in' the next three years. ‘ ; '*'• . 

These constructive programs are 
providing ap opportunity for the Ne- 
gro, *if he so desires, to receive job 
training anti to find employment. As- 
Roy Wilkins; the long-time execii- 4 
live- Secretary of the NAACP, has 
said, the white community .. must 
rum action aooye cnenns* hnr ai the 
same time t lie Negro must "shoulder 
his responsibilities" and not "go [ 
limp." <- ; 

! , 2 — In education, not only does Mr. ' 
‘SchuJbcrg ignore, the commission *s 

sweeping educational recommend a-^ 
lions, but he fails to report the ex- 
pensive and substantive steps which . 
have already-been taken — the $189 
* mill Lop Los Angeles school bond 

issue on the June ballot (Proposition.^ 
S) which has the purpose, among 
others, of ending double sessions and 
of providing cafeterias hi 34 addi«* 
t tonal schools in the poverty areas;- 
the SJ2 million additional state aid ' 
recommended by the governor to i e- 
duce class size in the poverty areas; 
the $20 million in additional state . 
bond funds for the extra classrooms 
. that smaller classes will require m 
.the poverty areas; and the extraor- 
dinary cooperation of federal, state 
and local officials in establishing a 
pre-school program in the poverty 
•i-areas. - 4 ' ' 


s . sia Million Somltssuc 
: * g—l n health care, the Board of Su- 

pervisprs has put a'$12 million, bond 
issue on the June ballot (Proposition 
j) to provide the eolmly’s share of 
{he. funds for a first-rate hospital in 
-- the Watts area. 

.• 4— In the field of law enforce- 
* mcnl. which received 10 pages of 
- ; attention in the commission^ re- 
\ port, there have also been important 
\ steps since . year’s end. As recom- 
! Amended. the city council has 'estab- 
lished an inspector general outside 
y /the chain of c o m m and in the 

■ police, department to handle civilian 
*! complaints and the department’s 
? community relations program has 
L been markedly -strengthened. 

■ ~ , ) A.O a) l dtvL tv pUVaiv .1 *U"! Sjj 0 ‘ v 

■ tation. the federal government is 
. ’apparently on the verge of making 
!. : a $2.7 million grant for special bus 
]' service to transport workers from 

the Watts area to centers of era- 
' ..plovment. (The commission noted 
that Los Angeles has probably 
' .the worst network of public trans- 
. . pollution of any major city in the 

, •/' United States, but in the interest of 
accuracy, it should be said that the 
L, nearest -movie theater is a .lo-cent 
■_ 'bus ride from Watts, not a "big dol- 
’l- ‘Jar’s bus fare away," as Mr. Schul- 
berg asserts.) ' ' 

' 8 — Although Mr. Schulberg’s ar« 

■ Hide complains of "rejection at City 
•■.Hall," the city council has. recently 

'set up a City Commission on. Human 
'[Relations. This followed the recom- 
» .mendation ' of the commission and 
' was urged’ by all three Negro/city 
councilmen. 

■ These are signs of progress, un- 
Vmistakable indicators that people 
5 care. When they • are’ ignored’ by 
■ those who profess leadership or pur- 


EXHIBXT H (Condt page two) 


LA 161-385 


port W be "telling it like it is," it 
tends \lo spark the very explosion 
they say they wish to avoid. 




magic cures for the problems of 
Watts., Years- of patient,, diligent, ex- 


pensive-endeavor will 'be necessary, 
and' evert then the ■ problems, will 
yield only if there is determined' par- , 
ticjpa-tfon bjf.all elements rtf the.com- 
munity. The. ultimate measure of 
success will not be so much what is 


done for- the residents of Watts, but 


rather. what .is, done, by , them . with 

the assistance of the. : remainder of 

■ **”-* ■ ■ ' ’ 1 * 


me. community, , /z . . - •. : . 

The. . shallowness,, of , Mr. , Schul- - 
berg's -thesis stands out dn; his ap- 
proach to the problem of medical 
care in Watts. He pleads for a decent 
hospital in .the Wafts area, criticiz- 
ing the literary quality but not the . 
substance of the commission's • re- 


commendation of a first-class hospi- : 
tal. However; 1 instead' of urging 
people to provide the money .to build 
such a -hospital; by voting .'iYei" on 
Proposition- A. on -the ballot r-in the 
June 'election, he glosses over -that 
most significant project aiid manar 
ges to imply' that' whtit has been 
done is some kind of deception-, 

• .On the 'contrary, -the proposal for a 
hospital-in Watts isa graphic exam- 
ple of the amount of leadership and 
effort which is being xlevoted-to the 
problems' of; -that area.-' Here are 
s-om-e oT .the time-consuming and 
vital steps, which have-nlready been 
taken: many of them with the assis- 
tance ’of distinguished Negro physi- 
cians '-arid others in the Negro com- 
munity: ; ~ ‘ 


© •'Following' the 'commission's' re- 
commendations, ttie director- of the 
Southern California' Hospital Plan- 
ning Afesn. convened representatives 
6f : the Los-' Angeles Dep'artrheftt of 
Charities, medical schools in Los An- 
geles; the' Charles" Drew Medical So- 
ciety," labor *- and 1 -consume?' groups 
from the Watts area/.aiid. ''concerned 

r. A. • 1 : vr- H . . .. .. 

Individuals to (a) recommend how’ 
the hospital districts of metropolitan - 
Los Angeles should' be redrawn .tcT 
make the Watts' area eligible for fe- 
‘deral* support of hospital, construe* 
f tiori, ; b)V. . identify the ' structural 3 
■ " needs of -the 'new' hospital; T.e/what 
it should contain, and wh^t^'it peed 
•not contain; an important' technical 
ia&k which is iiuu achieved by e^uor- - 
‘ tation; 'and (c) devise a m£an£ of in-, 
t iuringla high quality of medical caV&; 

within. ‘the new hospital. '/V , ‘ , /v 
; ©*The recommendations .we're » apV* 
proved' by the.state -H osp i tat Ad vUo- , 

: ly ^Council whosd chairman 
; director of public' health; / 

' 0 . Site., planning, ..and architectural * 
plans were evolved. by the rLqk/Ah^/ 
gelea -Count}' -Department; of; Chari- : 

. ties *and- : approved by. the Lost An* " 
geles 'Courity : Bo&rd : of Supervisor^! 
©'Detailed medical planning isjgoing ' 
forward on the innumerable .‘organi- 
, zational, . educational and. . recru’iWl 
meat j problems which , must 1 / be j 
solved : by the -time the ney, hospital 
is hunt. ■; ; *. * 

© .Large -numbers of community ' 
leaders,; civic, organizations/ chmch! 
groups and ,mqdical societies; are 
working hard to inform .the public ; 

• abou t ‘ the need ’for the hospital and 
the, importance, of an affiripSitiyO , 
vote on Proposition A. / ' yyyV'" < 
/'lathis latter effort, we'wouVdwcU 
doihe the help of Mr. Schulberg. and ' * 
the. young teacher he quotes. ;THd 
effort 'is! not' ;aided J>y the sta’teihhnt ; 
in Mr. Sphulberg's article that the 
"Ballot deal M another kind of bag.* 



Thferfc is no iddm for ‘complacency > 
about* the r problerh& of' W^tts; *df ! 
much has^bfeeii'dqne, -thertf is ifiuch 
s more yet to do.;lfhve areHo avoid a ^ 
Series 'of long* hot sumitters, ' 

,, fake* an historic effort by the-white * 
community and' the resolute** pafrtlcU 
* pation-of the r Negro community/ 'In " 
this 'endeavor, neither community, 
will be aided or inspired' by inflam- 
matory articles' dr public statements > 
which proclaim the erroneo’usdhesis/ 
that "Nobody- 'cares; riotMng^has’ 

> bSetfad&e.^— A,**:;- V; 
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"We are.encouraged, but far from satis- 

; FR I AUG 19 -1866 

Thus did the McCone Commission sum- 
; manze a year of action and inaction in 
dealing with the basic causes of last Au- 
' gust's violence. \ - 

• • Its report points to progress, however li- 
mited, in every major area of .discontent 
. among the disadvantaged — education, em- 
, ployment, law enforcement, health, wel-, 
fare, transportation, housing imd urban 
development . 

V "Perhaps the most encouraging single 
| development since the publication oILoiul 
, j report," noted Chairman JohtfijWcConeL 
■j "has been the emergence of community ef- . 
forts to improve conditions in t’qe area and 

prevent a recurrence of strife." { •. 

< ' ' 

•; At the same time, the commission em- 
phasized the mammoth task that remains 
and cited specific failures at governmental 
, levels during the past 12 months. . 

; One of the most disappointing has been 
. the Board of Supervisors' response to the 
' deplorable lack of adequate hospital facili- 
ties in South Central Los Angeles. ’ 

Existing hospitals, yarned the McCone 
Commission's original report, are "grossly 
; Inadequate," as. it urged construction of a 

■ new county facility. The supervisors, ‘ 
however, took the easy way out by placing 
a $12.3 million hospital bond issue on the 

t June ballot,- although the difficulty of 
I - achieving the necessary 2/3 vote of appro- 
val must have been evident to every mem- 
. her. ' ■ 

As expected, the hospital bonds failed, 

I but by a surprisingly narrow margin. 

■ Some 62.5% of the voters expressed ap- 


proval. Thereupon the ; board, pledged to 

- find some other way to build the critically ■ 
needed hospital. Money for plans and 
additional land purchase was placed in 
the 1966-67 county budget. 

This week, however, three supervisors 
. compounded the board's earlier error by 
abruptly halting all expenditures for the 
hospital project. Supervisors Warren Dorn 
and Ernest Debs! said they were absent 
when' the majority -of ' the board voted 
planning funds: If-. so, they, should have 
read • the minute^ of the < meetings they 

■minnrtrl " * ' « I ' >■ ' '* * 

S In contrast, om’the same day the super- 
' visors met, it was reported that some 12,- 
000 Negroes have been placed in jobs dim- 
ing the past yeaiyMore than 2,000 business 
. firms participated in the effort directly or 
indirectly, said H. C. McClellan, president 
of the Management Council for Merit Em- . 
ployment, Training and Research.' ; 

i j , " * / 

’ In praising the "spectacular job" done l 
by the council and the State Employment j 
Service, the McCone Commission called at- ; 
tention to the much larger number of * 
those who are untrained or unprepared for : 
any kind of job. To meet this problem, a ; 
dozen training programs are planned or in 
progress, with an anticipated participation 
of more than 16,000 persons. '■ , - - 

- Success of such attacks on the root 

causes of discontent is the surest guaran- 
tee that violence will not return. For as At- 
ty. Gen. Nicholas Kafeenbach told a. Sen- 
ate subcommittee Wednesday, - riots are 
really caused by the "agitators named, dis- 
ease and despair, joblessness and hopeless- 
ness, rat-infested housing and Ion g-im- , 
pacted cynicism." : . , 
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WATTS: Comm ission . : • 

l 

The McCone Commission which 
investigated last August's rioting in 
; the Negro district of Los. Angeles 
. came up with, a second report for ) 

. Gov. Brown last week. It said that' 
’ t "significant progress lias been made ' 

' in all but a few of the recommend a- * 
lions" made by the commission in its > 
* original report last December. 

Chairman John A. ftflcCorie' said: 1 
o " encouraged' but not 1 s- * 4 

'fied." The "governor agreed that 
there was no cause for anyone to , 
feel complacent ,*but said he was ? 
j heartened by progress in the Negro ; 
J community and cited the Watts ; 
I Summer Festival and other events 
’ which indicate changes for the bet- 


„ ter. . ' *, ^ ' < 

Pleasing to the commission were ! 
"impressive" gains in employment ' 
. and job-training in the district; most - 
, disappointing -was insufficient im-,' 
provement in schooling. 

The commission said that "per-" 
haps the most encouraging" single 
- development was the burgeoning . 
. . drive of the community to help itself ' 
and prevent recurrence of strife. It 
"pointed out that the efforts of many' 
citizens ‘ and prompt police work 
combined to control an outbreak on . 
Mar. 15 which took two lives. 


; < - ' 
s Literacy Program 

In deploring the lag in schooling, 
the report said the commission’s 
specific recommendations for , an.' 
emergenc y program to increase . 

' literacy were not .[‘fulfilled." Also: ■* 

"A sharp reduction, in (school) 
class size and concentration of ex- 
perienced personnel in schools * in ■ 
poverty areas has not been accom- 
plislied^even on a pilot basis. , .* 
"Despite substantial aid from fe- ‘ 
deral and state agencies", piecemeal 
■ efforts to implement new- programs 
have not been effective in meeting 
, the unique educational needs of the . 
culturally-disadvantaged ..." ; 

It pointed out that, a proposal to 
reduce double school sessions by 
lran<?r>orl jno* 9 1£f> rhUdron frnpn 

^ ^ ^.1 ^ J ^ 1 « «^a - *•. A r* f- jo L ^ <> * 

CiU W u i? u uuuuuaij 0V.JUOUJ10 iu j 

schools with empty seals was defeat- \ 
ed by the Los Angeles School Board j 
by a vote of .4 to 3. j 

The report cited strides in em- 1 
ploy meat — an estimated 10,000 res- 
idents of the district finding jobs 
through the State Employment Ser- v . 
\ vice and through private industry., 
j It said a "spectacular job" had been 
, done by the state agency and by the** 
Management Council for Merit Em-,i 
ployment Training and Research, 
headed by IT. C. McClellan. , 


While praising law enforcement 
4,1 agencies for "new and promising" 

: gains in better relations with "min- 
\ ority communities," the commission 
declared that its "concept of l in- 
.1 spector general 1 that it recommend*- 
ed," is not in operation." The inspec- 
tor .general has been appointed, the 

- report conceded, but he has not been 
i , properly staffed "with officers and 
: civilian personnel" and has been un- 
> able to investigate civilian eom- 
j plaints outside of the police chain of 

command. . » 

- McCone also’ told Gov. Brown: 

; "We continue to doubt whether the 
j police commission, ^vhich meets 
' - once -a week ; with compensation 

« fixed at $10 per meeting," is "fully re- 
s' spending to the onnortunitv and the 
4 responsibility" in the city’s chert or, 

: Simultaneously with issuance of 

; ! the second McCone report, the Ne- 
i 1 gro community took an action which 
| j indicates better relations with the 
[ r police. The Temporary Alliance of 
l Local Organizations, a community 
\ , group which set up the Community 
{ Alert Patrol to check up on police, 
ended operation of the patrol, at 
least temporarily at midnight last 
Wednesday. The TALO had formed 
! the patrol three months ago to ob- 
• ; serve and record instances of "poor 
police procedures." * // ; W , 
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A costly and revolution- . 
ary educational program : 
at every grade level must , 
be undertaken to break. , 
"the cycle of failure" , 
among disadvantaged 
children and prevent fu-- 
tyre racial strife._Jotyr_ A. 

TV! c C o n e, said Thursday 

TSgEffO stl' td 1366 . 

McCone, chairman of 
the McCone Commission : 
which investigated causes - ' 
of , last year's Watts riot 
and former chief of the ; 
Central Intelligence* Agen- \ 
cy, addressed 800 persons : 

‘ attending Loyola Univer- • 

* sity's seventh annual Ci- • 

; tizenship Day dinner at , 
the Beverly Hilton. 

He called for the anti- 
poverty program's Head 
Start project to be imple- • 
mented on a permanent 
basis under the city school < 
system. The project pro- . 
vides special classes for • 
pre-school, children of dis-- , 
advantaged families. 


'Dramatic Change’ , 

He also proposed "much ' 
smaller classes" and "the 
best of the teachers" to ef- 
fect "a dramatic change in 
' our traditional pattern" to 
raise the low scholastic 
achievement of minority • 
group children. 

These two "costly emer- 
gency measures" will pro- - 
vide a permanent solution, 
from which solutions to all 
j the other racial problems 
' !' will emerge, McCone said, 
j' Without this approach, he 
> warned, the Watts riot 
j. could be "but a curtain- 
j. raiser— a warning of deep- 

, Uuujjic tO cOuic. « 

' / McCone said Los An- 
geles has achieved "reaso- 
nable success" in provid- 
" ing jobs and job training 
i 1 for the disadvantaged. The 
1 antipoverty program here 
. has been "free from the 
, troubles which have beset 
other cities" for which he 
lauded the leaders of "this 
-vast constructive p r o- 
- .' gram." 

At the dinner. Marine 
. Col. Michael It. Yunck, 
who was recently wound- 
ed in Vietnam, was ■ pre- 
sen ted the university’s 
• t Loyalty Medallion. 
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When Gov.-elect Ronald Reagan first 
;announced plans for a blue ribbon com- 
mission to investigate the University of 
California there were .widespread fears 
that the inquiry would degenerate into a 
..witch-hunt on the Berkeley_camjous. 

..Former CIA chi ef JohAMpCone^ jvhom 
Reagan proposed to appoint chairman of 
the commission then set forth ground rules 
under which he would accept, the assign- 
ment. His statement allayed some, though 

~ Lt. Go'v.-elect Robert H. Finch declared 
.•recently that the commission will look into 
the whole structure of the university in a 
•broad-gauge, high level examination which 
would include examination of the financial 
structure of the institution. 

, • His words were heartening, particularly ' 

- since it must be assumed that he spoke out 
"only after consulting with Reagan. 

Nonetheless the statement points to the 
basic fallacy involved in creation of .such a 
-commission, ;. 

The Joint Legislative Cpmmitt.ee on ' 
Higher Education has already embarked 
on an in-depth study covering both the 
university and state colleges. Of necessity • 

• that examination will include the problem 

• of state support. Thus the commission in- ' 

.quiry would be, at least in part, duplica- 
tive. ‘ ■ • 


Unnecessary f? /A 

'McCone has said that any investigation - 
he might conduct would be under the ; 
direction of the Board of Regents of the ' 
university. A spokesman for Reagan has 
indicated that the commission would re-, 
port to the regents not to the governor. 

The legislative committee findings, 
however, would likewise be available to the 
regents as well as to the governor and the 
Legislature. ' • . *> - - . . \ . 

• Under the state constitution, the Board 
■ of Regents is an autonomous body subject 

Anltr +/% l/'jrvSr.'f ^ ~ ? *•» — -- il * 

- “o ^ OvuviN/* ■* 

ixs compliance with endowments and the 
security of its funds. ; 

Assembly Speaker Jesse M. Unruh, who 
' heads the joint legislative committee, is an', 
ex-officio, member of the board. So, when; 
they assume office, will be. Reagan and’ 
Finch. Thus they will be able to keep tab, 
on the situation. *' l ’/! 

To create a special commission would 
• set a dangerous precedent which would 
sefem to. run directly counter- to the plain 

- intent of the constitution. This is particu. 

- larly so when a legislative body is already 
exercising its proper, investigatory func- 
tion. 

• Under the circumstances The Times sug- 

gests that the blue ribbon commission pro- 
posal be held in abeyance, while the joint 
legislative group goes about its rightful 
business. . * • .. ti 
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' v: BY JACK JONES ' 

Time* Staff Writer 


i •- : Industrialist John AJVIe- 
] Cone^hairman of the com- 
, mission which reported on 
’ reasons for south Los An- 
geles rioting more than a 
year ago, responded to crit- 
" icism of that report Friday 
! by saying the commission 
. found "no shortcuts and no ; 
t easy answers." 
i Eepiyiug to complaints 

■ by several participants in ■ 
5 a two-day leadership sem- ■ 
! inar at USC — some of ' 
: them commission consult-' 

ants — that the blue rib-. 

> bon graup selected by Gov,! 
j Brown had treated com-; 
j plex ’sociological problems 
\ "superficially," McCone 

* said in a letter to the-sera— 

■ inar: /-V."7. ; 

' "By confining our rec-' 

* ommendations to practical 

' programs, great progress*. 

; has been made in our' 

* community in the past* 
year, and tins must not.be 

‘ overlooked.' 1 ; - ‘ 

His letter, read to the' 

‘ "McCone Report Revisitf 
ed" conference on the USC* 
campus by commission 
counsel Thomas Sheridan, 
also noted that most of the 


• suggestions advanced' for 
more drastic solutions to 
the problems of Negroes 
here had been considered 
by the commission. 

No practical way was 
found, McCone wrote, "to 
implement certain of the 
ideological approaches 

McCone also sent along 
a copy of a speech he de- 
livered on Wednesday in 
New York in which he ex- 
pressed the view that lack 
o£jobs and special school- 
ing are "at the root of most 
complaints.” 

McCone held that pri- 
vate industry is ready, to 
engage in training and em~ 

, ployment of Negroes and 
said he believed this is a 
"preferable alternative to 
the make-work programs 
so often suggested and al- 
ways dependent on large 
and uncertain government 
appropriations." 

Friday was supposed to 
be the day the seminar, 
sponsored by USCs 
School of Public Adminis- 
tration, turned from criti- 
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• cism of the McCone Re? 

. port to concrete sugges- 
' lions, but .the results were 
mixed. 

, Max Mont, civil rights, 
i. coordinator for the County 
.. Federation of Labor, 
reacted to the McCone let- 
ter by saying heatedly, 

. "With this kind of pro- 
" ! gramming we are doomed 
- to utter failure. We need a 
. comprehensive program. 
;• to deal with discriminate 
J ingin American life.".. - 


• port recommendations. 

These included ambi- 
tious plans to coordinate 
r state Und federal job train- 
ing programs, increase on- 
the-job training -projects, ' 
establish public works ' 
programs, overhaul the 
. welfare system, integrate 
schools and te ach Ne gro 

f children pride in the-' 6 '" 
selves. < , . - 


; During the morning ses- i 
,‘sion, however, papers pre- i 
.is pared as the result of a J 

7~VT(^1 iminuinr n i rr t_-iT rp pV ( 

.. f i'u i n a r by professionals S 
;‘from agencies working in! 
'■ minority areas did propose- j 
•^"constructive alterna- j 
, /Hives" to the McCone. Re- j 
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• In this country, the word "conser- 
' vative" has been strangely debased, 
i to stand for crackpot Texas million- 
aires, hot-eyed Birch Society mem- 
bers ancksouthern racists. 


, But iruthe normal political lexi- 

- con, conservative is still- an honora- 
ble word, . meaning a practical, na- 
, tional-minded man who holds to the 

- old wavs while being willimr. maybe 

M V ^i-vctv 


novations when' the national interest 
demands them. In thi^ens^^^nier 
CIA Director John Aj(McCo ne_i^n 
outstanding'^A^ISTlcrn Conservative 
— a big businessman, , cautious yet 
public-spirited, never given to vi- 
sionary nonsens;*, but always ready 

. to fac£iacts*> / , / 

The" fact tharfecCone is this sort 
! of man is of real current importance ^ 
, t because of a speech he made the oth- 
; er day to the Advertising Council. 

1 Most people, who do not know the 
* facts that McCone has studied and 
'faced, will think it a very radical 

tion to McCone grew out of his 
; chairmanship of the investigative 
.commission* appointed after the 
Watts riots two summers ago. His 
' subject was the Negro problem and 
what to do about it. He sternly 
, warned his ’ hearers v that unless. 


something adequate was. done pretty 
quickly, the ‘'breach 11 between disad- 
vantaged and more fortunate would 
"split our society irretrievably. 11 

, He had two prescriptions for a so— - * 
lution: more jobs and better educa- 
tion. Since it was the educational 
prescription offered by McCone that 
gave his remarkable speech its radi- 
cal character, this is what deserves 
to oe most caremOy weignen 

He began by .pointing out that the 
currently fashionable remedy for 
the failure of the schools in, the Ne- 
gro ghettoes — mere forcible desegre- 
gation — was bo.und’ to be a washout. 
Wherever tried, the combination of 
large numbers of heavily disadvan- * 
taged children with more fortunate 
children has automatically de- 
pressed school quality. 

As soon as the quality of a school 
goes down, the parents of the more 
fortunate children join the white 
emigration to the suburbs. . Thus ; 
thoughtless school desegregation — ~ 
without attention to school quality 
— has always led to the extension of . I 
the Negro ghetto, in every city in \ 
this countiy where it has been at?- - \ 
tempted. These are cruelly tragic \ 
facts; but they must be faced, and ! ; 

y McCone faced them. * 5 


\ 
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McCone therefore placed his en- 
• tire emphasis on school-quality. He 
boldly advocated what may be. 
called positive discrimination — 
nothing less than a vast increase in 
per-child investment in education in 
disadvantaged neighborhoods, as 
compared with per-child investment 
in middle-class neighborhoods. , 

' ' 

"A new. and revolutionary ap- 
proach must be made at every grade 
level," he said. "This calls for smal- 
ler — much smaller— classes to maxi- 
mize effective teaching. It calls for 
the best .teachers. (It calls for) a dra- 

tern of education.” 

And of course it will be a drama- 
tic, indeed a radical change if New 
York City, for instance, begins to 
spend two or three times as much to 
educate children in Harlem as is 
spent per child in the middle-class 
parts of Queens. But that is what 
McCone wants, and he wants it, "re- ' 
gardless of cost.” 

In his speech, he did not put a ' 
. 'price tag on his recommendations* 
But in his 'home city, Los Angeles, 
he advocates a $250 million increase - 
in the school budget — a rise by more 
than a third, in fact. He is also * 
known to have urged the able secre- 
tary of health, education and wel- 
fare, John Gardner, to launch a na- 
tional school aid program, centered ‘ 
on disadvantaged neighborhoods, to 
cost no less than $4 billion. 


It is time to pay attention, when 
on‘e of nature's budget-balancers be- 
gins pressing for such enormous 
new outlays. But the difference be- 
tween John McCone and other solid 
businessmen of the same stripe is 
that McCone has looked into 
the abyss that this country can fall 
> into. He knows what can happen to 
the United States if we do not do 
; what is needful, "regardless of cost." 

What can happen is quite clear. If 
present trends continue, large num- 

* bers of our cities will be progressive- 
f ly transformed into hideous reserva- 
tions for the Negro poor. The vast 
capital investments in the center ci- 

tipc: Will rlmyr* 

, on the uoheu. And Woisl of all, ours 
will become a repressive society; for 
' the white majority cannot expect 
the Negro minority to accept this 
' v kind of future with passive resigna- 
tion. k 

' > f ; * 

What should happen is also quite 
/ , clear. We can adopt McCone’s pre- 
scription forthwith, and add to it ev- 
ery other practical prescription that 
promises remedy. It is a sign of the 
luck of America that such a pre- 
scription has been offered by such a 
man as McCone. It is a sign, in fact, 
that the true conservatives are be- 
, ginning to move. For as McCone has 
sardonically remarked, paraphras- 

• ing Clemenceau on war, "The Negro 
. problem is far too serious a ' matter 

to be left to the liberals." 


\ 
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yj', * ‘ , ' , Exclusive to The Times from s Staff Y/rlter « , - 

y* WASHINGTON— Pres- ( Sources on Capitol Hill, 
ident Johnson Has named ■' greeting the ap- 

-a blue-ribbon committee ^ were less swee ping in- 
’bf industrialists, f in a n- their characterization. . 
-'ciers, labor leaders and •> "It’s easy to appoint a 
'.politicians > to determine 'committe," one said. 
<"h 0 w private enterprise ' "But we've got to see the 
.'ban help rid the nation's , results in the money be- 
’cities of slums. * ! fore we can judge the 

Whatever good works impopt^nce.” ^ 

l-jp f nrnflnnoc: . A rVnOtnSO t Oi 


?yviil hoL only' benefit the 
cities but will produce 
; profits for American busi- 

nessmen and jobs for 
' workers as well. 

> Edgar F. Kaiser of La- 

- fayette, Calif., president of 
Kaiser Industries, Inc., 

- has been named chairman 
of the committee whifih_, 
also in cludes John A.(Mc- 

.^Cone^p San Marino^CalfBT' 
former head of the. Central 
I n t e 1 1 i g e nee Agency. 
McCone headed the speci- 
al committee named 
former Gov. Edmund G. 
(Pat) Brown in 1965 to 


committee's' 


4he . 

ICxiTi UtiOr 


was timed* for publication > 
today. In naming the corn- 
; mittee,* >Mr. Johnson' said: 

| "No domestictask facing * 
\ this ^nation today is more 
; demanding or * more ur~ 

; gent than reclaiming the 
corrode'd core ' of ■ t h e 
American city. ' - - 

‘Shame to Nation 1 

* T, A substantial , part of 
that task.is the rebuilding' 
of slums — with, their 7 
^7 - x million dilapidated dwell- 
ings — which shame this ' 
nation and its cities. - 


■- ,f To tap tins market, and • 
do' the job that must be- 
kV ' done, the inventive genius ' 
of private industry and 
the creative productivity, 
of American labor must be 
’ fused with the support, 
and initiative of state and V 
local governments and the 
resources of the federal- 
government." 

h Mr. ‘Johnson asked the 
committee to find t^e fo- 
- centimes to stimulate in- 
dustry and labor to apply 
all the techniques of pri- , 
k vate* industry to solving ; 
the slum problem. 

Some of the committee 
members swerved on the 
task force that worked o ut 

t : tho organization and re? 

’ sponsibilities for the De4 
■ partment of Housing and* 

' Urban Development two 
years ago. ^ j 

Others were prominent 
witnesses before the 
Senate su bcommittee 


."investigate the Watts riots 
. in Los Angeles. ^ 

Joseph Califano, a speck 
y&l assistant to President. 
? Johnson, called the ap- 
, pointment of the commit- 
tee an -act comparable in 
importance to the estab- 
lishment of the Public- 
| Housing and Urban He-; 
; newal Programs in the 
model cities program. 


"So vast an undertaking 
represents, as well, an 
enormous potential mark- 
et. American industry has 
souglU'and developed 
markets around the globe. 
This one lies— waiting — at 
its very doorstep. 


headed by Sen. Abraham 
A. Ribicoff (D-Conn.) 
which has been investigat- 
ing the problems of the 
cities. 

Mr. Johnson announced 
last March 14, in a special 
message oh world and 
urban poverty, that he 
would appoint the com- 
mittee. 
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Newark's Mayor Addonizio Says Middle-Class America 
More Interested in Luxuries Than isi Saving Cities •. 


■ I s 


i ^ 
A 


BY, VINCENT kb&JBKE 

Times Staff Writer 


2 • 


w i 


WASHI NGTON. — John A. C|l?- 'separately at a closed session of 
Cone,~d>ie£ of tHe coinmlssTon'mStf'" President Johnson's National Ad-' 
TiT^tlgaled the 1965 Watts riot, visory Commission on Civil Disor- 


TucoUay tnao an aUoiVei. 

must be found to racial violence or it: 
will destroy the country. - 

His warning came as Mayor Hugh 
J. Addonizio of Newark complained 
that prospering white citizens don‘t 
want to spend the tax money needed 
to solve the problems of the Negro 
ghetto. 

Addonizio, whose city was ripped 
; by the first of this summer’s, two 
major riots, declared: : ✓ s ^ ^ 

"Affluent Americans are gripped 
more by the need to buy a vacation 
home, a sports car for' their college- 
bound , son and a second color 
television set than they are with 
sharing their affluence with the 
poor." 

It is "the crudest of myths,” Ad- 
donizio said, . that middle-class 
America has an interest in saving, 
cities." 

McCone and Addonizio testified 


Addonizio came armed -with pre- 
pared testimony which he made 
public. McCope issued no public 
statement on his commission test!-' 
mony, but testified publicly later 
before the Senate Judiciary Com' 
mittee. ‘ 

The Senate committee is consider- 
ing- a House-passed bill that would 
make interstate travel with intent to, 
incite a riot a federal crime. McCone 
told the senators he could see no 
objection to the bill, calling it 
"reasonable.” But he added: "It is 
not an alternative to the positive 
measures that must be taken." 

Another witness, Jefferson : ; B. 
Fordham, dean of the University ;of 
Pennsylvania law school, assailed 
the bill as a "big-stick reaction" and 
said its passage probably would 


ALL INFORMATION CONTAINED 

HgREIH IS UNCLAS3IFH® . / v 

DAT E BX 5 £± Jgj MM u) 

SFj ■ 


EXHIBIT P 


LA 161-385 


/bring more violence'in the* 
cities. 

• McCone gave both the 
^presidential and congres- 
sional panels copies of a 
new report from his com- 
mission staff detailing 
what has been done to car- 
ry out the commission’s 
December, 1965, recom- 
mendations for improving 
conditions in Watts. 

The report, which 
McCone submitted Sa- 
turday to Gov. Reagan, 
will be published later this 
week. It contains a cover- ' 

iOP* Ipftpr frnpr) MpPnrio 

Reagan, stating. "Wc can 
continue to be encouraged 
but far from satisfied by 
the progress made.” 

Addonizio and McCone 
gave conflicting appraisals 
of the federal cost of 
solving ghetto problems. 

’MarsKall^Ian 
' ‘ Addonizio said it is clear 
that "a staggering effort- 
yes, a -Marshall Plan— is 
needed. It is needed in 
housing, education, in em- 
ployment, in crime con- 
trol, in health programs 
and in stabilizing tax 
rates." 

McCone told the sena- 
tors, "I do not believe in 
- pouring in money." He 
added that, although the 
total cost of dealing effec- 
tively with the problem 


^wduiS be greater than the 
amount now being spent, ' 
it would not be "as great 
as some thinly" because 
money can be channeled 
away from some antipov- 
? erty measures that are un- 
„ productive. 

Although he did not 
pinpoint the unproductive 
areas, McCone expressed 
' concern over the rise *in 
welfare costs in Los An- 
geles County which, he 
said, have jumped 34% in 
L two years. , « . 

In discussing causes of 
, ghetto riots, McCone said 

: the white community had 
.contributed to a "frustra- 
' » lion and rage" among 
: Negroes by holding out 
great expectations — first 
through the 1954 Supreme 
Court edict outlawing se- 
' gregated schools and then 
. by promises which were 
not fully kept because of 
"financial and administra- 
' tive problems." 

Then, he said, the white 
community tempted the 
Negroes ‘to translate the 
"rage and frustration" into 
, violence through a pre- 
vailing attitude of. 
"tolerance toward disobe- 
dience." v : * 


"There’s been a .letfien- 
’ cy," he said,, "in which the 
temptation to move has . 
been quite great." ' * * 
r ‘McCone’ said unless we 
/find a solution do the : 

racial problem "it is going 
to split our society irre- 
; trievably and destroy our. 
v county." - 

i He suggested a three- 
? point program of jobs and 
V job training, education 
and leadership, and deter-* 
‘ mination and responsibili- 
: ty by the whole society, 

• including Negroes. 
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Los Angeles executive ’ 
John A f fi fcCone'Tigs been 
named" cochavrman of a 
statewide citizens commit- 
tee supporting a ballot 
bond measure to finance 
■ more health, care training 
; facilities for California. . 1 
The Citizens for Health- 

o tt», i i 

f oUwiiCwo ctujiucio ia jbtJbK. - 

ing passage of a $156 mil- 
lion issue for construction 
and ^expansion . of health 
science facilities on seven 
campuses of the Universi- 
ty of California. 

■ On taking the post, Mc- 
Cone, who will serve as co- 
chairman with San Fran- 
cisco attorney Theodore 
R. Meyer, said there is "a 
critical shortage of health 
professionals in Califor- 
nia." _ .sy ~ x f 
• The shortage "can only 
be alleviated by immedi- 
ate expansion of the 
state's . . . training facili- 
ties," according to Me-, 
Cone, who is chairman of 
Bendy International Co.' 
and former chief of the 
U.S. Atomic Energy Com- s 
mission, and Central Intel- 
ligence Agency. f • 


EXHIBIT R 




Ootyri A. .McConerfornicr director" 
of t n tel 1 ige n ce Agency/ 
Friday ‘told a Sheriff’s Academy/ 
graduating class that "the phrase * 

, 'police brutality 1 - is. seldom s heard in 
the community." . ; : - •*' 

However, he .warned that while 
the number of persons antagonistic - 
to police officers is decreasing, these/ 
dissidents are becoming huore ac- 
tive and more vioiem. * v ' ' 

- ' McCone spoke in the Ahmanson" 
/Theater -at The Music Center at the, 

, graduation of the largest group o£] 
Maw enforcement' officers in’ the. 

\ history of California.' % t .• . *. 

Besides 186 sheriffs ■ deputies) 
;* Sheriff Peter .J. Pi tchess, ‘awarded), 
: academy certificates t to 35 officers' 1 
j'from police departments) in* Los 
/ Angeles .and Orange, counties, and ‘ 
! .the Marine Corps. * \ V 

r/ McCone/ who headed the gover~\ 

; nor’s commission which investigate* 
p ed the 1985 riots in Los Angeles 
{ County, said some events of recent , 
jv months and >recent years have cast" _ 
1' law enforcement in an uncomfortab- * 
le light m ' ; . _ . 

; McCone said his 1965, edmmission 
opposed establishment * of ‘civilian.* 

: review boards for law enforcement’' 

: agencies but did propose radical- 
* changes in internal procedures with-*' ' 
in the Police Department for* han- . 
dling of civilian complaints. 

"I will not go into detail but mere- 
ly express my gratification that 
these changes have been effectively 
implemented," he said. M , . i 
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dated January 29 5 1962 
(Exhibit B) 

"McCone Did Top-Notch CIA Job” 
dated April 28 . 1969 
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“McCone Accustomed to Hard Assignments” 
dated August 20, 1965 
(S:diibii D). 

“McCone Voted In As Director of M Corp" 
dated January 17, 1966 
(Exhibit E) 

"McCone, 20 Others Back Christopher" 
dated March 30, 1966 
(Exhibit P) 

"’Crises in ‘Cities' Challenge to All" 
dated April 3, 1966 
(Exhibit G) 

"M'Cone on Watts" 
dated May__22, 1966 
(Eminjc; H) 

"Watts % 'The Real Agitators'" 
dated August 19, 19 66 
(Exhibit I) 

"Watts* Commission Issues Second Report" 
dated August 21, 1966 
(Exhibit J) 

"McCone Urges All-Out 'Aid to Weedy ’Pupils" 
dated September 16, 1966 
(Exhibit K) 

"Special UC Probe- Is Unnecessary" 
dated November 30, 1966 
(Exhibit L) 

" 'Wo Shortcuts Pound', McCone Tells Critics" 
dated December 17, 1966 
(Exhibit M) 
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‘’Conservative Pins Do wn. Facts 
of I'Tegro Problem” 
dated December 20, 1966 
(Exhibit H) _ 

’’Private Sector’ Enlisted in Fight 
Against Slums" 
dated June h* 19 67 
(Exhibit 0) 

"Racial Violence Could Destroy 
TJ.So , McCone Tells Senators" 
x dated August 23, 1967 

; (Exhibit P) 

\ 

• "’Police Brutality 1 Talk Fades, 

M* Cone Tells Sheriff Class" 

(Exhibit" Q) 

"McCone Will Help Push Bond Plan" 
dated August 13? 1972 
(Exhibit B) 
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JOHN ALEX MC CONE, SPECIAL INQUIRY, BUDED: JULY 3, 1973, WITHO 



Mi. Felt 

Mr. Baker 

Mr. Callahan _ 
Mr. Cleveland . 
Mr. Conrad — 
Mr. Gebhardt - 

Mr. Jenkins 

Mr. Marshall _ 
Mi. Miller, E.S. 

Mr. Soyars 

Mr. Thompson - 
Mr. Walters _ 

Tele. Room 

Mr. Boise 

Mr. Barnes 

Mr. Bowers , 

Mr. Herrington - 

Mr. Conmy 

Mr. Mints 

Mr. Eardley — 
Mrs. Hogan — 
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RE LOS ANGELES TEL TO THE BUREAU 6-28-73. 

REFERENCES: ASA V. CALL, HONORARY CHAIRMAN OF THE BOAR 



PACIFIC MUTUAL LIFE INSURANCE CPMLI) CO., 612 WEST 6TH STREET, 

LOS ANGELES, ADVISED ON 6-28-73 HE HAS KNOWN APPOINTEE AT LEAST 
•30 YEARS AS A BUSINESS ASSOCIATE AND AS A CLOSE SOCIAL FRIEND. 
APPOINTEE HAS BEEN A MEMBER OF THE BOARD OF DIRECTORS OF PMLI 
FOR AT LEAST 20 YEARS EXCEPT DURING THE PERIODS WHEN HE WAS 
DIRECTOR OF THE ATOMIC ENERGY COMMISSION CAEC) AND THE CENTRAL 
INTELLIGENCE AGENCY (CIA). APPOINTEE HAS AN EXTREMELY GOOD REPUTATI ON 
IN THE BUSINESS COMMUNITY AND HIS HONESTY AND INTEGRITY ARE ABOVE 
REPROACH. HIS CHARACTER IS IMPECCABLE AND THERE HAS NEVER BEEN 
ANY SCANDAL ON NOTORIETY CONNECTED WITH HIM NAME. HE IS VERY 
END PAGE ONE 
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INTELLIGENT, IS AN EXTREMELY CAPABLE ADMINISTRATOR, AND IS AN 
ASTUTE BUSINESSMAN. HE HAS BEEN EXTREMELY ACTIVE OVER THE YEARS 

IN COMMUNITY AFFAIRS AND PUBLIC SERVICE AS HE FEELS HE OWES A 

c. 

DEBT TO THE UNITED STATES AND TO THE PUBLIIGSJ AND HE DESIRES TO 
PAY IT IN THIS FASHION. LOYALTY TO THE UNITED STATES IS UNQUESTIONED 
AND CALL R ECOMME NDS HIM HIGHLY. 

BUSINESS AND SOCIAL ACQUAINTANCES: C LIFFORD T. TWETER , CHAIRMAN 

^ .inmimin — — \ . i ' 

OF THE BOARD OF DIRECTORS, WESTERN BANCORP, 600 SOUTH SPRING STREET, 
LOS ANGELES, ADVISED ON 6-28-73 HE HAS KNOWN APPOINTEE OVER 20 YEARS 

AS A BUSINESS ASSOCIATE. APPOINTEE WAS ON THE BOARD OF DIRECTORS 
AT UNITED CALIF. BANK (UCB) IN THE 1950’S WHEN TWETER WAS PRESIDENT. 

IN 1959 APPOINTEE BECAME A MEMBER OF THE BOARD OF DIRECTORS AND OF 

/■ 

THE EXECUTIVE COMMITTEE OF WESTERN BANCORP, WHICH IS A HOLDING COMPANY 
FOR 23 BANKS IN THE WESTERN STATES. DESCRIBED APPOINTEE AS HIGHLY 
INTELLIGENT AND COMPETENT INDIVIDUAL WHO HAS A VERY KEEN MIND AND 
EXCELLENT LEADERSHIP AND ADMINISTRATIVE QUALITIES. HE IS HARD 
WORKING, CONSCIENTIOUS, AND A DEDICATED PUBLIC SERVANT. CHARACTER, 
CONDUCT, HONESTY, INTEGRITY, AND REPUTATION ABOVE REPROACH AMD MAKES 
EXCELLENT IMPRESSION ON EVERYONE. LOYALTY TO THE UNITED STATES 
UNQUESTIONED AND HIGHLY RECOMMENDED FOR ANY POSITION OF TRUST. 


END PAGE TWO 
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FRANK L. KING, RETIRED CHAIRMAN OF THE BOARD OF DIRECTORS OF 

UCB AND WESTERN BANCORP, 600 SOUTH SPRING STREET, LOS ANGELES, 

ADVISED ON 6-28-73 HE HAS KNOWN APPOINTEE SOCIALLY AND THROUGH 

BUSINESS FOR APPROX. 20 YEARS. . THEY WERE MEMBERS OF THE BOARD OF 

DIRECTORS AT UCB AND BOTH HAVE BEEN ON THE BOARD OF DIRECTORS AND 

EXECUTIVE COMMITTEE OF WESTERN BANCORP FROM 1959 TO PRESENT. 

APPOINTEE WAS OFF OF THESE BOARDS DURING THE TIME HE WAS WITH 

THE AEC AND CIA. APPOINTEE IS OUTSTANDING BUSINESSMAN AND HE 

HAS EXCELLENT LEADERSHIP QUALITIES. CHARACTER, INTEGRITY, BUSINESS 

ETHICS, MORAL STANDARDS, AND REPUTATION ABOVE REPROACH. HIGHLY 

RECOMMENDED BY EVERYONE IN THE BUSINESS COMMUNITY AND NEVER ANY 

S 

SCANDAL OR NOTORIETY ATTACHED TO HIM NAME. ARTICULATE, CLEAR 

THINKER, AND DYNAMIC. LOYALTY UNQUESTIONED, RECOMMENDED HIGHLY. 

1 

FOLLOWING INDIVIDUALS INTERVIEWED ON DATES INDICATED, FURNISHED 
SUBSTANTIALLY THE SAME COMMENTS; 

EDWARD CART ER, CHAIRMAN OF THE BOARD, BROADWAY HALE STORES, 

INC., 600 SOUTH SPRING STREET, KNOWN OVER 30 YEARS, SOCIALLY AND 

HAVE SERVED TOGETHER ON SEVERAL BOARDS OF DIRECTORS, 6-29-73. 

STANTON HA LE. CHAIRMAN OF THE BOARD OF DIRECTORS, PMLI CO., 
KNOWN 10 YEARS SOCIALLY AND THROUGH BUSINESS. 6-28-73. 

FR EDERICK LAR KIN, CHAIRMAN OF THE BOARD OF DIRECTORS, SECURITY 
PACIFIC NmIH/uTSaNK (SPNB), 561 SOUTH SPRING STREET, KNOWN THROUGH 
BUSINESS SINCE 1965. 6-28-73. 


END PAGE THREE 


' PAGE' FOUR 
LA 161-385 




WARREN CHRISTOPH ER. SENIOR PARTNER, 0* MELVENY AND MYERS, 

^ 111 n|f i 1 

ATTORNEYS, 611 WEST 6TH STREET, LOS ANGELES, KNOWN AS FELLOW 
MEMBER OF THE BOARD OF DIRECTORS, PLMI, SINCE 1965. 6-29-73. 

NORMAN FRENCH SM TTH. SENIOR PARTNER, GIBSON DUNN AND 

* hi 

CRUTCHER, ATTORNEYS, 515 SOUTH FLOWER STREET, KNOWN THROUGH BUSINESS 
SINCE 1965. 6-29-73. 

LEIGH BATTS ON, RETIRED INVESTMENT MANAGER, 10375 WILSHIRE 
BLVD., BEVERLY HILLS, CALIF., KNOWN SOCIALLY OVER 20 YEARS. 6-29-73. 

JAMES FRANCIS ^CARDINAL MC INTYRE, FORMER ARCH BISHOP OF ~ 

ARCHDIOCESE OF LOS ANGELES, ST. BASIL'S RECTORY, LOS ANGELES, KNOWN 
OVER 25 YEARS AS FRIEND, MEMBER OF CHURCH, AND ACTIVE LAY CATHOLIC, 
6-28-73. 

CREDIT AND ARREST: NO RECORD FOR APPOINTEE AT CREDIT BUREAU 

T- ■ ' — — — " 

OF GREATER LOS ANGELES ON 6-27-73, WHICH COVERS SAN MARINO, CALIF. 

NO RECORD FOR APPOINTEE, HIS WIFE THEILINE, OR SISTERS, MARGARET 

' -T-— » "» i n i h iiw w i mh — ii i gy 

A I CHER AND MARY LOUISE SHELBY AT LOS ANGELES POLICE DEPT.. ON 6-28-73 
OR LOS ANGELES COUNTY SHERIFF'S OFFICE ON 6-28-73. NO RECORD FOR 
APPOINTEE OR WIFE AT SAN MARINO, CALIF. POLICE DEPT. ON 6-27-73. NO 
RECORD FOR APPOINTEE'S SISTER, MARGARET AICHER, AT PASADENA POLICE 
DEPT. ON 6-28-73. 

VERIFICATION OF RESIDENCE OF APPOINTEE’S SISTER, MARGAR ET 
AICHER, 670 WESTBRIDGE, PASADENA: MR. C. W. CHRISTIAN, 675 WESTBRIDGE, 


END PAGE FOUR 
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PASADENA, ADVISED ON 6-28-73 HE- HAS KNOWN MRS. AICHER, A WIDOW, AS A 
NEIGHBOR FOR SIX YEARS AND REGARDS HIGHLY AS TO CHARACTER, REPUTATION, 
AND LOYALTY. 

VERIFICATION OF RESIDENCE OF SISTER MARY LOUISE SHELBY, 11922 

r ~ — 1 11 ■* tm*—+m*mnm***m 

SALT AIR, LOS ANGELES: DR. KENNETH N fEBERG, 11929 SALT AI R^TERRACE, 

LOS ANGELES, ADVISED ON 6-29-73 HE HAS KNOWN MARY SHELBY AND HER 
HUSBAND, DR. DONALD SHELBY, AS NEIGHBORS FOR PAST THREE YEARS. 

COMMENT FAVORABLY CONCERNING CHARACTER, REPUTATION, AND LOYALTY. 
INVESTIGATION CONTINUING AT LOS ANGELES. SPIN. 
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JOHN ALEX MC CONE, SPECIAL INQUIRY , BUDED 7/3/73 WITHOUT 

ALL INFORMATION CONTAINED 


Mr. Felt 


Mr. Baker . 


Mi. Callahan . 
Mi. Cleveland 
Mr. Conrad — 


Mr. Gebhardt 
Mr. Jenkins _ 
Mr. Marshall 


Mr. Miller, t.S. 
Mr. Soyars _ 
Mr. Thomps' n „ 
Mr. Walters — 
Tele. Room — 

Mr. Boise 

Mr. Barnes . — 
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ROBERT BRIDGES, ATTORNEY, THELAN , MARRIN,, JOHNSON AND 
BRIDGES LAW FIRM, til SUTTER STREET , SAN FRANCISCO, CALIFORNIA, 

ADVISES THIS DATE THAT HE AND MG GONE HAVE BEEN CLOSE PERSONAL 
FRIENDS AND BUSINESS ASSOCIATES FOR APPROXIMATELY 35 YEARS. 

HE WAS ACQUAINTED WITH THE FORMER MRS. MC CONE AND KNOWS THE 
PRESENT WIFE OF MC CONE AND CONSIDERS THEM PEOPLE OF THE 
FINEST REPUTATION AND OF THE HIGHEST MORAL CHARACTER. BRIDGES 
STATED HE HAS BEEN INVOLVED WITH THE LEGAL ASPECTS OF MERGER 
OF JOSHUA HENDY CORPORATION WITH KAISER INDUSTRIES AND MC CONE 
SERVES AS A DIRECTOR OF BOTH FIRMS. BRIDGES STATED THAT 
MC CONE IS ALSO A DIRECTOR OF THE STANDARD OIL COMPANY OF 
CALIFORNIA WITH WHOM HE HAS EXTENSIVE LEGAL CONTACTS. HE 
STATED THAT MC CONE ENJOYS THE HIGHEST REPUTATION AND IS A 
MAN OF UNQUESTIONED INTEGRITY. BRIDGES REMARKED THAT m^ i '2pji 

NOT" RECORDED 

IS A VIGOROUS INDIVIDUAL AND ENJOYS EXCELLENT HEALTH. HE 




9 AUG 15 1973 

STATED THAT HE KNEW OF NO BUSINESSS ACTIVITY WHICH COULD BE 


CONSIDERED CONFLICTING WITH ANY GOVERNMENT APPOINTMENT AND HE 

7 0&UG23« 
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RECOMMENDED HIM. 

OTTO MILLER, CHAIRMAN, BOARD OF DIRECTORS, STANDARD OIL 
CONPANY, 225 BUSH STREET, SAN FRANCISCO, CALIFORNIA, ADVISES 
THIS DATE, THAT HE AND MC CONE HAVE BEEN CLOSE FREINDS FOR 
OVER 30 YEARS AND HAVE BEEN ENGAGED IN BUSINESS MATTERS 
TOGETHER FOR NEARLY THAT LENGTH OF TIME. HE STATED THAT 
MC CONE SERVES AS A DIRECTOR OF THE STANDARD OIL COMPANY OF 
CALIFORNIA AND THROUGH THIS SEES HIM AT LEAST ONCE EVERY 
MONTH AND USUALLY MORE FREQUENTLY. HE REMARKED THAT MC CONE 
INSPITE OF HIS YEARS ENJOYS VIGOROUS GOOD HEALTH AND HAS A 
TREMENDOUS CAPACITY FOR WORK AND UNDERSTANDING. MC CONE 
STATED THAT HE COULD THINK OF NO OBJECTION WHATEVER TO AN 
APPOINTMENT OF MC CONE TO ANY POSITION OF TRUST AND CONFIDENCE 
AND KNEW OF NO POSSIBILITY OF CONFLICT OF INTEREST. HE 
STATED THAT HIS CHARACTER, MORALS AND LOYALTY ARE ABOVE 
REPROACH. HE WOULD RECOMMEND HIM MOST HIGHLY. 

DAVID PACKARD, CHAIRMAN, BOARD OF DIRECTORS, HEWLETT 
PARCKARD CORPORATION, ADVISED ON JUNE 28, 1973, HIS , 
ACQUAINTANCE WITH MC CONE HAS BEEN ON A CASUAL BASIS FOR 


END PAGE END PAGE TWO 
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15 OR 20 YEARS AND SERVES WITH HIM AS A MEMBER OF THE BOARD 
OF DIRECTORS OF STANDARD OIL COMPANY OF CALIFORNIA. PACKARD 
CONSIDERED MC CONE AN EXCELLENT PERSON FOR ANY POSITION FOR 
WHICH HE MAY BE CONSIDERED. AND SAYS THAT HE IS COMPLETELY 
RESPONSIBLE IN ANY UNDERTAKING, ENTIRELY TRUSTWORTHY, AND HAS 
NEVER HEARD AN UNFAVORABLE REMARK CONCERNING JOHN MC CONE. 

ON 6/28/73, EDGAR F. KAISER, CHAIRMAN OF THE BOARD AND 
CHIEF. EXECUTIVE OFFICER OF KAISER INDUSTRIES, INC., OAKLAND, 
CALIFORNIA, ADVISED HE HAS BEEN ACQUAINTED WITH JOHN MC CONE, 
SINCE 1952, WHEN THEY WORKED AT BOULDER DAM TOGETHER. HE 
STATED THAT SINCE THAT TIME HE HAS HAD NUMEROUS BUSINESS 
DEALINGS WITH APPOINTEE AND THAT APPOINTEE IS CURRENTLY 
ON THE BOARD OF DIRECTORS OF HENDY INTERNATIONAL CORPORATION 
IN LOS ANGELES, CALIFORNIA, AND THIS CORPORATION IS A 
SUBSIDIARY OF KAISER ALUMINUM AND CHEMICAL. HE ADVISED HE ALSO 
KNOWS APPOINTEE VERY WELL SOCIALLY AND IN FACT THEY HAVE HOUSES 
NEXT TO EACH OTHER IN THE BAHAMAS. HE STATED APPOINTEE IS A 


END PAGE THREE 
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MAW OF HIGH INTEGRITY AND ENJOYS A VERY GOOD REPUTATION* HE 
FURTHER DESCRIBED APPOINTEE AS BEING OF HIGH MORAL CHARACTER » 
CONDUCT, AND LOYAL TO THE COUNTRY. KAISER HIGHLY RECOMMENDS 
THE APPOINTEE FOR A POSITION OF TRUST AND RESPONSIBILITY WITH 
THE GOVERNMENT.' HE" FURTHER STATED THE ONLY ONE IN OAKLAND WHO 
WOULD REALLY KNOW APPOINTEE OTHER THAN HIMSELF WOULD BE GENE 
TREFETHEN . 

G.E. TREFETHEN, JR.*, PRESIDENT, KAISER INDUSTRIES 
CORPORATION, ADVISED HE HAS BEEN CLOSELY ACQUAINTED WITH 
APPOINTEE BOTH PROFESSIONALLY AND SOCIALLY SINCE THEY WORKED 
TOGETHER AT BOULDER DAM IN EARLY 1S30. HE STATED THAT SUBSE- 
QUENTLY THEY WORKED TOGETHER IN SHIP BUILDING DURING WORLD 
WAR IT AND IN FACT KAISER INDUSTRIES BOUGHT HENDY INTERNATIONAL 
CORPORATION FROM APPOINTEE AND THE APPOINTEE IS ON THE BOARD 
OF DIRECTORS OF THIS ORGANIZATION. HE STATED HE HAS ALWAYS 
FOUND APPOINTEE TO BE A FINE GENTLEMAN OF HIGH INTEGRITY, 

GOOD MORAL CHARACTER, REPUTATION AND CONDUCT. HE STATED HE 
CONSIDERS APPOINTEE TO BE A LOYAL AMERICAN AND HIGHLY 
RECOMMENDS HIM FOR A POSITION OF TRUST AND RESPONSIBILITY 
WITH THE GOVERNMENT. RUC. 

END 
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JOHN ALEX MC CONE, SPECIAL INQUIRY, 





RE BUTEL TO WFO, 6-26-73. 

DR. CHARLES E. ODEGAARD, RETIRED PRESIDENT, UNIVERSITY OF 
WASHINGTON, MEMBER BOHEMIAN CLUB, SAN FRANCISCO, APPOINTEE 
DESIGNATE, ARMED FORCES MEDICAL ACADEMY, IS SLIGHTLY ACQUAINTED 
WITH MC CONE BY REPUTATION, HAS NO PERSONAL KNOWLEDGE OF HIM, 
HAS NO ADVERSE INFORMATION CONCERNING HIM. RUC. 
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JOHN AIEXMC CONE 
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RE BUTSL TO WO, 6/26/73. 

HOUSE COMMITTEE ON INTERNAL SECURITY (HCIS) FILES? 
DISCLOSED MC CONE APPOINTED CHAIRMAN OF GOVERNOR BROWN* S 
COMMIT TEE OF INFLUENTIAL RESIDENTS OF LOS ANGELES AREA TO 
INVESTIGATE THE CAUSES OF THE RIOTING IN WATTS, CALIFORNIA, AND 
RECOMMEND ACTION TO PREVENT ITS RECURRENCE. DATE OF THE ABOVE 
APPOINTMENT ABOUT AUGUST 1965. 
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5:43PM NITEL 7-2-73 SRL 

TO : ACTT^gTdIRECTO R 

FROM: SPRINGFIELD (161-114) (P) 

' 0 

JOHN ALEX MC CONE* SPI&N BUDED 7-3-73 


RE ALEXANDRIA NITEL 6-29-73. 

ACQUAINTANCES. ON 6-30- 73. ATTEMPTS WERE MADE TO LOCATE 
AND INTERVIEW RETIRED COLONEL LAWRENCE K. WHITE, PIASA- 
GHAUTAUQUA, ELSAH, ILLINOIS, WITH NEGATIVE RESULTS. 

ON 7-1-73 JIM WHITE, SON OF RETIRED COLONEL LAWRENCE WHITE, 
ELSAH, ILLINOIS, ADVISED COLONEL WHITE IS VACATIONING IN 
GLACIER NATIONAL PARK, WYOMING, AND IS NOT SCHEDULED TO RETURN 
TO ELSAH, ILLINOIS, UNTIL AROUND 7-4-73. WHITE FURTHER STATED 
THERE ARE NO CONTACT POINTS FOR COLONEL WHITE* 

UACB, SPRINGFIELD WILL INTERVIEW COLONEL WHITE UPON HIS 
RETURN TO ELSAH, ILLINOIS, ON OR ABOUT 7-4-73. 

END 
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, 7 :3j/PM NITEL 7/2/73 JSG 

ACTING DIRECTOR, FBI 


TO: 

FROM: 


DENVER C 161-215) 2P 


JOHN ALEX^IC CONE. SPI. BUDED: 7/3/73. 

x RE ALEXANDRIA TELETYPE 6/29/73. 

ON 7/2/73, LT. GEN MARSHALL S. GARTER, RETIRED, 

2520 HILL CIRCLE, COLORADO SPRINGS, COLO., ADVISED HE 
FIRST MET MC CONE DURING 12/6 i, OR 1/62, WHEN HE WAS 
INTERVIEWED FOR JOB OF DEPUTY DIRECTOR, CIA. CARTER 
APPOINTED AS DEPUTY DIRECTOR, CIA, UNDER MC CONE IN 
3/62, AND SERVED IN THIS POSITION UNDER MC CONE UNTIL 
4/26/65, WHEN MC CONE RESIGNED POSITON. 

CARTER STATES HE CONSIDERS MC CONE TO BE OF 
UNIMPEACHABLE CHARACTER AND A MAN-, OF, INTEGRITY. CARTER 
STATES MC CONE'S LOYALTY TO AMERICA IS U NOUEST 10 NED 
AND STATES HE KNOWS NO DEROSATORY OR, UNFAVORABLE 
INFORMATION CONCERNINS MC CONE, HIS FAMILY, OR ASSOCIATES. 
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PAGE TWO 

CARTER STATES HE WOULD UNEQUIVOCALLY RECOMMEND 
MC CONE FOR ANY POSITION OF TRUST BASED ON MC CONE’S 
PAST PERFORMANCE AND HIS C CARTER’S) ASSOCIATION WITH 
MC CONE* 

UACB, NO REPORT BEING SUBMITTED BY DENVER DIVISION* 
END TELE 
RUC 
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FROM LOS ANGELES (161-385) (RUC) 3P. 
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JOHN ALEX^MC CONE, SPECIAL INQUIRY, BUDED 7/3/73 WITHOUT FAIL. 

™ RE LOS ANGELES TEL TO THE BUREAU 6/29/73, AND WASHINGTON (\$f 
FIELD TEL TO BUREAU 7/2/73, 

BUSINESS AND SOCIAL ACQUAINTANCES. 

LEONARD K. FIRESTONE, P.0. BOX 445, PEBBLE BEACH, CALIFORNIA, 
FORMER PRESIDENT OF FIRESTONE TIRE AND RUBBER COMPANY OF CALIFORNIA, 

CURRENTLY DIRECTOR OF THAT COMPANY, ADVISED ON 6/29/73, THAT HE 

HAS KNOWN APPOINTEE SOCIALLY AND PROFESSIONALLY FOR ABOUT 15 YEARS. 

THEY HAVE SERVED TOGETHER ON SEVERAL CIVIC PROJECTS AND COMMITTEES 

AND THEY SEE EACH OTHER OFTEN AS SOCIAL FRIENDS. FIRESTONE SAID HE 

HAS THE HIGHEST REGARD FOR APPOINTEE* S HONESTY, INTEGRITY, CHARACTER, 

REPUTATION AND BUSINESS ETHICS. DESCRIBED HIM AS A VERY INTELLIGENT, 

ABLE AND CONSCIENTIOUS ADMINISTRATOR. LOYALTY TO THE U.S.. IS UN- 

j ( 0 I - l 'IQ i 

QUESTIONED AND RECOMMENDED HIM HIGHLY. 
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ON 6/29/73, MONT E. MC MILLEN, 86 EMERALD BAY, LAGUNA 

BEACH, CALIFORNIA, RETIRED, FORMER GHAIRMAN OF THE BOARD OF 

WESTERN BANCORP, ADVISED HE MET APPOINTEE IN 1961 WHEN 

APPOINTEE JOINED THE BOARD OF DIRECTORS OF WESTERN BANCORP. 

THEIR ASSOCIATION, WHICH IS PRIMARILY OF A BUSINESS NATURE, 

HAS CONTINUED TO THE PRESENT TIME. MC MILLEN SAID APPOINTEE 

IS EMMINENTLY QUALIFIED FOR ANY HIGH LEVEL POSITION IN TERMS 

OF HIS CHARACTER, CONDUCT, REPUTATION AND ABILITY. APPOINTEE 

IS EXTREMELY WELL REGARDED IN THE BUSINESS AND SOCIAL COMMUNITY 

AND NO SCANDAL OR NOTORIETY HAS EVER BEEN CONNECTED WITH HIM. 

LOYALTY IS UNQUESTIONED AND HIGHLY RECOMMENDS. . 

ON 7/2/73, EDMUND G. "PAT" BROWN, PARTNER IN BALL, HUNT, 

HART, BROWN AND BAERWITZ, ATTORNEYS, 450 NORTH ROXBURY DRIVE,. 

BEVERLY HILLS, CALIFORNIA, FORMER GOVERNOR OF CALIFORNIA, ADVISED 

HE MET APPOINTEE IN 1958 WHEN HE BECAME GOVERNOR. HE SAW APPOINTEE 

5 ON A NUMBER OF OCCASIONS FROM THAT TIME UNTIL 1965 WHEN HE APPOINTED 

MC CONE AS THE HEAD OF A COMMISSION TO INVESTIGATE THE WATTS RIOTS 

WHICH OCCURRED IN LOS ANGELES THAT YEAR. MC CONE DID A VERY THOROUGH 

CONSCIENTIOUS AND EXCELLENT JOB AS HEAD OF THE COMMISSION AND 

BROWN WAS SATISIFIED WITH THE RESULTS. HE HAS HAD NO CONTACT 
WITH MC CONE SINCE THEN. BROWN SAID HE APPOINTED MC CONE TO THE 


END PAGE TWO 
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COMMISSION BECAUSE OF MC CONE’S REPUTATION AS A BUSINESSMAN, DIRECTOR 
OF THE ATOMIC ENERGY COMMISSION AND THE CENTRAL INTELLIGENCE AGENCY, 

HE HAS HIGHEST REGARD FOR MC CONE’S CHARACTER, INTEGRITY, REPUTATION 
AND RECOMMENDS HIM HIGHLY FOR ANY POSITION OF TRUST, 

ON 7/2/73 CARDINAL TIMOTHY MANNING, ARCHBISHOP OF LOS ANGELES 
DIOCESE, 1531 WEST NINTH STREET, LOS ANGELES, ADVISED HE MET MC CONE 

OVER 25 YEARS AGO AND HAS KNOWN HIM SINCE THAT TIME AS AN ACTIVE 
MEMBER OF THE CHURCH AND A HIGHLY REGARDED BUSINESS MAN. HE IS A 

MAN OF TREMENDOUS INTEGRITY AND NOTHING OF AN UNFAVORABLE NATURE 
CONCERNING HIM HAS EVER COME TO MANNING’S ATTENTION. MANNING 
COMMENTED FAVORABLY CONCERNING THE APPOINTEE’S WORK IN CHURCH AND 
ON VARIOUS BUSINESS SERVICE COMMITTEES AND SAID HE COULD RECOMMEND 
HIM WITHOUT QUESTION FOR ANY HIGH POSITION OF TRUST IN THE GOVERNMENT. 
MISCELLANEOUS. 

RECORDS OF THE LIEN DESKS, INTERNAL REVENUE SERVICE, 300 
NORTH LOS ANGELES STREET AND CALIFORNIA STATE FRANCHISE 
TAX BOARD, 3325 WILSHIRE BOULEVARD, BOTH LOS ANGELES, REVIEWED 
ON 6/29/73 CONTAINED NO INFORMATION CONCERNING APPOINTEE OR 
WIFE. I I 

NO REPORT BEING SUBMITTED - UACB. / / 
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JOHN ALEX MC CONE, SPECIAL INQUIRY, BUDED JULY 
THREE, SEVENTY THREE. 
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RE NEW YORK AIRTEL, JUNE TWENTY EIGHT, LAST, AND 
CLEVELAND TELETYPE, JUNE TWENTY EIGHT, LAST. 

ON JUNE TWENTY NINE, LAST, GE NERAL LAURIS ,1. NORST AD. 



PRESIDENTS OWENS CORNING FIBERGLASS CORPORATION, SEVEN ONE 
SEVEN FIFTH AVENUE, NEW YORK, NEW YORK, WHO HAS KNOWN APPOINTEE 
SOCIALLY AND PROFESSIONALLY SINCE FORTY SIX, ADVISED HE WORKED 
CLOSELY WITH APPOINTEE ONE AND ONE HALF YEARS AND CONTINUES TO 
SEE HIM THREE OR FOUR TIMES A YEAR. STATED APPOINTEE OF HIGHEST 
POSSIBLE CHARACTER AND ETHICAL STANDARDS, OF UNQUESTIONABLE 
REPUTATION, OF HIGHEST INTEGRITY, VERY COMPETENT ADMINISTRATOR 
AND ABSOLUTELY NO QUESTION OF ASSOCIATES OR LOYALTY. APPOINTEE 
KNOWS MANY PEOPLE IN CURRENT ADMINISTRATION. NORSTAD AWARE, 
APPOINTEE TESTIFIED BEFORE SENATE COMMITTEE CONCERNING IT 
BUT ONLY KNOWLEDGE OBTAINED FROM NEWS MEDIA. 

END PAGE ONE 
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NORSTAD KNOWS OF NO CONFLICT OF INTEREST AND WOULD BE 
SURE APPOINTEE WOULD NOT ACCEPT A POSITION IF THERE WAS ANYTHING 
IN HIS BACKGOUND QUESTIONABLE. NORSTAD HIGHLY RECOMMENDS. 

ON JULY TWO, LAST, JUAN TRIPPE, HONORARY CHAIRMAN 
OF THE BOARD, PAN AMERICAN WORLD AIRWAYS, PAN AM BUILDING, 

NEW YORK, NEW YORK, ADVISED APPOINTEE PERSONAL FRIEND KNOWN 
GREAT MANY YEARS. ASSOCATION STRICTLY SOCIAL. DESCRIBED 
APPOINTEE AS CAPABLE, CONSERVATIVE, GOOD ADMINISTRATOR OF 
UNQUESTIONABLE CHARACTER, REPUTATION, ASSOCIATES AND LOYALTY. 
HIGHLY RECOMMENDS. ADDED APPOINTEE’S WIFE CHARMING WOMAN, 
FORMERLY A WIDOW. 

ON JULY TWO, LA ST. JOHN J. NAVIN . VICE PRESIDENT AND 
CORPORATE SECRETARY, ITT CORPORATION, THREE TWO ZERO PaRK 
AVENUEN NEW YORK, NEW YORK, ADVISED ONLY ASSOCIATION WITH 
APPOINTEE AT CORPORATED FUNCTIONS AND MEETINGS. ADDED APPOINTEE 
TESTIFIED BEFORE SENATE COMMITTEE DURING HEARINGS CONCERNING 
COMPANY AND ALL INFORMATION CONCERNING APPOINTEE MATTER OF 
PUBLIC RECORD. APPOINTEE NEVER ACTED IN ANY WAY AS TO CAUSE 
EMBARRASSMENT TO SELF OR ADMINISTRATION IN THE EVENT OF 
APPOINTMENT. NAVIN RECOMMENDS. 

RUC. 
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BUDED 7/3/73, WITHOUT FAIL 


REIBU TEL TO WFO, 6/26/73. NO COPY /KANSAS CITY. 

WHITE HOUSE HAS REQUESTED VERY EXPEDITE INVESTIGATION 
MC CONE WHO IS BEING CONSIDERED FOR PRESIDENTIAL APPOINTMENT , 
POSITION NOT STATED. BORN 1/2/02, SAN FRANCISCO, CALIFORNIA, 

AND xESIDES 1100 OAK GROVE AVENUE, SAN MARINO, CALIFORNIA. ALSq 

"s 

MAINTAINS RESIDENCE AT TIIE HIGHLANDS, SEATTLE , WASHINGTON, 
APPOINTEE FORMER DIRECTOR, CLi, 1961 TO 1965; AMD FORMER 
CHaIRM, aEC, 1958 TO 1961. SINCE 1965 APPOINTEE HAS BEEN 
ASSOCIATED WITH HENDY INTERNET IONAL CORPORATION, LOS aNGELES. 

WFO HAS DETERMINED 1 SENATOR, JOHN V. TUNNEY AND SENATOR, 
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STUART SYMINGTun" HAVE RETURN . uD TO THEIR RE3IDS|C|sL^> 
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RETURN UDC UNTIL THE WEEK OF 7/10/73. FULL ITINERARY KNOWN 
TO THEIR DISTRICT OFFICES. 

KANSAS CITY INTERVIEW SENATOR SYMINGTON IN CARE OF 
US COURT HOUSE, KANSAS CITY. 

LOS ANGELES INTERVIEW SENATOR TUNMKY IN Ci*RE OF 
11 000 WILSHIRE BLVD., LOS ANGELES . 

DUE TO URGENT NATURE OF REQUEST, IT IS IMPERATIVE 
BUDED BE MET WITHOUT FAIL. NO DELAY TOLERATED. SPIN. 
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LOS ANGELES* ec*M ator 
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STUART SYMINGTON, ON 7-3-73, FROM HIS OFFICE, WA 
D.C., TELEPHONICALLY ADVISED THAT SENATOR SYMINGTON 

n amh does not plan to return 

PRESENTLY IN WASHINGTON, D*C», A 

riisLi 7HIS WEEK, washing ion FIELD HAWDLE iwiehview 
WITH SENATOR SYMINGTON* 
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TO: ACTING DIRECTOR, FBI 
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JOHN ALEX MC CONE 
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The following investigation was conducted by 
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. ’ •' The- ; f Allowing investigation twas conducted, by " S A " ‘ .7 '* ’ 

ROBERT: P* CRONIN on June ;29,' ; 1973 ; v ; V ; . * 

■ A 'search of . the, r ! eabr.ds '‘of the; Personnel -Of flee ; " / 

Wtio.,, reye^l-ed /id - inf brraAtipjr'C ohcerni itig • -d,OHN- ALEX .-MCCONE " •/ 4 : . 
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6/12/50. ■^Pfesidentiai' appointment toyppsition/pf Undersecretary f 

• ' » / of the’’’ Air -Force < y V. **. * -U' ‘ 7 y -. 

2/29/56. ' 'Appointed 'by.^tfhe /pResiddnt^ representative y 

in the, observance' of: the 80t.h birthday of Pope; Pius XII . 

,7/11/58'. . : Ap.p6inte'd, .py/t lie . Prdsidentytb be . a member, -of the Atomic 
.Energy Comlnission; f or ’ a ; terV' of ' five- years - expiring' 
dune” 3.0, 1963 * V v/. v . '• . "./ 


:'9/1975,8 ‘'' Presidential; appointment' ah Representative .of; the; USA .- y 
. At.'/. :• • at ■; the ? ' *sed. 6 ha« ^e^s-ioA: pf the 'General ' Conference- -of\ the":,/ f 
International' Atomic ” Energy ; Agency ' /' "7 '•'/ , . 

9/2/59 ( ’ Presidential 'appointment -to be rejpresentatlve of the 

?* ’ USA to the 5 ' Third; Session -of ..the General . Conference / ' 

‘tv ' " of the Interriatlohai^toinlc.- Energy Agency « y" •' '> 

, . 11 « - * ’ . > Vi ' . ’ J ' 1 ^ >, * ( t * ' ' ' “ y ^ * . -5 . o ; . v ( / -- ( '-i ' 

9 / 12 / 6 oi : . Pr'e siden^ laiC^^poin.tment it 6 . b.e^ R^res'^ntattive '-p^- the’ • 

' ... -..USA at ‘ the’ IPdnft^'^essiQiiydf :thetGenWaiyU 6 nferen.ce '* y/ 

: .■ / . ; of. . the » inte^nat ibnal .Atomic Energy Agency. %/'•'.> ' 

2/1/62 ■ :'\ Appointed by^ '-'the* President to be Director of the 

. ,- c , ;■ '• r - ;.ftentral‘ ylnRell'i-g^ace.: Agency » ;■ ; .- ' ' . ... • ' ; - y . • ' ' ' ‘ - - • 
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Appointed by the President to be member o£ the; * ' / 
President's Advisory Committee on Supersonic /' 
Transport*. ” .V > • 

Appointed- a.s .a- member..', of the National , Advisory 
• Committee:, on Selective Service . 


^Nominated' by the- President -to- be a member of. the ■ -\J=< 

^General Advisory Committee of ,' the United' States. Arms. ; • 
Control and; •‘Disarmament Agency . ■ -in -both cases records' : 
indicate the appointee was not confirmed. , - 

*' . - f 1 : - T1 ■ . ' 

s .. . * s ^ ~ " ■ I , ' * „ ; 

... The files contained . ho addit ionai pert inent information . 
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THE UNITED STATES ATOMIC ENERGY COMMISSION (USAEC) 

On July '2, 1973, Special Agent PETER P. OSINSKI con- 
ducted the following investigation at the United States Atomic 
Energy Commission (USAEC), Germantown, Maryland. 

WILLIAM L. OAKLEY, Executive Assistant Director for. 
Peaceful Nuclear Explosives, Division of Applied Psychology, 
advised that he has known the appointee, JOHN ALEX MCCONE, 
since 1958 and primarily in the professional capacity. Mr. 

OAKLEY explained that he served on the staff of the appointee 
from 1958 to January 20, 1961, while the appointee was the 
Chairman of the USAEC. He had little contact with the appointee 
after the appointee transferred to Central Intelligence Agency 
(CIA), and had no contact with the appointee in the last few 
years. He regards the appointee as an outstanding and skillful 
Management Administrator. As Chairman of the USAEC, he observed 
him to be effective irt directing the USAEC and setting the 
policies for USAEC. He regards him as an able and knowledgeable 
person. Personally, he considers the character, associates, 
reputation, and loyalty of the appointee to be above question. 

He is. a man of mature judgement and who has served his country - 
skillfully in setting governmental policies. He has no reserva- 
tions regarding the appointee either personally or professionally 
and highly endorsed him for employment in the United States 
Government in a position of trust and responsibility. 

ROBERT P. HOLLINGSWORTH, General Manager USAEC, advised 
that he. has known the appointee since 1958, and primarily in a 
professional capacity. He was closely associated with the 
appointee from 1958 to 1961 during the appointee's ten year 
tenure of service as the Chairman of the USAEC . Mr . HOLLINGS- 
WORTH, who was the Deputy General Manager during this period, - 
also had some contacts with the appointee while he was Director 
of the CIA and had about two meetings with him on business 
matters during the last two years. In his judgement, the 
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appointee is a man of outstanding ability,, and from his observa- 
tions he considers him to be very effective and forceful as an USAEC 
Chairman. He regards him as a top-notch industrialist and also as 
a Governmental Administrator. It is the opinion that Mr. MCCONE 
is a man of the highest personal integrity, and one who has 
rendered dedicated service to his country over the years. He 
regards the character, associates, reputation and loyalty of the 
appointee to be above reproach. He has no reservations regarding 
the appointee either personally or professionally and highly 
endorsed him for employment in the United States Government in a 
position of trust and responsibility. 
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rjT/Nrr ft t-»r\ The follow ing investigation was conducted by SA 

• RICHARD T. TAILOR, JR. on July 2, 1973: 

Senator HENRY JACKSON (Washington) has known the 
appointee, JOHN ALEX MC CONE, on a personal and professional 
oasis for more than -ten years. He describes his former 
service as "Director of the Central Intelligence Agency" and 
as Commissioner of the Atomic Energy Commission as being 
marked by excellence and the highest degree of public service. 

He has traveled extensively in the company of the appointee 
and views his judgments with regard to political and professional 
matters as being reasonable and in the best interest of the 
United States. He has no question concerning the appointee's 
character, associates, reputation and loyalty. He recommends 
him to any post to which President NIXON may care to appoint 
him. 


Senator WARREN G. MAGNUSON (Washington) has known 
the appointee on a personal and professional basis for approximately 
15 years. He has no question concerning his character, associates, 
reputation and loyalty. He recommends him to any post to which 
President NIXON may care to appoint him. 

011 June 29, 1973, United States Senator, "ALAN CRANSTON, ~ 

California, advised SA MAURICE G. AUSTIN, the appointee, JOHN 
ALEX MC CONE is known to him and does not know of anything 
of a derogatory nature regarding his character, associates, 
loyalty and reputation and would have no objection to the 
appointee having a position of trust and confidence. 
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CHARLES J. V. MURPHY , Retired Writer , Time and 
Fortune Magazine, advised that he has known the appointee 
since 19^3 and served in the U.S. Air Force with McCONE. 
MURPHY was a Colonel in the Air Force and the appointee was 
Undersecretary. Since that period of time MURPHY has 
regarded himself as being a. close friend of the appointee’s 
.and has had little professional association with him since' 
World War II. He said that McCONE was a very able^ 
resourceful and competent individual who has all the 
qualities of an Administrator. He is intelligent and can 
readily make important decisions . . . 

MURPHY related that the appointee is definitely 
a person of complete integrity, reputation and loyalty. 

He is highly regarded for his contributions in_ the business 
world and for the commendable service as Director of. the 
CIA and as Chairman of the Atomic Energy Commission. 

MURPHY was a friend of the appointee's first wife 
who died unexpectedly of heart failure in Los Angeles, 
California in or about 1961. McCONE later married • THEILINE 
PIGOTT, Widow of PAUL PIGOTT who died of cancer. He said 
that he has high regard for both of the appointee’s wives 
and indicated there was never any scandal with his marriages. 
The appointee had no children by his first marriage and had 
no children of his own with his second wife. He said that 
the appointee’s second wife had several children and most 
of these children are grown. N 

MURPHY related that he could think of no one more 
•qualified to handle a responsible and intricate Federal 
position than the appointee. He recommended McCONE whole 
heartedly in a responsible Federal position. 
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CREDIT AMD POLICE , AGENC IgS 7 

,, -- ••• i • - ^I.-S A. CHAJ&ES5-W., ■ SMITR ' caused a search .to be made 

' • of the files of . The Cyedlfc; Ruread 'i-^IncQ'g'boya.ted : -Washington;, . 

■ : -D.C and \was> advised op June- 28^,197^*' that . thef'fiTes *’ 

*V?/r / contained'.-, no/ record; for .the.. appointee i . < y/?.. . 

* , , ^ ‘ * ' * , ^ *»*•*»— ^ t.' »f * ¥ , * * '«* ' ' /■**** # _» ' , ,, * ^ ' __ - j J 

‘/’'V'i.! ;; l" pn lune *2$,;. 19^3 ..WILLIAM H -LYERLf ^.JR-V >ea!r^<®>’ p A 

•*’ ‘ > the" files - of fcW'TTJS, Jfri*** ft^4i^€iTiab • v* V,\ .1 M 

• '• tv- J rV' M record- could, b.e- found concerning the appointee- or hfs’ ? V7 

Wife, ^ 'THEILTNE PiGQTT/MeG.ONE.'l ,* A '-. - > Ip, A- ; ' *»<;“ 

•/; it'-;?:'' ' ' • ■ SC • ■ JOHll PAUL WILLlAMMEE -determined -on- June' 28y IpT'B,- ••"'/ ‘ i 

<Vl:Av v; • fehat-' no.-.-record - was ’ contained - in- the M etropolitan'' Roii de f \ . -1' 

'>*- ’ 'i'-iy j;; I)epaPtmehtv ; files concerning the appointee . orchis' .Vif e , 

- ‘ '• : TSEILINE "PTp'OTT McC.ONE . ' : ,v •/'. ; -'pi' V 

v ^ 1 ‘ ' v.-.* p -* *v? \ ‘ V ** V V * - * " U **£?' O £>,* ‘** * ' ' 

• j ; tv// ? ; .it- is to - be' 'noted thai at-, jail.- times Van.- indefinite 

1- numbep of- unidentified -irecords^ ^ are* -out of file- and not 

i ' ; ;• . _ ;• ^ available; .for review..;,. '' V 5 i. '• /'• ‘i ' * •’ .... 

% „ ' •- 4 ” ‘ 1 * s ' ,v ' . ‘ ' -%V ' * •" , 

. J t ’* * • ^ * * *, ' i ' i ^ • # * '•' * { r '"j “ r i ' * < t , _ ^ . 
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" ■' ; ' MIS CELL ANEOtj S ‘ ■ • , . A- •/ A : ' J; ,,- .. 

-On' 6/29/73, the records of the District Of Columbia,’' 
V Marriage Bureau ..we re checked by SO ROSE 1». KEELEY and no record 
; cut- marriage; could be found for , JOHN ALEX Mb CONE . and THEILlNE -A 

\= ; piaoTrT>. l < . J A s' -A - a a'\ . ;VA . -A'A’ A 

..-/'v.-v V i- 0jia 6/28/73 >' SC- MYRA , C . MILLER, caused: a searbhuto A 
be made of the files of the Housj s, C ommittee on Internal A 

. , ’■Socurityr' and ' n.othirig ; of «d .derogatory nature'^SS^bn '^'iie A .,A • , 
V j,for? f the appointee/- Records did. show , -however , ' that McCONE. A 
il’j was Chairman of; 'California Governor BROWN-’ s . Commission ttl'A 
investigate the Cause and ’Further';-’ Prevention ‘ of /Rioting in A- A 

Watt’s*, California* .. ‘ '.j . ’ A--A' A/- A "" •/ *; , ’ - ’V -* a 

' / * r ' <5 V, O ^ * u ' ** v 1 ' v A, L 1 ** W * 

; ; y s' * “-** a* .. A , .■ -V * . , r ; Ay • ; ■“ f ^ , * ' 

■ *'• ‘y •* >• •: A ;'0h‘ 7 Lin \ , , SC- SLICE N ; MU^ZEN -caused a . search to* fee - ’ ‘ 

' made of the,; files ,o£ the Un ited States Secret- Service. - Depart-" 
ament; of. Treasury 'a|id ‘.ms - advisad' that no record was on- file: J ' •’ 

• /vf Or ’the- ’appointee, . . 7*.',. A' _ ■' . ’’7* A.. -AAV y. : 
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V ' v, r , Secretary,;'. to' Newspaper Coltimriist, JOSE.PH-'jftLjSOP •; 
advised -ALSQP -bn. vacation uniil July il.6 ,/.1.9,t3 
available- for interview. ,.Ajsq, "SHEHMAN KENT, 2o2'^C.jia^h 
'Bridge Road / .N . W; i>? . Washington , D . C * not'^located.-’ - Ne labors . 
£ad no knowledge. -of .KENT ., ' S.ebret ary of; State WILLIAii' ;-y i V/ ’ 
^ROGERS current ly.- - out of country ■ and., will; pot'-- '.return. ..for 
about ^hree weeks . No, further attempts^ being inade 
.locate and : interview the" .-above, •• individuals t- UACB . '^T : . : 1 
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JOHN ALEX MC CONE, SPIN, BUDED , WITHOUT FAIL. 



Mr. Fell 


Mr. Baker 


Mr. Callahan - 
Mr. Cleveland 
Mr. Conrad 


Mr. Gebhardt 
Mr. Jenkins 


Mr. Marshall 

Mr. Miller, E.S 

Mr. Soyar3 


Mr. Thompson. 


Mr. Walters 
Tele. Room _ 
Mr. Boise — 
Mr. Barnes - 


Mr. Bowers 


Mr. Herington 
Mr. Conmy — 
Mr. Mints 


Mr. Eardley 
Mrs. Hogan 





RE WASHINGTON FIELD OFFICE TEL TO THE BUREAU 7-3-73. 
PETER J. FEAREY, FIELD REPRESENTATIVE TO SENATOR 


JOHN B* TUNNEY,’ 11000 WILSHIRE BOULEVARD, LOS ANGELES, 
CALIFORNIA, ADVISED SENATOR TUNNEY IS CURRENTY ON VACATION 
AND IN TRAVEL STATUS AND HIS OFFICE WILL BE UNABLE TO CONTACT 
HIM UNTIL 7-9-73. 

♦ 

LOS ANGELES WILL CONTACT SENATOR TUNNEY CONCERNING 
APPOINT 
END 




m* wuaxmnm gsotaioo 
is w&temwm, ■ 

O / 



cc destroyed 


/ 0f-/2p2. 

NOTRECOFiDED 


* } 
•t I* 


9 AUG 15 1973 


. ’ , t? 


? ° Au G33m 




I 


fvj>\ 


'VS 


} 

t 


5 kderae curj'ij .... 

i 

fr 


C 


# 


m 021 BS PLAIN 
llsll PM NITEL 
TO: ACTING^/lRECTOR 




- 

I -t 1 


7-5-73 DAD 


FROM: BOSTON 161-669 

/ 


bfi 


ALL IttFOmiA?lOii CONTAINED 
. HEREIN IS UNCLASSIFIED * 
KUC PAI S 3-2^ ~D- by 

it 43**5^ 



JOHN ALEa MCCONE, SPIN, BUDED 7-3-73, 


Mr. Felt ___ 
XvZi, Buk^r . - 

Mr. Ccdlahcot ^ 
Mr. Cleveland 

Mr, Conrad 

Mr. Caobnoadt 
Mr. Jenkins 
Mr. Marshall 
Mr. Milkr, £.3. 

Mr. Soyar a „ 

Mr. Thompson™ 
Mr, Walters 

Xolo. Room 

Mr. Boise - , 

Mr. Barnes 
Mr. — — — . 

Mr. Horinofion * 

Mr. Cvnmy 

Mr, Mints 

Ml. Eardloy 

Mrs. Hogan _ 



a RE ALEXANDRIA NITEL 6-29-73. 

LYMAN B.' KIRKPATRICK, ANAWAN CLIFFS DRIVE, NARR AG ANSETT , 

RHODE ISLAND^ WAS CONTACTED ON 7-5-73 AND ADVISED THAT HE KNEW.JHi 
APPOINTEE WELL FOR THE PERIOD OF NOVEMBER 1961 THROUGH 
APRIL 1965 WHILE THE APPOINTEE WAS DIRECTOR OF 
THE CENTRAL INTELLIGENCE AGENCY (CIA> AND KIRKPATRICK WAS THE 
EXECUTIVE DIRECTOR. KIRKPATRICK FURTHER ADVISED THAT HE 
KNEW THE APPOINTEE BOTH SOCIALLY AND PROFESSIONALLY AND THE 
APPOINTEE WAS ONE 'OF THE BEST DIRECTORS THAT CIA HAD. KIRKPATRICK 
STATED HE DID NOT KNOW THE APPOINTEE BEFORE THE APPOINTEE 
CAME TO THE CIA AND HAS NOT MAINTAINED CONTACT WITH THE 
APPOINTEE SINCE THE APPOINTEE HAD RESIGNED FROM THE CIA. KIRKPATRICK 
'STATED THE APPOINTEE’S . CHARACTER WAS A MAN OF UNIMPEACHABLE 
REPUTATION AND AN EXTREMELY COMPETENT ADMINISTRATOR. KIRKPATRICK 
END PAGE ONE \ Q / — / "7 ~ 
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BS 161-669 
PAGE TWO 

1®VER KNEW OF ANY DEROGATORY INFORMATION WITH REFERENCE TO THE 
APPOINTEE AND ADVISED THAT HE HAS NO REASON WHATSOEVER TO 
GUEST ION THE APPOINTEE' S LOYALTY, INTEGRITY, OR CHARACTER, 
KIRKPATRICK HIGHLY RECOMMENDS APPOINTEE WITHOUT ANY RESERVATION 
FOR A POSITION WITH THE FEDERAL GOVERNMENT AND ADVISED THAT IN 
HIS OPINION, THE FEDERAL GOVERNMENT WOULD BE EXTREMELY LUCKY 
TO OBTAIN THE SERVICE OF A MAN WITH THE APPOINTEE'S ABILITY AND 
CHARACTER » 

END. 
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(Priority) 


to: ACTING DIRECTOR, FBI 

FROM: SAC, WFO (161-9073) (P) 

JOHN ALEX^C CONE 
SPI 

BUDED 7/3/73 


Re WFO airtel, 7/3/73. 


ALL INFORMATION CONTAINS* 
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PATE 


Si 

Bureau 
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Spepjfal Agent in Charge 
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Hr. BRONSON TWEEDY, 5310 Wood lawn Avenue, Kenwood, 
Maryland, retired, advised Special Agent ALLAN A. ANDERSON 
on July 3, 1973, that he was formerly Deputy to the Director 
for the Intelligence Community, Central Intelligence Agency. 

He stated that he first became acquainted with the appointee, 
JOHN ALEX' MC CONE when he became Director of the Central 
Intelligence Agency in 1961 . He served under the appointee 
at the Central Intelligence Agency during the period 1961- 
1965. He considers the appointee to be a stable, polite, 
personable, neat, intelligent, aggressive, strong-minded, 
capable, experienced individual whose character, associates, 
reputation and loyalty are beyond reproach. He has socialised 
occasionally with the appointee over the years and he has 
always been pleasant company. He met the appointee’s wife, 
THEILINE MC CONE on a number of occasions and found her to 
be a charming woman. To his knowledge vrthe appointee does 
not partake of intoxicants to excess. To his knowledge the 
appointee is in excellent health. He recommended him without 
hesitation for a position of trust and confidence with the 
United States Government. 
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The following investigation was conducted by SA MAURICE 
G. AUSTIN on 7/3/73:- ■ - - . . . 

STANLEY FIKE, Administrative Assistant to United States 
Senator STEWART SYMINGTON, Missouri, advised the Senator is 
unavailable, and he is authorized to speak for him regarding 
the appointee, JOHN ALEX MC CONE. The appointee is very well 
known personally to. the Senator as a friend who he has known 
for many years. Senator SYMINGTON first brought the appointee 'L-- / 
into the Government when he was the Secretary of the 'Air Force 
and the appointee served under him as the Assistant Secretary 
of the Air Force. Senator SYMINGTON thinks very highly of the 
appointee and recommends him for a position of trust and confi- 
dence . 


MARY H. SQUIRES, Legislative Assistant to United States 
Senator WALLACE F. BEhfNETT, Utah, advised Senator BENNETT is 
hospitalized and unavailable and she is authorized to speak 
for him regarding the appointee. The Senator comments to be 
the same as given in the previous Investigation. He continues 
to think highly of the appointee, and he recommends him for a 
position of trust and confidence. 
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:/ :• - V ' ^ MISCELLANEOUS ‘ •> : '* J \ ; ■' '• ' f “v ‘ 

. On July 1 2, 1973, SA PETER P. OSIhSKI determined 
that the following record .concerning the appointee* was 
obtained -in the^ Personnel Security f IlesT, division of , 

■ Security , United- States jAtomic' Energy Commission* German- 
town, Maryland ." • ’ - V /*; /' ; , 

, ’ • Security: file T4A 17925 disclosed 'that: ; \ 

' February i-0, 1961 /The "Q ,tv clearance for JOHN 

' ; ■ ' J \ ' ; ■ ALEX MCCONE was . extended to v 

' .V. _ ; ^ ‘ CIA.; v ; ' , •' , . ~ ; 

clearance- coritihiies'i • - 
' • -’v ' : J- ’•*_ \ f v v • f active^, fox - the appointee as t 
~ ; : . . ; / ‘ V , v - *. " a member, of the CIA Nuclear ' 

. : ' . ' V • ,/' J ,' v V , Intelligence Panel.. •! ■ " 

The" file contained, no additlonai pertinent - information! -* 
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( Priority ) 


TO: ACTING DIRECTOR, FBI 

FROM: SAC, WFO (161-9073) (P) 

JOHN ALESv'MC CONE 
SPI 

BUDED 7/3/73 




Re WFO airtel, 7/3/73, and 7/5/73. 


On July 5, 1973, SA ALICE H. MUIiZER caused a search 
to be made of the files of the Bureau of Personnel Invest- / 
igations, Civil Service Commission and was advised that no 
record was on file for the appointee. 
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• The following Investigation tfas<< conducted by - ■ 

• 4 SA . RICHARD T. TAYLOR, JR. on July 3 ,, 1973 ':/'' 

JOHN-’O, RASTORE (Rhode Island) y \. Vice- Chairman-, 

Joint Committee on Atomic -Energy , advised heChas known’ - : v', . V: ' 

Y - the appointee > .JOHN • ALEX MC C.ONE,, , for more, than' ten. years' v ' 

Qna personal and '(professional; basis s':’ 'He had freqnen.W’V '-'i : "it y 
contact with. him. during the appointee’s former service., as >. . ; 
Director ; of the ; Central Intelligence .Agency" and .'during : : the > 
period of his' . service- as. a fpfflmi ss , loner- .of ‘t he Atomic - ^ . 

h Energy Commission. . He has' travelled' extensively with, him..;'--.' , "Yv\ 
\ ; and; participated with h’im Vini vari-ous internatiopaLVenergy * .'"Xt - \ 
conferences.- He. views him . as . a highly intelligent .and' V 

. • patriotic person who is worthy-:- of continued pub Messer- vie C;; V. 

He . endorses; him to'- any position' toV which -President .NI 2 C 0 N'’ 

.inay care to -.'appoint htfffl He/kriOws- of/ho -unfayorabie infor— 

• .matipri concerning ■ the appointee ’ s. .mdralsy- manner isMs*, : ■■ a /V ’ , 

reputation,, or ; associates.--' •- * ' • 1 . 

' • ‘ ; ‘ .' GEORGE -l?.. _MURPRY-, V JR.. , De v p;uty..;Directpri /Joint ’ \ , 1 ' “ , ; 

. ^Committee ’ on Atomic '.Energy ‘and. a/,fb'rmer '..employee^ of ..the ,1 * , 

• "Central..; Intelligence^ Agency , has' known .the appointee titij a. 

• persohai' and professipnal basis; for ten.; dr more ‘years [,/ -He - 1 . 

: , also has been - in his ' .company: in attendance- at 'various -jirit er-. ,? v;-:^ ; 
- national 'energy conferences both in' the United. States and'' ' 't ' 

' ; abroad. . He. describes -him- as- a- dedicated sincere ’ and patri- ■ 

; otic citizen. He knows of ,-n o' information which- would cause' /’ v' 
him to- question the appointee ’-s character, ■ associates', . " V k ' " 

•; reputation-;-' and; loyalty. He ■endorses him without question 1 to. 
a- ■position .of; trust and .responsibility- in -the; United States 
'Government . . . * !*-• : 7 * ’ •»*;*-' •' ' ■/ ’- ’■ 

;'h- r -\V v^.- V < -/ 

/> /’JAMES, A.’ MC..KENNA’,' Executive- Secretary' fo Senator 

-PASTORE, has known the appointee on p personal and professional 

• basis for -.ten' or; .more .years y ^a.$ a .result 2 - of the. appointeels. • ’ \ ■ 
frequent contact with. Senator fASTQRE.. His "personal 'contact 

• With him .as well; -as .his observation of the appointee convinces f.- 
/ Mr.-:'^C,.KENNA'the appointee is. a, .loyal. American ; of, „gpdd. .•■‘/V-v,., 
■“Character , - reput at ion-,, •and/ associates He .recommends -him to . • V 

‘a positipn,:pf trust., . and responsibility, in the.; .United States' " 

4 Government V r ' ■ fv . ••/. ■; -•'•/ -•■ tjC "1 

: V f • HF.oir. • irs v ; '/f 
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KPEID IS USJCLASSIPiBO , __ 

at M5-a.iora.M SPAB7. 

'S-mizpj 

RE SPRINGFIELD NITEL TO THE BUREAU 7-2-73. 

ACQUAINTANCES/ ON 7-S-73 COLONEL LAWRENCE K. WHITE 
(RETIRED), FORMER EXECUTIVE DIRECTOR, CIA, PlASA-CHAUTAUQUA 
ELSAH, ILLINOIS, ADVISED HE KNEW jOllN ALEX MC CONE WHILE 
MC CONE WAS CIA DIRECTOR FROM 1961 THROUGH 1965. WHITE STATED 

k 

HE W DEPUTY DIRECTOR IN CHARGE OF SUPPORT WHILE MC CONE WAS 
DIRECTOR OF. THE CIA. WHITE DESCRIBED MC CONE AS A HIGHLY 
EFFECTIVE EXECUTIVE WHO WAS CAPABLE OF OBTAINING PRODUCTIVE 
RESULTS. WHITE STATED HE KNEW OF NO DEROGATORY INFORMATION 
CONCERNING MC CONE AND FURTHER STATED’ HE KNEW OF NO FINANCIAL 
DIFFICULTIES OF MC CONE. 

UACB, NO REPORT BEING SUBMITTED. RUC. 
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TO: 


ACTING DIRECTOR, FBI (161-1709) 
FROM: SAC, ALEXANDRIA (161-2146) (RUC) 

JOHN ALElpMC CONE I 


SPI 

BUDED: 7/3/73 



date_3:2^:^: 

Re Bureau teletype, 6/26/73; LA teletype to the 
Bureau, 6/27/73; AX teletype, 6/29/73. 


The following investigation was conducted by 


SA EDWARD C. RUDIGER: 


b3 per CIA 


A review of the CIA Security File material of the 
appointee and his spouse, THEILINE PIGOTT, was conducted by 

^ CIA, McLean, Virginia, on 7/3/73, in the presence ot SA RUDIGeJ. 
and Mr. KUHN advised that no derogatory information was located. 


j, CIA, McLean, 

Virginia, advised on 7/2/73, that JOHN ALEX MC CONE was orig- 
inally associated with that agency on 10/13/61 as a Consultant 
in the Office of the Director of Central Intelligence, at a 
pay scale of $50.00 per consultation, and he remained in that 
capacity until 11/29/ 61. As of 12:00 noon that same day, f ' 
ll/29/61,| advised that her records revealed MC CONE 

received a presidential appointment as the Director of CIA ( 
and served as such until 4/28/65 when he retired under the \^/ 
Optional Provisions of the Civil Service Retirement Act. 

There was nothing adverse noted in MC CONE's personnel file. 


ASSOCIATES 


b3 per CIA_ 


nr jrr 

(fX Bureau 
1- Alexandria **■-'. . 
ECR: jcr 
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b3 per CIA 


, | I’ CIA, Mctean^ Virginia, . on 7/2/73,, advised, that - ‘ 

■ . ne was associated with .tohist mp. cone dn-H-ng MC CONE's, whole 

tenure as G,IA Director « I Ts aid he, has./ never -met' ', ‘ 

■ a’ -man in Government who was more honest than the appointee 
when he. dealt directly.' with the President,’; members of. the. 

Cabinet or in his appearances befqre. the Congress. . He said-' 

MC CONE was a man of absolute, integrity whose i ntelligence 
and" dependability were unequalled in anyone he, | 
has .ever met. He said during., his, period of associating * r 

• with the appointee, he,. developed angenuine respects and hdr ; 
miration of Mr ,,MC- GONE. as. a, conscientious" Government of-.' 

• - ‘ficial who was a resourceful -Government manager and a - 
* _ scrupul ously honest . individual in' dealing with Government •*,'/ „ 

' '.funds.- | | said' there can' be no doubt the appointee . . ; 

' is one ; or CftS country ’ s ’ most, loyal Americans and a person >: r .4 
whose "associates reflect, the high stature of 'the 'appointee > . „■ 

himself 1 h dvised that, he - was : not well acquainted 

-•-••with the' appointee ' s family ; however, he had met Mrs. MC- CONE 
' , at several social functions, .and found her' to be a. gracious, • : - • 
outgoing person. He added. that he woWld /readily ■ recommend •• . 

JOHN; NC CONE > without any qualms for 'any -position with the ' ■ 

b.Sj, Government . ; , ’ c .. , ; /' .b3 per' CIA 


_ . On 7/2/7 3, [~ 

' I I .CIA. McLean/ Virginia, advised he,. first, - 

-. , . . met JOHN- MC ; . CONE iit* approximately June, 19 61, and served ' 
.under him as I I while . he J - MC CONE , 

Was CIA Director . I I related that . MC GONE was an 

. - exacting taskmaster as a. superior and an indiv idual of very 
- ' .rare intelligence; and, integrity. According to I I 

; anyone who ever worked' with JOHN MC CONE would have t,o- re-, 
.•'spect' him/ as ' a person 'of, unusual character and. dedication 
; to : his, cou ntry.. In atte sting to, the dpppihtee's traits of/ 
character, ! J said he , recalled"' the- appointee to be 

aptly -;de scribed by , a colleague When this,, individual, said • V 
‘ that . he hdd. never .heard JOHN MC QONE.‘ utter-, a 1 foolish ^wprdi / t 
• He-- noted -that, in his personal' opinion, when the .appointee, re- 
•/. tired as CIA Director- in 1965, it was- an exceptional loss- - 
r of a cap able- and /dedicat ed public servant' by the U.S. Gov- 
. erpment. | Advised that although he had. been in 

-. numerous s ocial. s ltuat ibns where he., met the., appointee ' s . c/ 
V^V'-spoiise, he : was not really well acquainted -with, her. or other. 

’ , members of the appointee's family,.' He did say ..that 'to the 
. best: of", his- knowledge .they were- fine out standin g* people and. 

• • loyal' Americans - in' "conclusion, I ~~| said that’ in./ ; 

-all the .years he has known the appointee -there has, never . '. 
been any.- doubt' as to 'Mr. MC CONE's devotion and /loyalty- to . 
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AX 161-2146 

i " 

the UiS. Government, his integrity or his type or choice of 
associates. He added that Mr. MC CONE lias an unblemished 
reputation and he would proudly recommend the appointee 
for any position of trust and confidence for which he might 
be _ chosen. . b3 per cia 

, on 7/2/73, I I 

[ McLean, Virginia, advised that he has known JOHN 

MC CONE since ■ 1 1 /2 9/6 1 . ~ when - MC * CONE wa s appointed 
as director of' that agenc y. I Istated that on 5/3/62 

he became the appointee's I I at CIA and has 

been associated with him off and on ever since. He described 
MC CONE as an extremely intelligent, energetic, loyal and 
dedicated American. He said MC CONE is a man of blunt honesty 
and was among the most_ outstanding arid competent Government 
official s with whom he” has ever had the pleasure to be asso- 
ciated. I I said he would go on record as saying 

there could be no doubt as to the character, reputation, 
loyalty or choice of a ssociates of either the appointee or 
his family. | | gave his unqualified- recommendation 

to^Mr, MC CONE for any position of trust and confidence for 
which he may be chosen in the Government. 



END 
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NR 003 LA PUil'N 
J2S06 PM/0R6ENT 7-9*73 SMA 
TO ACTING DIRECTOR 
FRdjfl LOS ANGELES (161-385) (RUC) IP 

JOHN ALEX^MC CONE, SPIN, BUDED PAST. 

Jrfa RE LOS ANGELES TELETYPE TO BUREAU 7/3/73. 

OFFICE OF SENATOR JOHN B. TONNEY, 11BOT WILSHIRE 
BOULEVARD, LOS ANGELES, CALIFORNIA, ADVISED SENATOR TUNNEY 
CONTACTED THROUGH HIS ADMINISTRATIVE ASSISTANT, HADLEY ROFF, 
AND STATES EVERYTHING HE KNOWS CONCERNING MC CONE IS 
FAVORABLE AND HE RECOMMENDS. 

AH, INFORMATION CONTAINED 
HEREIN IS UNCLASSIFIED , l ntz \ 


cc destroyed 
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JOHN ALEX^MC CONE, SPI, BUDED 7-3-73. 




( ff" /A 


RE WASHINGTON FIELD TELETYPE TO BUREAU, 7-11-73. 

BETTY BOTHE, APPOINTEE’S SECRETARY, ADVISED THIS DATE 
THAT APPOINTEE WAS FIRST NOMINATED FOR MEMEBERSHIP ON THE 
GENERAL ADVISORY COMMITEE OF THE ARMS CONTROL AND DISARMAMENT 

AGENCY IN SEPTEMBER 1971. HE MAY HAVE BEEN NOMINATED AGAIN 

' , 

BUT HE HAS ALWAYS CONSIDERED IT ON^NOMI NATION. HE HAD NEVER 

BEEN CONFIRMED FOR THE POSITION BECAUSE DURING 1971 AND 1972 

SENATOR WILLIAM FULBRIGHT HAD BEEN TRYING UNSUCESSFULLY 

TO GET SOME MEMBERS OF THE COMMITTEE OR SOME WHITE HOUSE 

7 

PERSONNEL TO TESTIFY BEFORE HIS FOREIGN RELATIONS COMMITTEE 
AND THE WHITE HOUSE REFUSED TO ALLOW THEIR TESTIMONY ON THE 
BASIS OF EXCUTIVE PRIVILEGE. FULBRIGHT THEREFORE REFUSED jff> 


Mi. Fell 
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page two 

f 

LA 161-385 


TO call mc cone and several appointees before his committee 

FOR CONFIRMATION. 

WASHINGTON FIELD INTERVIEW SENATOR FULBRIGHT IF DEEMED 
ADVISABLE. 

RUC. 

END 
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TO: DIRECTOR, FBI (MAIL) AND SAC LOS ANGELES C^ 1 ' 1 

FROM: SAC, WFO (161-9073) (P) 

JOHN ALEsPmC CONE, SPI , BUREAU DEADLINE: 7/3/73. 


REFERENCE BUREAU TELETYPE, 6/26/73 AND LOS ANGELES 
TELETYPE, 6/27/73. 

WHITE HOUSE RECORDS DISCLOSED MC CONE WAS NOMINATED BY 
THE PRESIDENT TO BE A MEMBER OF THE GENERAL ADVISORY COMMITTEE 
OF THE UNITED STATES ARMS CONTROL AND DISARMAMENT AGENCY ON 
9/30/71 AND ALSO ON 2/4/72. RECORDS INDICATED HE WAS NOT 
CONFIRMED ON BOTH OCCASIONS. 

WFO HAS BEEN UNABLE TO DETERMINE REASON FOR NOT CONFIRMING 
APPOINTEE ABOVE POSITION. 

LOS ANGELES ATTEMPT TO DETERMINE REASON FOR NON-CO NFIRMATICN 

* 

OF APPOINTEE ABOVE POSITION THROUGH APPOINTEE'S SECRETARY, 

BETTY BOTHE. 

f^ eau D-rflJ rsoA IwLzl 'U. 

1 - Tickler . 

(3) f.. ... r 
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1 - Mrs. Mutter 
1 - Mr. Cleveland 
1 - Mr. Coleman 
1 - Mr. Coady 

July 11, 1973 
BY L1AIS0E 


Miss Jane Daraienhauer 
Staff Assistant (Security) 
The White House 
Washington, D. C. 

Dear Miss Dannenhauer: 





In accordance with your request received on 
June 26, 1973, an investigation has been conducted con- 
cerning Mr. John AlexRlcCone. Transmitted herewith is 
summary memorandum contaSarng the results of this investigation. 

The enclosed summary memorandum covers Mr. McCone* s 
activities since November, 1961. It is noted that previous 
applicant- type investigations were conducted by this Bureau/ 
concerning Mr. McCone in 1948, 1950, 1954, 1958, and 1961. / 

The results of those investigations were summarized in i . 
communications dated May. 5, 1954; June 12, 1958; June 24, 

1958; June 30, 1958? and November 2, 1961, copies of which 
were forwarded to The White House by letter dated 
December 3, 1969.. 


Information has been received from the Internal 
Revenue Service and the Bureau of Personnel Investigations, 
Civil Service Commission, indicating cheeks of their files 
concerning Mr« McCone have not been completed. When these 
checks have been completed, you will be advised. 


Sincerely yours. 






y Clarence. H» Kellew^,' AUG i§ 


Enclosure^ (2) 


Bi 
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mail Rooiyi'C^]- teletype unit l I Return to Mr. CC^IjYv / Room 7642. 




Miss Jane Dannenhauer S ' ; .* . . '■ , • ’ De ..'" 

NOTE: McCone, aged 71, is former head of AEC and CIA. Since, 

ri 1965 has; been consultant .to Board of Hendy International .* 

.Corporation, Eos Angeles, and member of Board of Directors ‘ . 
S of numerous corporations including IT& T, . Investigation V •" ; • " 
favorable » - Business associate advised! I*' 




THE INVESTIGATION OF i®. MC CONE COVERED INQUIRIES (U 
-AS TO HIS CHARACTER r LOYALTY, ABILITY, AND GENERAL STANDING, - 
BUT NO INQUIRIES HERE MADE AS TO THE SOURCES OF HIS INCOME. C 

The information in this summary memorandum covers 
the period Since November, 1961. Mr. McCone was born on 
January 4 g . 1902, in San Franc isco, California. 

Residence 

Mr. and Mrs. McCone presently reside, at 1100 Oak Gro ve 
Avenu e.. San Mar ino . Californi a . They also maintain a residence 
atT The Highlands, Seattle, Wash ington. 


gMj 

' w From November, 1961, until February* 1962, Mr. McCone 

«§ 3 jLo continued his employment:', as President of Panamas.* Pacific 
w § Q io Tankers Corporation and Chairman of the Board of Directors of 
j§ E A i Joshua Hendy Corporation, both of Los Angeles, California. 

ll'T From November*, 1961* to February,, 1962, Mr., McCone 

*a E a'P additionally continued his employment as a member of the Board 
SwS 1 of Directors of Standard Oil Company of California, San Francisco., 
California; Trans World Airlines, Los Angeles, California; 

Western Bancorporation, Los Angeles, California; First Western 
Bank and Trust Company* Los Angeles, California; and Pacific 
Mutual Life Insurance Company, Los Angeles, California. 

Mr Po1t < He served as Director of the Central Intelligence 

Mr. Baker Agency in Washington, D* C. , from February, 1962, until his 

SgS fc — resignation in Apxf Lof £1965 . 

Mr. Conrad 

— Officials of the Panama?* Pacific Tankers Corporation 

Mr. Marshall __jand the Joshua Hendy Corporation advised that Mr. McCone’s 
Mr! ES ~interestsin those companies were put in trust during his tenure 

Mr. Thompson ' * 
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Return to Mr. 
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John Alex McCone 


with the Central Intelligence Agency , Officials of the various 
companies on which he served as .a .member Of the Board of Directors, 
as mentioned hereinbefore , advised that he resigned from those ‘ '' 

firms upon the assumption of ; his duties with the Central •, 

- Intelligence Agency* % : >-• > '* . v; . ; • 

From May, 1965, to December, 1969, Mr. McCone was " •. 
employed as Chairman of the Board Of Directors of Joshua Hendy 
Corporation, Los Angeles, California* ‘ 

. ; Mr. McCone seryed as Chairman of the Board of Directors^ . 

> Hendy International Corporation, Los Angeles., California, from 
< May,. 1965, to September 30 , 1972 , on which date Hendy International 
5 Corporation became a subsidiary of Kaiser Aluminum and Chemical 
• Corporation, Los. Angeles, California* i ’ V 

Since October, 1972, Mr. McCone has been serving as * ' - 
Consultant to the Board of Directors, Hendy International / , 

Corporation, Los Atageies* California. . . ; ; ~ C . « 

Since May,:1965, Mirv McCone additipnally has been a 
/ member of the Board of Directors of Standard Oil -Cbmpany of , . 
California,. San Francisco, Calif brniaj Hnited California ;Banh, ; ' , 

Los Angeles,: California j Western Bank Corporation, Los Angeles, : 





sjLty ? 

; Additionally^, Sifi65a Jhnua^7il9.66^%B&;isMcGoner>has beenha member 
l-Vof ' the^Bdara of Blr eSforsaoi Ithel Iht fer nhf ±onal(lTelegJhone!i and-rp©: 

If elegrabh Corporation , New York New York . * ' “ 

Interviews . • ; -:y - ‘ •; ' r . 

Joseph M.^Wescher, Yice President in Charge Of ^ 
Administration, Hendy International Corporation, Los Angeles, 
California, advised he has known Mr* McCone since January , 1946, 
when he became controller of Joshua Hendy Corporation, At- that 
time Mr, McCOnb was president of .that corporation . ; 5 In; 1949 thO 
Joshua Hendy Corporation went into, the shipping business, which 
business it carried on until. 1969.' He stated Hendy International 
Corporation was organised in the early 1960s and the ship ' - 
operating contracts of Joshua, Hendy Corporation were transferred 
to Hendy International Corporation, Joshua Hendy Corporation 
Was liquidated in December > 1969, ; ^ ^ ; 
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John Ale?: lloCom- 


Mr;,- Teacher .stated Mr/- McCone' was variously President, 
.Chairman; of the Board * and principal stockholder of Joshua 
Hendy Corporation and Hendy International Corporation until 
September , 1972, when the latter corporation became a subsidiary 
of Kaiser Aluminum and Chemical Corporation Of Los AngeleS, 
California. Mr. Sfascher noted that the Panama*- Pacific Tankers 
Corporation of which jar * McCone was President in 1961 was 
liquidated in 1964. V HO- stated that coj^otfationv was 
.by jir . McCone. . ,= •.-/ \ r , 


Tescher stated thatf 


>h3 per IRS 





. /Mr., tescher stated jMry ilcCone is tto finest man he 
has ever met/ He described his character* integrity, honesty, 
moral standards, business ethics/ and general reputation as 
outstanding* He said Mr. McCone has been vitally interested 
in national and community affairs , has involved himself with ‘ 
numerous commissions and committees devoted to the public .good/ ’ 
and has received many awards for his accomplishments. He * , 

described him as a very astute and intelligent, businessman, and ? /V. 

an extremely able administrator. He recommended him without . ; 

reservation for any position of trust;, * . , : . . . 

*. Edmund G., ”Pat” Brown, partner in the law firm of 

Balls Hunt, Hart, Brow and Baerwitm, Beverly Hills, California, ana; 
former Governor of California, advised he has hnown Mr. McCone 
since 1958 when he - became Governor* He stated he saw him on v, ■ 
numerous occasions from that time until , 1965 when he -appointed.' ' - • 
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John Alex McCone 


:/M>y 




rr _w- V*' 

. ■ - V‘‘ 

X'Vv. ' k - ' 


him .as head of a commission to inyestigatethe Watts riots ' ', 

WMch occurred itt £<crs Angeles that year* 'Mr; McCone di« a v'efy 
thorough ^conscientious, and excellent job as head of thV. 
commission and he was satisfied with the results. He appa^nted 
Mr. 'McCone to the commission because of his reputation as 
businessman and as former Biheadio'r of the Atomic Energy Commission 
and the Central Intelligence Agency* He has the highest regard 
forMr.: McCone's character , integrity j and reputation and i 
■ recommended him highly for any position- -6% trust, v ] 

\ Asa V. Call, Honorary <?haia?man of the- Board, Paciliio. . V 
Mutual Life Insurance Company, bos, Angeles,, California, adv?i^d V 
he has known Mr. McCone for thirty years as a business assow* a t© . 
and close personal friend. .He stated fir .McCone has been aj 
member of the Board of Directors .of that corporation for at 1 ■ 
leant twenty years , except during his employment with the 'Federal 
Cfoye^nment. ' He noted J 2 T, McCone ha» an <e^remely- good reputat>ion 
-in the business community and his honesty and integrity are aboW e 
reproach* He described his Character as impeccable and stated . 
there has never been any - scandal Connected with his name. He 
further described him as being an intelligent and ; extremely <M . • •; . 

capable administrator and an astute businessman . He recommended . -?• 
him highly for any position with the Federal Government . ; - 

1 - Lieutenant General MarshalX -S'. Carter* United States • 

- Army, retired, Colorado Springs, Colorado, stated he has known ’ , ; 
Mr. McCone since early 1.962 when he Was interviewed for the 
job of Deputy Director of the Central Intelligence Agency. He * 
served in that position under Me . McCone from Inarch , 1962 
Until .Mr « McCone* S resignation in 1965 . HC considers Mr . McCone , * a 
to. be a man of ^aimpeccable character and, integrity* ;He stated 

• Mr* McCone -s loyalty to America. is unquestioned and He knows of ‘ ' 

no Unfavorable, information concerning him - .• 

associates * ' He would unequivocally -recommend Mr « McCone for ; 
any position of trust based on hiS past performance. ■ . ’ . ' a a 

Robert Bridges, attorney, law firm of Thelany Marrin, 
Johnson and Bridges, San Francisco, California, advised that r 
he has been a close personai friend and business associate of 
Mr* McCone’s for about, thirty-five years* He stated he was . . . 

* acquainted, with the form®!? %’S. ’ McCone and- is acquainted with the 
.present '-Mrs, McCone* He Considers the McCeaes to be people of r , 
the. finest reputation and best moral character, . He has been ... 
involved in various corporate legal matters, for Mr , ilcCone and 
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various corporations with which Mr. McCone has been ass&ciated. 

He stated Mr *„ McCone enjoys the highest reputation and id a man 
of unquestioned integrity* He described him as a vigorous ,> 
individual who enjoys excellent health. He knows of no business 
activities with, which Mr*' McCone is associated that would ! f 
. ' conflict with any CK?verument appointment, He recommended him 

• .. highly! for, a position of trust*,’- * '* ..*' ■' •" • / *• • L Y 

Otto Hiller, Chairman of the Board of Directors ,* 

' ..Standard; Oil Company of California , Han iranclseo ? California * 
advised he has been a close- friend of Mr. McCone’s for oyer '' 

* thirty, ydars and has been engaged in business matters with hym , 

•: / for nearly that length of time * - He stated he sees Mr^ McCon?' 

af . least once every month since Mr .’ McCone serves as a member 
: of the Board ofDifecfof spf that oompahy^ios . He described 
IhriliMcCone, as a person who enjoys vigorous good health and Who 
has a tremendous capacity for work , He advised "he, could think 7 
; of no objection, to. an appointment of Mr, MCCene to any position 
7 of trust and Confidence With the Federal Ctovernment , He st at ijM 
> that Mr. McCone’s character, morals, and loyalty are above. •* y v 
reproach and he would recommend him most highly, *. „ " / 

- S * ’ ’* - „ .... & * . - * , ’ - ... , . ‘ V ' 

, >-*' . „ - ’* 4 , ** * * t - V; ' * ’ 4 . ' *- 

Miss Betty . Boihe > Hr , McCone ’s personal* secretary * ' 
advised she has been employed in that position since January, ; 

1969 . She was. formerly secretary to the President of Bendy - 
International Corporation and she knew Mr v McCone well for r . 

ten; years prior, to the time she became .his secretary. She 
expressed, the highest regard for .his 'Character,, integrity, and ■ 7 

, reputation and for his Iwisiadssshn^'siproMfe '?.&:■ \ y 

stated Mr , ^ McCone has received numerous awards for -his ‘public accom- 1 
. filighmeutS vo A§^h^memberiiofB-the5.Boardiof5DirJecfdrs25;bfrjinternationaI 
felephcoe asd telegraph, Corporati.enicdleM.§stifiediibfefdrStatHaited - 

“ iXahdsTeiegraphiGbxporaf idnsdur 19.73 andlJn» : and 
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gdiofjjauy wrongdQingr»^dShe^r.ecommende.drhim= , w±thout reser~ 


. ' Henry M. Jackson, United States Senator from 

Washington, advised in Washington , JD. C* , that he has, known . 
McCone on a personal and professional basis for more than, 


ten, years * He described Mr , McCone* s former service * as Director 
of the Central Intelligence Agency and as Commissioner of the . 
Atomic Energy Commission as being marked by excellence and the 
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John. AlenMcCone 


highest degree of public Service, He stated, ho has 


extensively in Hr. McCone's company and views his judgments 
with regard to political and professional matters as being , 

reasonable and in the best interest of the United States. He s 
has no question concerning Mr. McCone's character, associates, 
reputation, or loyalty . He recommended him for any position to 
which President Nixon may care to appoint him. . ‘ . /. . 

, - - ' v-* „ r ; , ' . • .... 

Warren G, Magnuson, United States Senator from ? 
Washington, advised in Washington, iD. C» , that he has known f 
Hr. McCone on a personal and professional basis for approximately 
fifteen years. He has ho question concerning Hr* McCone's ■ _ . 

character, associates, reputation, or loyalty* He recommended 
him for any position to which Resident Nixon may care to. appoint 
hia** i A ' !--V >, 

Alan Cranston j United Stated Senator from California | 
advised in Washington, 2>. C. , that Hr. McCone is known to him. 

He. stated he Knows nothing of a derogatory nature 'regarding 
Mr, McCone'S character, associates, loyalty, or reputation. 

He said he would have no objection' to - Hr'.' McCone's having a ; 
position of trust and confidence %vith the i(K>yernto,en.t* J . ; *v 


Stanley Jlke, Administrative Assistant vtd 
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Stua&trt Symington, United States Senator from Missouri, advxsed 


is Well Known to Senator Symington. - He said Senator Symington 
first brought Mr,\HoCohe into the Government when he was . 

SecrStary of the Air Force, and Hr, McCone served under him as 
;the .Assistant Secretary of the Air force, He„ said Senator Symington 
thinks very highly of *3ttr«. McCone and > recommended him. for d position ^ 
Of - trust and , confidence * 




Thirty-seven additional persons , consisting of e, 
.Social and business associates, were interviewed and Commented 
favorably regarding Mr. McCone'S character, loyalty, reputation, 
and associates »•/ Those well acquainted v/ith Hr^' MCCone said he 

;is intelligent , conscientious, dedicated* suad hardworking* -He 

was described as being; yitally interested in national and '• 
community .affairs and as being an astute businessman. . Those 
acquainted with Mr * McCone's close relatives described them : . • . 
as loyal and reputable .individuals., - V V r . .. 
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- Close Relatives .. . '"• _ - v \ /• 'f\ *' 

/ ‘ 4 Mr. McCone* s iEir&fcf t/ife, Posemary .Cooper McCone, ,- - ' -4 •** 

'y ^d^d.:in r; 'S0cewbe^y-^0-* V* ,/• y..V >> ; ;v Vy- ;V ••>!; • 

*/;■; J> '? ; j '• « a • /•; * . - r - „ % ** **. T\‘ / 

' * !■’■■ «•'/ ’ ••-•’• Mr.- - McCone Married hie presen1;,j%ifes *, ’lheliih^'JicCone> * 4 - 
the v/idow of geattle, Tfeshington, industrialist Paul Pigott,, .- . 

I# August, 1902. v ,. ‘ .* . 4 V . -•• •'••• J .' V . ■' *••' 

, r •••:'•’ • ’" . In addition tohis V/ife, Mr. McCone has the -following 

. .close relatives;’ ' '•■;• ."’ • " ’ ‘ 4 : - '• M *•' ' - - • ; ‘ * /-,•* -' r 

, ‘ ' ' > *- 4; -;V -, *■ . •. 

'• ■ % -..Sister'. ••' •••• " ? • 4\ <•'•• -•■ ; .Mrs*'' J.'^v (ilargaret) Aicher •. 

-V ''4’ ' 4 4'-^ 4 4- v Pasadenay.- California' y. - ' r ‘ \ 4 S u4 /;■ 


Sister 


Credit and iirrest Checks 


Mrs . . Donald C . . (Mar jr Louise) Shelby 
Los Angeles, California 


v inforjaation has heen; received ^oai the appropriate 
Credit reporting agencies indicating their files contain either 
no record or no additional pertinent information concerning 

■ Ufk /McCone i ’ : * • ... - - - . ’ - y "4-4.,' , „ • > 

. .* • . 4 -. . - ,/ u • i / 

4 Inforination has been received from the appropriate . 

enforceinent agencies indicating their files contain no 
. information concerning Mr . McCone or his close relatives* ‘ '• V 


Miscellaneous 


A copy of the, ;%0^3ite^im6n^of!5MrQkMcCoh#^heibre the 


received ^rdmrtheof ecbrdE^DfsfhetDnitedQSt'ktesiiSenatek^andgis- 4 ' 
appended hereto . '^V' '• ..k V , . 

Agency Checks > ■ ‘*r ; - .• ‘ \ ’ .. "J "r 

r . . • ~ ' y ‘ * v-. ft -- 

. ; > A reyiew of . the records of Ta0 ^?hife ; Mouse Office' 

shov/s that. Mr . McCone v/as appointed^ by the President on 
February 1 , .1902 , to 1 be Director of the Central Intelligence 
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. , Agency; On April 3, 19S4* he was appointed by the President 
tobe a member of the President’s Advisory Committee oh 
Supersonic Transport. On July 7, 1900, ho was appointed as 
. a member of the National Advisory Committee on Selective 
Service. On September 30, 1971, and on February 4, 1972, 
he •was nominated by the President to be a member of the ' 
General Advisory Committee of the United States Arms Control >• 
and Idsarmament Agency. '■ ‘ ’ 

* . - ' *‘ ^ , * , $ , ~ l > 

° > ;V Information has been received from the following. v- » ; 

governmental, agencies indicating their files contain either 
no record or no additional pertinent information concerning 
MT. McCone: '• 'A .. ! \ . 

Mouse Committee on Internal Security? A 
United States Secret Service? and the v . * 

Central Intelligence Agency* _ '.A"'., • 

The central files of the 'FBI, including the files 
. of; the Identification Division, contain no additional r .. ’ 

. pertinent information concerning Up* McCone, 

^.-•''‘-‘.Enclosure. * ' _ - AA- • A. ' 






Miss Jane Dannenhauer 
Staff Assistant (Security) 
The White House 
Washington, D. C. 

Dear Miss Dannenhauer: 


1 - Mr. Cleveland 
1 - Mr . Coleman 
1 - Mr. Coady 

July 18, 1973 
BY LIAISON 


I^ORMATIOH C'O^I , 

UMiMSl 


Reference is made to my letter dated July 11, 
1973, which furnished you a, summary memorandum containing 
^the results of .investigation concerning Mr * John Ales * 
McCone , ■ ’ . " ~~ 

A “ review of the records of the Atomic Energy 
Commission, Germantown, Maryland, shows that Mr, McCone 
was given a M Q‘* clearance on February 10, 1961 , which, 
clearance continues to be active inasmuch as Mr. McCone 
is a member of the Central Intelligence Agency Nuclear 
Intelligence Panel* 

Information has been received from the Bureau 
of personnel Investigations* Civil Service Commission, 
Washington* D. C. , indicating Its files contain no record 
concerning, Mr* McCone* ,, 

Information has been received from the Internal 
Revenue Service indicating a check of its files concerning 
MV. McCone has not been completed. When this check has 
been completed, you will be advised* ; 

* % ^ k * * 

Sincerely yours, .V . 
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! - Mr. Cleveland 
1 - Mr. Coleman 
1 - Mr.Coady . 

August 2, 1973. 

BY LIAISON 
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Miss Jane Dannenhauer 
Staff Assistant (Security) 
The White House. ' 
Washington, D. C. 

Dear Miss Dannenhauer 1 ; - , 


Alt I!{F09?MII'GS5 

. g^BErn is. mcusunM 



Reference is made to my letters dated July' II, 
1973, and July 18, 1973, which furnished you the results , 
of investigation concerning Mir. John Alex^IcCone . 

Enclosed is a copy of .an Internal Revenue 
Service report dated July 30, 1973, concerning Ur. McCone f s 
income tax returns. - ‘ : s v * 

1 r 4 * - . 

* 9 - _ * x > 

This concludes the investigation in this matter. ■/ 
Sincerelv you^s. 


Clarence M. ICel 
Director 




Assoc. Dir. , 
Asst. Dir.: 
Admjn. 


Comp. Syst, 

Files & Com. . 

Gen. Inv. 

Ident. 


[i Inspection . 
Intel I 


Enclosure 
I ENCLOSURE 


fdr. 

if' * *“ 


Laboratory ■ 

Plan. & Eval. 

Spec. Inv, 

Training 

Legal Coun. 

Cong. Serv. „ 

Corr. & Crm, 
Research _ 

Press Off. _ 


= F3 


X 




\ Telephone Rm. . 
^Director Sec'y _ 


MAIL ROOM [ 


M 


oB s (U wSOfl 


OEUV 
QU. 



MV 


WtsZ. 


' >.! U: 



r V' 

?•:. or. • W* 


P 






TELETYPE UNIT (HD 


. • Hot rec^rd^d^ < : 



v : ■■■'•?% B 


RETURN TO MR. O 




AIL INFORMATION OfrPHihtS* €(OUt/ 

is usc^ssijPiiS} 

nc ) 





ENCLOSURE 


ltd- no i-//9 



COMMITTEE PRINT 


zas» srossmswo < o?&g£ D 

Etfp3tn XS tKSMSDXPXGS, I . 

« 1 

.THE INTERNATIONAL TELEPHONE AND 

TELEGRAPH COMPANY AND CHILE, 1970-71 


REPORT 

TO THE 

COMMITTEE ON FOREIGN. RELATIONS 
UNITED STATES' SENATE v ‘ " 

* BY THE 

SUBCOMMITTEE ON MULTINATIONAL 
CORPORATIONS 



JUNE 21, 1973 


Printed for the use of the Committee on Foreign Relations 


U.S. GOVERNMENT, PRINTING OFFICE 
WASHINGTON : 1973 






CEimnsa mimmm ma 

Tt&A.'mrm *a* 

satik 


JSH 


COMMITTEE ON FOREIGN RELATIONS 
J. W. FULBRIGHT, Arkansas, Chairman 
JOHN SPARKMAN, Alabama * 'GEORGE D. AIKEN, Vermont 

MIKE MANSFIELD, Montana CLIFFORD P. CASE, New Jersey 

FRANK CHURCH, Idaho ..T .. JACOB K. JAVITS, New York 

STUART SYMINGTON, Missouri HUGH SCOTT, Pennsylvania 

CLAIBORNE PELL, Rhode Island - JAMES B. PEARSON, Kansas 
GALE W, MCGEE, Wyoming' * - ' CHARLES H, PERCY, Illinois * 

EDMUND S. MUSKIE, Maine . , t . _ _ ROBERT P. .GRIFFIN, Michigan 
GEORGE S. McGOVERN, South Dakota, - ; r . 

HUBERT H. HUMPHREY, Minnesota 


Carl Marcy, Chief of Staff 



Subcommittee on Multinational Corporations 
FRANK CHURCH, Idaho, Chairman 

STUART SYMINGTON, Missouri CLIFFORD P. CASE, New Jersey 

EDMUND S. MUSKIE, Maine CHARLES H. PERCY, Illinois 

Jerome Levinson, Chief Counsel 
Jack Blum, Associate Counsel 

(Note. — R eferences to appendices refer |o hearings which will be published soon.) 

v )'M' " ' . 


CONTENTS 


A. Introduction 

B. Tlie hearing record : 

Synopsis of Chilean Presidential Election 

Part I. The period preceding the popular election of Septem- 
ber 4, 1970 : 

McCone and Helms— May- June 1970 

Geneen and Broe — July 16, 1970 I II I 

Part II. The period between September 4 and the congressional 
election of October 24, 1970 : 

The Alessandri formula 

The million dollar offer ; IIIIIIIIIIIH 

Hendrix and Berrellez in Santiago 

Contracts between the ITT Washington office and the O TA 

Broe and Gerrity — September 29, 1970 II 

The banks — A diverse reaction II 

Part III. Allende in power : 

The ad hoc committee on Chile 

The Company’s stake and negotiations II Z IIIIIIIII 

The October 1, 1971, letter to Peterson I 

Publication of the , Anderson columns and the breakoflTof 

negotiations 

The board of directors of ITT 

p. Conclusions IIIIIIII" 

The OPIC guarantee IIIIIIIII 

U.S. Government policy I 

The Forty Committee, clandestine operations of the CIAl and 
multinational corporations 


Page 

1 

1 


11 

12 

13 

14 

15 

16 
16 
18 

19 

20 


fill) 


(M CO ^^OCOCi 


► „ * * . ! 

THE INTERNATIONAL TELEPHONE AND TELEGRAPH 
COMPANY AND; CHILE, 1970-71 ’• 

A. Introduction . • 1 

‘ - *' l “t » > ' ' 1 1 

On March 21, 1972, syndicated columnist Jack Anderson wrote that 
the International Telephone ahd Telegraph Corporation was involved 
in “a bizarre plot to stop the 1970 election of leftist Chilean President 
Salvador AllendeL” Mr. Anderson further alleged that the company 
was in regular contact with the Central Intelligence Agency and that 
the Agency participated ‘in the; plot. His allegations were based- on 
documents he had obtained from the corporation’s files. 1 * * * 

Following the publication 1 of ^ the* Anderson columns, the Senate* 
Foreign delations Committee asserted its paramount jurisdiction over 
“intervention abroad 5 ’ and* voted to investigate the ;i allegations. At the 
same time, the Committee vbted to establish a* Subcommittee on Multi- 
national Corporations and directed the Subcommittee to undertake a : 
broad study of multinational corporations and their impact on Ameri- 
can foreign policy. 

The Subcommittee was asked to make the investigation of the 
Anderson allegations its first order of business. Further, to insure a 
fair and balanced investigation, the Subcommittee was asked to post- 
pone hearings until alter the 1972 Presidential election. 

This, the Subcommittee’s first report, covers, and is limited to, its 
investigation of the Anderson allegations. 

In September 1972 the Subcommittee staff began an intensive invest- 
igation of the activities of the United States' Government and Ameri-\ 
can owned private corporations in [connection, with the 1970 Chilean 
Presidential election. The * staff ^interviewed ; dozens * of businessmen, 
present and former government officials,; and present and* former ITT 
employees v In addition, the staff' requested and", received, numerous 
documents' relating to, the Chilean situation fromTTT and other com- 
panies. These were considerably, more extensive than the original 
documents ofr XrMch'the Anderson columns, were based. The Subcomr 
mittee also requested access to, documents* from the Department of 
State, but this was refused. This lack of cooperation by Sjtate left 1 an, 
important gap in the record, as will be noted later. 

The Subcommittee heard testimony from witnesses during two days 
of hearings in executive session and „ seven days of hearings in public 
sessions. The witnesses included ITT employees, ITT outside direc- 
tors, Government witnesses, and witnesses, representing^ other comV 
panies ?ancb financial institutions which rhad interests in Chile, or 
which were mentioned in the documents., ' ■ - ' 

v- s ’ B. The Hearing Record., / . 

« t , k s SYNOPSIS OF CHILEAN' PRESIDENTIAL ELECTION 

Try 1970 Chile was in the midst-of a presidentiahelection campaign. 
President Eduardo Frei Montalvo, Christian Democrat, had been 

( 1 ) 
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elected president in 1964. After completion of his six-year term in 1970 
he was ineligible for re-election. The three major candidates were: 

(1) Dr. Salvador Allende Gossens, Socialist, candidate of the 
Popular Unity coalition of Communists, Socialists, Social Demo-, 
crats, Radical's and dissident Christian Democrats. 

(2) Jorge Alessandri Rodriguez, Independent, candidate of the 
right-wing National Party, a fusion of the Conservative and Lib- 
eral parties. 

(3) Radomiro Tomic Romero, candidate of the ruling Christian 
Democrat Party. 

The Popular Unity candidate, Dr. Allende, a long-time Senator and 
founder of the Socialist Party, making his fourth, try for the presi- 
dency j campaigned for a program of extensive land reform and the 
rapid ‘nationalization of basic industries* banks, and communications 
systems, many of which were controlled by foreign capital. 

The Christian, Democrat, Mr. Tomic, a former Ambassador to the 
United States, campaigned for a continuation of Frei’s program of 
gradual “Chileanization” of key sectors of the economy — a sort of 
middle way between capitalism and full socialism. 

Conservative former President Alessandri, was the only candidate 
to irive wholehearted support to, the private free enterprise system. 

The results of .the September 4 popular election were : 


* , r 4 , Votes Percen, 

Allende J_ 1,075.61$ 36.3 

Alessandri ^ 1,038,278 35.3 

Tomic ■ 82,4, 849 23.4 


Although Dr. Allende won with* a margin of 39.000 votes, no can- 
didate had an absolute majority. In such a case, the Chilean consti- 
tution required that a joint session -of Congress choose between the 
first and second place finishers. The Congressional election was held 
October 24> 1970. Salvador Allende Gossens received 153 of the 195 
votes. Pie was sworn in one week later. 

The analysis of the hearing record is in three parts: Part I, the 
period before September 4, 1970, the date of the Chilean popular elec- 
tion for president; Part II. the period between September 4 and the 
Congressional election of October 24. 1970 ; and Part III, the post- 
October 24 period, after Salvador Allende Gossens had been elected 
President of Chile. 


PART I. THE PERIOD PRECEDING THE POPULAR ELECTION OP 
' ' . SEPTEMBER 4, 1970 

McQone and Helms — May /June 1970 

/ The Chilean political situation was discussed at an ITT Board meet- 
ing in the spring of 1970 (Rohatyn testimony) and at the June 1970 
board meeting the opinion was expressed that Dr. Salvador Allende 
Goss ens, the Marxist" cimdi elate, would win the^popular elect! 
Carrirtesnmonv. ) ~ 

f On his own initiative, Mr. John McCone, a former Director of the 
Central Intelligence Agency, at the time a consultant to the Agency 
; and a Director of ITT, held a number of conversations about Ghile 




with Richard Helms, then CIA Director. At least two conversations 
took place in Langley, Virginia, and one at Mr. McCone’s home in 
San Marino, California. (McCone testimony.) During these conver- I 
sations,' Mr/ McCone told Helms that ITT expected Dr. Allende to 
win the election. Tie pointed out that Allende was campaigning on a 
platform calling for the expropriation of American business, includ- 
ing ITT’s properties, and expressed the opinion that the American 
national interest, as well as a business interests were involved, “because 
there were, as you know, several hundred million dollars of OPIC 
guarantees, of which approximately 100 million dollars were ITT’s.” i 
(McCone testimony.) j 

Mr. McCone asked Mr. Helms whether the United States intended 
to intervene in the election to encourage the support of “one of the ; 
candidates who stood for the principles that are basic in this country.” j 
(McCone testimony.) Mr. McCone indicated that the two candidates j 
he had in mind were Mr. Radomiro Tomic Romero, the candidate of j 
the Christian Democratic Party and Mr. Jorge Alessandri Rodriguez, | 
an independent and the candidate of the conservative National ; 
Party. (McCone testimony.) Incumbent Christian Democratic Pres- J 
ident Eduardo Frei Montalvo was prevented by law from succeeding ; 
himself. „ , { 

Mr. Helms told Mr. McCone that the matter had been considered by j 
the “Forty Committee,” the Executive Branch interdepartmental com- j 
mittee; at that time chaired by Dr. Henry Kissinger, which approves j 
CIA covert actions, and that a decision had been made that nothing 
of consequence should be done. (McCone testimony.) Helms indi- 
cated that some minimal effort would be mounted which “could be 
managed within the flexibility of their own budget” that is, without 
seeking additional appropriated funds. (McCone testimony.) Mr: 
Helms was very , pessimistic about the chances of Mr. Alessandri 
and was of the personal opinion that Dr. Allende would win. This 
opinion was contrary to the official reports of the U.S. Embassy. Based 
upon polls commissioned or undertaken by the CIA, the Embassy was 
reporting that Alessandri would win a plurality with approximately : 
10 percent of the vote. (Korry testimony.) j 

McCone said that he informed Mr, Geneen of the decisionhy the j 
Agency hot to intervene beyond the “normal budget flexibility” in, the ! 
Chilean election and that Mr. Geneen was disappointed by ;he news. 
(McCone testimony.) _ j...- 

Geneen and Broe — July 16 , 1970 ; - 

During one of the conversations, Mr. McCone suggested toTVlr. 
Helms that someone on Helms staff contact Mr. Geneen, and this sug- 
gestion led directly to a meeting between Mr. Geneen and Mr. Broe, 
the Chief of the CTA’s Clandestine Services (also known as the Di- 
rectorate of Plans), Western Hemisphere Division, on July 16, 1910, 
in the Sheraton-Carlton Hotel, Washington, D.C. In response to Mr. 
McCone’s request, Mr. Helms told Mr. Broe that Mr. Geneen, ITT’s 
Chief Executive Officer, would be in Washington on July 16, 1970. and 
that he should get in touch with Geneen to arrange a meeting. (Broe 
testimony.) Thus it was McCone, through his suggestion to Helms, who 
set in motion a series of contacts between the ITT and CIA in con- 
nection with Chile. i 
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Mr. Broe was contacted by William Merriam, head of ITT’s Wash- 
ington office, who told him that Mr. Geneen wanted to meet late in 
the evening. Mr. Broe waited for Mr. Geneen in the lobby of the hotel. 
Mr. Merriam arrived, introduced himself and then took Mr. Broe up 
to Mr. Geneen ’s suite to wait for him. Mr. Merriam left the suite be- 
fore the conversation began. (Broe testimony.) Mr. Geneen asked Mr. 
Broe for information on the electoral situation, the status and poten- 
tial of the candidates and their parties. (Broe testimony.) Then Mr. 
Geneen offered to assemble an election fund for Jorge Alessandri 
Rodriguez, one of the Chilean candidates. Mr. Geneen said the fund 
would be “substantial” and that he wanted the fund controlled and 
channeled through the CIA. (Broe testimony.). Mr. Broe refused the 
offer and told Mr. Geneen that the CIA was hot supporting any can- . 
didate in the Chilean election. The meeting lasted about an hour. 

Mr. Geneen accepted B roe’s account of the meeting as accurate, ah 
though he said he could not remember making the offer of a campaign 
fund. (Geneen testimony.) He testified that he made a similar offer, to 
the CIA in 1964 and the offer was rejected by the Agency. (Geneen 
testimony.) "Following the meeting, Mr., Geneen told Mr. Broe to con- 
tact- ITT Vice President Ned Gerrity if Geneen was onto! town. 

Mi-. Broe Called Mr. Geneen oh July 27th to tell him there was no 
change in the Chilean situation. The conversation was very brief and 
dealt witli the progress of the candidates. 

PART II. THE PERIOD BETWEEN SEPTEMBER 4 AND THE CONGRESSIONAL 
ELECTION OF OCTOBER 24, 1970 

The Alessandri Formula 

On September 4, 1970, Salvador Allende Gos,sens won a narrow 
plurality of the vote. On September 9, Mr. Alessandri announced that 
if elected by the Congress, lie would immediately resign. This maneu- 
ver would open the way for President Frei to run again. In a two-way 
contest between President Frei and Dr, Allende, many believed Frei 
would win. This plan became known as the “Alessandri formula.” 

The Million Dollar Ojfer 

Oh September 9, 1970, the ITT Board of Directors met for its month- 
ly meeting in New York City. Mr. Geneen expressed his'concern to 
John McCone over the political situation in Chile. In Mr. McCone’s, 
words : “What he told me at that time was that he was prepared to put 
up as much as a million dollars in support of any plan that was adopted 
by the government for the purpose of bringing about a coalition of the 
opposition to Allende so that when confirmation was up, which was 
some months later, this coalition would be united and deprive Allende 
of his position.” (McCone testimony.) Mr'. Geneen asked Mr. McCone 
to support his proposal. Mr. McCone agreed and came to Washington 
several days later and met with Henry Kissinger, Assistant to the 
President for National Security Affairs, and Richard Helms. He com- 
municated to both Kissinger and Helms Mr. Geneen’s offer of a 
$1,000,000 fund for the purpose of assisting any government plan 
designed to form a coalition in the Chilean Congress to stop Allende. 
Dr. Kissinger, according to Mr. McCone, thanked him and said he 
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would hear from him. Mr. McCone did not receive a call back from 
Dr. Kissinger and therefore assumed no government plan had been 
developed. (McCone testimony.) 

On September 11. 1970, at roughly the same time Mr. McCone was 
meeting with Dr. Kissinger and Mr. Helms, Jack Neal, the Interna- 
tional Relations Director hi the ITT Washington office, telephoned 
Viron P. Vaky, Dr. Kissinger’s assistant for Latin American Affairs. 
He informed him that Mr. Geneen was willing to come to Washington 
to discuss his interest and that the company was willing to contribute 
a sum of money in seven figures. He also advised Mr. Vaky that the 
company was aware of Ambassador Kerry’s position with respect to 
the Alessandri formula and that he, Neal, hoped that the White House 
would remain neutral in the event other attempts were made to “save 
the situation in Chile.” Mr. Neal claimed that on the following day, 
September 12, he delivered the same message to Assistant Secretary of 
State Charles Meyer. (Neal testimony.) Meyer however testified that, 
although he had spoken with Mr. Neal on that date he could not recall 
the offer of a sum of money. (Meyer testimony.) 

, There is little doubt that the ITT fund of “up to seven figures” was 
offered in support of any U.S. government plan to form a coalition in 
the Chilean Congress capable of stopping the election of Salvador 
Allende. Mr. Geneen testified that even if the plan did not block Al- 
lende’s election, he hoped it would create a situation in which Allende 
would go slowly on the nationalization of American property in Chile. 
(Geneen testimony.) 

During the hearings Ned Gerrity, ITT’s Vice President in charge 
of corporate relations told the committee that the fund was offered 
for a constructive purpose such as housing and was designed to be a 
display of good will by ITT towards the Allende government. (Ger- 
rity testimony.) But this contention strains credulity. Neal denied 
any knowledge of the use to which the money was to be put. (Neal 
testimony.) Gerrity admitted that he had never communicated any 
constructive purposes for use of the funds to Merriam, who gave 
Neal his instructions. (Gerrity testimony.) Nor could Gerrity re- 
call whether he had ever explicitly discussed such proposals "with 
Geneen. (Gerrity testimony.) Vaky testified that he understood the 
offer of funds by Neal to be in the context of blocking Allende from 
becoming president. (Vaky testimony.) And, in all of the documents 
submitted, there is no evidence of a constructive purpose for the $1 
million fund. 

Finally, since the end of World War II, the U.S. provided in 
excess of $1.4 billion in foreign aid funds to Chile. The idea that $1 
million for housing, technical assistance, or agriculture could have an 
influence on Allende, a dedicated Marxist for the past 30 years, is not 
credible. As Senator Case stated : “The whole body of evidence, memo- 
randa, internal communications in the company, communications 
among all of you shows great disillusionment on the part of ITT with 
a program of aid to Chile, . . . this adds to the difficulty of believing 
that a relatively small amount of additional aid would be of any 
value.” (Gerrity testimony.) 

' In short, Gerrity J s assertion that the company intended a construc- 
tive use of the $1 million fund has all of the earmarks of an after- 
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thought. As Senator Percy put it : “The implausibility of this story is 
what bothers us. It just does not hang together. It does not make any 
kind of sense for reasonable, rational men ... to really feel that this 
assistance could have an impact.” (Gerrity testimony.) 


Hendrix and 3 errellez in S anting o 

In addition to regular reports from the line officers of ITT sub- 
sidiaries ITT receives reports from its Corporate Relations Depart- 
ment which go directly to company headquarters in New York. Two 
ex-newspaper men, Hal Hendrix and Robert Berrellez, were responsi- 
ble for reporting for ITT’s Corporate Relations Department on Chil- 
ean political developments. Mr. Hendrix, who was based in New York 
made frequent trips around Latin America, as did Mr. Berrellez wno 
was based in Buenos Aires. The reports filed by Messrs. Hendrix and 
Berrellez were among the most suggestive documents received by the 
Subcommittee and the background of their reports was the subject 01 - 
intensive investigation. , t _ .. . , 

In August 1970, Mr. Hendrix was instructed by Mr. Gerrity to make 
a commitment to increase the advertising of the ITT-controlled 
Chilean telephone company (Chiltelco) in conservative Chilean news- 
papers by 50%. Mr. Hendrix explained that he made the recommenda- 
tion because the newspapers were losing advertisers who thought Dr. 
All end ft would win. The advertising program was designed to bolster 
the newspapers to “keep tlieir editorial voices alive.” Mr. Gerrity 
testified that he later learned the commitment had never been hon- 
ored. It was vetoed by Benjamin Holmes, Chiltelco ’s local manager, 
as being too obviously political. 

The Company instructed Mr. Berrellez to make reporting on the 
election his number one priority. On the night of the popular election, 
he filed cables to New York every few hours as the votes were tabulated. 
On September 7, Mr. Berrellez filed his first post-election report which 
was based largely on an interview with Arturo Matte, Mr. Alessandri’s 
brother-in-law and closest political adviser. Berrellez summed up the 
situation as follows : 

(a) any attempt to implement the Alessandri formula would lead 
to a bloodbath; (b) prospects for successful implementation of the 
Alessandri formula were at best problematical; (c) “reliablest” 
sources in Santiago caution to proceed slowly, not to panic; (d) it 
would be possible to negotiate directly with Allende with respect to 
the company’s properties ; and (e) “strong outside political and eco- 
nomic pressures resulting in unemployment and unrest internally will 
certainly strengthen the hand of the left wing extremists and will 
convert Allende into merely a puppet of a machine dedicated to violent 
anti-U.S. revolution on a hemisphere scale.”. (Appendix H.) 

During the week of September 14th, following the Washington 
activities of Mr. McCone and Mr. Neal, Mr. Hendrix joined Mr. 
Berrellez in Santiago. On September 17th, they cabled a joint report 
to ITT in the United States which carefully explored the chances of 
blocking Dr. Allende’s election by the Chilean Congress.. The report 
also contained specific recommendations for supporting Chileans work- 
ing to block Dr. Allende’s election. 

One paragraph written by Mr. Hendrix said, “Late Tuesday night 
(September 15) , Ambassador Edward Korry finally received a mes- 
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sage from State Department giving him the green light to move in 
the name of President Nixon. 5 ’ The message gave him maximum 
authority to do all possible — short of a Dominican Republic type 
action — to keep Allende from taking power.” (Appendix II.) 

According to Mr. Hendrix, the source of the information was a 
Chilean national, described as an intimate political associate of Frei. 
(Hendrix testimony.) Mr. Hendrix said his informant told him that 
a very hard message — “muy duro” — had been received at the U.S. 
Embassy from a very high — “muy alto” — source. (Hendrix testimony.) 
The discussion took place at a coffee bar next to the presidential palace. 

The Chilean source, according to Hendrix, never specifically named 
President Nixon or made ref erence to the Dominican Republic. These 
references, he said, were his own embellishment of what he had been 
told. Hendrix denied that the information on which the paragraph 
was based came from sources within the United States Embassy or 
the Central Intelligence Agency. (Hendrix testimony.) 

Both Broe and Merriam testified that Mr. Merriam gave a copy of 
the cable to Mr. Broe and that Mr. Broe said that the report was ac- 
curate and the recommendations it contained were good. 

These recommendations were the following (Appendix II) : 

1. We and other U.S. firms in Chile pump some advertising 
into Mercurio. (This has been started.) 

2. We help with getting some propagandists working again 
on radio and television ... 

/ 3. Assist in support of a “family relocation” center in Men- 
doza or Baires [Buenos Aires] for wives and children of key 
persons involved in the fight. This will involve about 50 fami- 
lies for a period of a month to six weeks, maybe two months. 

4. Bring what pressure we can on USIS in Washington to 
instruct the Santiago USIS to start moving the Mercurio 
editorials around Latin America and into Europe. Up until I 
left they were under orders not to move anything out of Chile. 

5. Urge the key European press, through our contacts there, 
to get the story of what disaster could fall on Chile if Allende 
& Co. win this country. 

These are immediate suggestions and there will be others 
between now and October 24 as pressure mounts on Frei and 
the Christian Democrats. 

- When Ambassador Korry was questioned about the “green light 
message” he refused to tell the Subcommittee what his instructions 
from Washington were. Assistant Secretary of State Meyer also re- 
fused to say what the Ambassador’s instructions were and the Depart- 
ment refused to furnish copies of the cables it sent to Santiago. In the 
face of the refusal of the State Department to cooperate, it is impos- 
sible for the Subcommittee to determine definitely whether the Am- 
bassador in fact received a cable substantially along the lines described 
by Hendrix. The reluctance of the State Department to assist the 
Subcommittee is indicated by the correspondence published as an 
appendix to the hearing volumes. 


The latter part of the message was drafted by Mr. Berrellez and 
was based upon a further interview with Mr. Matte. In summing up 
this conversation, Mr. Berrellez noted that Mr. Matte told him the 
leader we thought was missing is right there in the saddle (Frei) but 
he won’t move unless he is provided with a constitutional threat ; the 
threat must be provided one way or another through provocation; 
Matte did not mention money or other needs but at the. end when it 
was mentioned we were, as always, ready to contribute with what was 
necessary, he said £ we would be advised. 5 55 

Mr. Berrellez in his testimony attempted to explain this pledge of 
support as merely a polite leavetaking observation, general in nature, 
with no implication of political support, financial or otherwise. This 
explanation is belied by the context in which it was made. Mr. Ber- 
rellez had just finished a detailed discussion of the prospects, of 
defeating Allende through the Alessandri formula, or by creating 
sufficient provocation, economic or otherwise, to bring about a constitu- 
tional crisis which would lead the Army to intervene and prevent 
Allende from being elected president. .( Appendix II. ) 

The cable is action oriented, specific . in content and openly anti- 
Allende. Placed in context, it would be incongruous to construe Ber- 
rellez 5 offer of assistance as a stylized way of saying goodbye. The 
Subcommittee believes it was clearly an offer to back the anti- Allende 
effort then underway in Chile with financial or other resources. It 
was a logical complement to the offer that McCone and Neal made 
in Washington of a $1 million fund in support of any U.S. Govern- 
ment plan designed to form a coalition in the Chilean Congress to 
defeat Dr. Allende. 

Messrs. Berrellez and Hendrix continued to file reports on the devel- 
oping Chilean political situation which reflected the ardent desire 
to see Dr. Allende defeated. (Appendix II.) 

Co7itacts Between the ITT W ashington Office and the 01 A 

A copy of the September 17th cable from Messrs. Hendrix and 
Berrellez was sent to William Merriam, head of the ITT Washington 
office. The cable was discussed at a staff meeting and became the basis 
for staff action. Mr. Merriam called Mr. Broe and arranged to meet 
him for lunch at the Metropolitan Club in Washington on Septem- 
ber 22nd. Before the luncheon, Mr. Merriam sent Broe a copy of the 
September 17 cable. At lunch Mr. Merriam asked Mr. Broe for his 
judgment of the assessment and the workability of the recommenda- 
tions. Broe confirmed the validity of the 'political analysis and ap- 
proved the recommendations. 

Acting on one of the recommendations in the cable, Bernard Good- 
rich, an ITT public relations man, visited the office of the United 
States Information Agency in Washington. Mr. Goodrich testified 
that he told the agency ITT was supporting El Mercurio with in- 
creased advertising and urged them to circulate El Mercurio editorials 
more widely in Latin America. He asked them whether there was any- 
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thing ITT as a private company could do that the U.S. Government 
could not do. When USIA officials said the company should not do 
anything overt which might be interpreted as intervention, Goodrich, 
“assured them that our people were well experienced in that field.” 
(Appendix II.) 

Broe and Gemty — September 29, 1970 — and U.S. Government Policy 

Prior to September 4, 1970, the policy of the U.S. Government, ac- 
cording to Assistant Secretary of State Meyer, was to not interfere in 
the Chilean electoral process. Mr. McCone testified that Mr. Helms had 
informed him that although the matter of the Chilean election had 
been discussed in June of 1970 at the “Forty Committee”, the inter- 
departmental group which controls the covert operations of the CIA, 
nothing of consequence would be done to influence the outcome of the 
September 4 election. 

In the aftermath of Allende’s victory, however, this policy of allow- 
ing events to take their course in Chile without substantial U.S. inter- 
vention was the subject of high level review within the U.S. Gov- 
ernment. Meyer, testified that shortly after the September 4 election, 
the Forty Committee, at a meeting which he attended, met for the ex- 
press purpose of discussing U.S. policy in connection with Chile; but 
he refused to inform the Committee what precisely was said at the, 
meeting^ what decisions, if any, were taken and what instructions were 
communicated to Mr. Korry, the U.S. Ambassador in Chile. 

Mr. Korry did testify however that immediately after Allende won 
a plurality in the popular election of September 4, 1970, he sent a ten- 
point cable to the State Department indicating that an Allende presi- 
dency would not be in the best interests of the U.S. (Korry testimony.) 
Dr. Kissinger -stated in an off-the-record briefing to a group of Mid- 
western newspaper editors in Chicago on September 16, 1970 that an 
Allende presidency would cause substantial problems for the United 
States as well as for Latin American countries bordering on Chile. 
(Korry testimony.) It is, accordingly, clear that both the U.S. Em- 
bassy in Santiago and high levels of the U.S. Government in Wash- 
ington viewed with hostility the prospect of an Allende Government. 
It is within this context that Broe’s visit to Mr. Gerrity of September 
29, 1970 must be viewed. 

On September 29th, for the first time in the course of the contacts 
between ITT and the United States Government, the Government took 
the initiative. Mr. Broe, at the instruction of CIA Director Richard 
-Helms, called Mr. Gerrity in New York and arranged to meet him 
there on September 29th. 

Messrs. Broe and Gerrity agreed substantially about what was said 
when they met. Mr. Broe proposed a plan to accelerate economic chaos 
in Chile as a means of putting pressure on Christian Democratic Con- 
gressmen to vote against Dr. Allende or in any. event to weaken Dr. 
Allende’s position in case he was elected. (Broe and Gerrity testi- 
mony.) As Gerrity summed it up, Broe made suggestions based 
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on recommendations from “our representative on the scene” and analy- 
sis in Washington. The specific suggestions as recorded by Gerrity 
were the following: ■ 

1. Banks should not renew credits or should delay in 
doing so. 

2. Companies should drag their feet in sending money, in 
making deliveries, in shipping spare parts, etc. 

3. Savings and loan companies there are in trouble. If pres- 
sure were applied they would have to shut their doors, 
thereby creating stronger pressure. 

4. We should withdraw all technical help and should not 
promise any technical assistance in the future. Companies 
in a position to do so should close their doors. 

5. A list of companies was provided and “it was suggested 
that we approach them as indicated. I was told that of all 
of the companies involved ours alone had been responsive 
and understood the problem. The visitor added that money 
was not a problem.” (Appendix II.) 

Broe testified that the plan to create economic chaos was a “thesis” 
which had been developed after analysis of the points of vulnerabil- 
ity of the Chilean society. Following Allende’s victory in the popu- 
lar election, many middle class Chileans were uneasy about the future 
of the economy and began to withdraw their money "from banks. Also, 
many Chileans attempted to convert their Chilean currency to for- 
eign currencies and to get it out of the country. 

The CIA’s thinking was that if additional pressure were placed on 
the Chilean economy, the deterioration would be accelerated and Chris- 
tian Democratic Congressmen who were planning to vote for Allende 
would be shocked into changing their minds and following the Ales- 
sandri formula. 

Mr. Gerrity told Mr. Geneen that he didn’t think the plan would 
work. Mr. Geneen then consulted McCone who also told Geneen that 
the plan would not work. Mr. Geneen decided not to implement it. 

Mr. Meyer attempted to explain Mr. Broe’s proposal to Mr. Gerrity 
as merely the exploration of a possible policy option. Mr. Meyer was 
unwilling to inform the Subcommittee of the substance of the Forty 
Committee meeting. The Subcommittee is, accordingly, unable to say 
whether Mr. Helms’ instruction to Mr. Broe to contact Mr. Gerrity 
and make proposals to Mr. Gerrity for creating economic dislocation 
in Chile were a direct outcome of the Forty Committee meeting which 
took place shortly after Allende won a plurality in the September 4 
election. It is clear, however, that Mr. Broe’s proposal of concrete 
measures designed to create economic difficulties in Chile for the pur- 
pose of influencing Christian Democrat Congressmen to vote against 
Allende in the Congressional election of October 24 was in striking 
contrast to the pre-September 4 U.S. Government policy of allowing 
events in Chile to follow their natural course without substantial in- 
terference from the TJ.S. Government. 

The contacts between ITT and the CIA continued after Mr. Broe’s 
meeting with Mr. Gerrity. On October 6th, Mr. Broe tallied to the 
deputy head of ITT’s Washington Office, John Ryan, about the pros- 
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pects of stopping Dr. Allende. Mr. Ryan testified that his memoran- 
dum of the conversation was accurate, that Mr. Broe had urged ITT 
to keep the pressure on, and had suggested a run on the banks. (Ryan 
testimony.) 

Mr. Merriam met Mr. Broe for lunch on several occasions after 
that and when cables arrived from. Santiago he called Broe and 
arranged to have a CIA messenger pick up copies. In exchange, Mr. 
Broe kept Mr. Merriam informed about the CIA assessment of the 
situation. Mr. Merriam passed the information along to his superiors, 
and at Gerrity’s specific request, to Mr. McCone. 

The company’s thinking is reflected in Mr. Merriam’s October 23 
letter to Dr. Kissinger. (Merriam testimony.) The letter, and the ac- 
companying attachment, were the outgrowth of an October 16 con- 
versation between Mr. Neal and Ambassador Korry. The Ambassa- 
dor, Mr. Neal testified., advised him to get ITT’s policy suggestions 
about Chile to Dr. Kissinger before October 24th. 

The letter and memorandum' proposed that the U.S. Government 
take a number of measures against the Allende government. For 
example, it suggested that, “without informing President Allende, 
all U.S. aid funds already committed to Chile should be placed in 
the ‘under review 5 status in order that entry of money into Chile is 
temporarily stopped with a view to a permanent cut off if necessary. 
This includes ‘funds in the pipe line 5 — betters of credit 5 or any such’. 55 
(Merriam testimony.) 

Mr. Merriam’s letter and the attachment were distributed to Mr. 
Gerrity. (Merriam testimony.) The only apparent dissent in the com- 
pany came from Richard Dillenbeck of the ITT Legal Department 
who warned that the actions proposed by the company might jeopar- 
dize the investment guarantee which covered the company’s proper- 
ties in Chile. (Merriam testimony.) 

The letter was acknowledged by Dr.- Kissinger, but, although Mr. 
Merriam thought the acknowledgment was more than perfunctory, 
there apparently was no follow-up action or conversation with Kis- 
singer or anyone on his staff. (Merriam testimony.) 

The Banks — A Diverse Reaction 

Because of the references in the ITT documents to “banks in New 
York and California 55 and because the CIA suggestion to ITT was that 
they work to create economic chaos in Chile by causing a run on finan-' 
cial institutions, the Subcommittee invited testimony from the Chase 
Manhattan Bank, Manufacturer’s Hanover Trust Company, First Na- 
tional City Bank, and the Bank of America. In addition, the Sub- 
committee staff interviewed officials of Morgan Guaranty Trust Com- 
pany and Marine Midland National Bank. 

All of the bank officials who testified or who were interviewed said 
they had not been approached by the Central Intelligence Agency, 
ITT, Chilean nationals or anyone else to cut back on their lending or 
to create economic chaos in an effort to block President Allende’s elec- 
tion. The Subcommittee could find no evidence of involvement by 
American financial institutions in a plan to block President Allende’s 
election by the Congress or in a concerted effort to weaken him by 
creating “financial chaos.” 
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Two of the banks, Chase Manhattan and Morgan Guaranty, cut 
their lines of credit because they thought Chile’s economic prospects 
were poor. Two banks, Manufacturer’s and Marine Midland, increased 
their outstanding loans in the period between the two elections. The 
Bank of America and First National City Bank carried on at existing 
loan levels. Thus, the financial community reaction to the Allende vic- 
tory in the popular election was diverse. 

Two of the large banks reported that they were approached by 
Chilean nationals with requests for campaign contributions to support 
the Alessandri candidacy and both reported turning the request down 
as a matter of long standing policy. 

Several of the bank witnesses said that, from their perspective, 
creating economic chaos would have been counterproductive. The 
banks had large amounts outstanding in loans to the Chilean Govern- 
ment, as well as to Chilean businessmen. Economic chaos might have 
meant that the loans could not have been repaid. 

A number of bank witnesses said that in order to operate in a large 
•number of countries around the world they have adopted strict policies 
of non-involvement in the political affairs of the countries where they 
do business. The bankers said they are located in countries with widely 
differing forms of government and widely differing political and eco- 
nomic systems. Involvement in host country politics would inevitably 
mean impairment of their ability to function. 

The bank witnesses were unanimous in the view that the policy of 
non-involvement in host country politics is, in the long run, the best 
for business. 

PART in. ALLENDE IN POWER 

■ On October 18. Alesandri withdrew from the Congressional run-off 
and, in the October 24 Congressional election Salvador Allende re- 
ceived 153 of the 195 votes cast. He was sworn in as President of Chile 
on November 4, 1970. 

The Ad Hoc Committee on Chile 

In early 1971, I.T.T. began to follow a two-track strategy with re- 
spect to the Allende government. On the one hand, at the suggestion of 
Ralph Mecham, the Washington representative of the Anaconda Com- 
pany, Mr. Merriam invited the Washington representatives of major 
TJ.S. companies having investments in Chile to form an Ad Hoc Com- 
mittee on Chile. (Merriam testimony.) There were several meetings, 
the first of which took place in early January, 1971, in ITT’s Wash- 
ington offices. Representatives of Anaconda, Kennecott, Ralston 
Purina, Bank of America. Pfizer Chemical, and Grace and Company 
attended. (Merriam testimony.) 

The purpose was described in a memorandum by Mr. Ronald Rad- 
datz, the Bank of America representative : “the thrust of the meeting 
was toward the application of pressure on the (U.S.) Government, 
wherever possible, to make it clear that a Chilean take-over would not 
be tolerated without serious repercussions following.” “ITT,” said 
the memo, “believes the place to apply pressure is through the office 
of Henry Kissinger.” “That is what, we have been doing for the last 
year or so,” said Mr. Merriam. One purpose of the pressure, Mr. Mer- 
riam confirmed, was to get the U.S. Government to block loans to Chile 
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by institutions suchas the World. Bank and the Inter- American Devel- 
opment Bank. (Merriam testimony.) President Allende had not, at 
the time of the meeting, takenexpfopriatory action against any Amer- 
ican concern. ' 1 

Nevertheless, as explained by Merriam, the purpose of denying 
Chile credits in January "1971’ was to produce economic problems for 
Chile. By ‘confronting him with economic collapse, said Mr. Merriam, 
Dr.- Allende could be made more' willing to negotiate with' ITT on 
terms satisfactory to' the company. (Merriam testimony.) 

The Anaconda Corporation may have shared this hard line approach 
toward Dr. Allende. Mr. Mecham, in reporting on the formation of 
the Ad Hoc group to Jay Parkinson, Chairman of the Board of Ana- 
conda, noted that the purpose of the group was to “keep the pressure 
on Kissinger.” (Mecham testimony. ) The Ad Hoc Committee, Mecham 
testified/ never ’ considered the possibility that the application of such 
external economic pressure on Chile could, as Mr. Berrellez had warned 
in his cab ( le of , September 7, 1970, backfire and lead President Allende 
into a more aggressively anth American posture. (Mecham testimony.) 

William Foster, then the Washington representative of Kalston 
Purina, Company, reported to Ms office in St. Louis on the first meet- 
ing, of the Ad Hoc. group and was directed not to attend any further 
meetings., ('Foster testimony.*) Kalston ’Purina was actively ‘■negoti- 
ating with the Chilean Government, saw a reasonable prospect of a' 
satisfactory settlement' and decided that participation in the' Ad Hoc 
group ,would jeopardize the negotiations. Similarly, the iBank of 
America, participated in two meetings to gather information but did 
not endorse an activist program because of its belief that a “hard line” 
position would compromise the banks’ ability to negotiate: ;(Kaddatz 
testimony.) . . • - ■ 

The Company’s Stake and Negotiations 

Whiles Merriam was organizing the Ad Hoc Committee ITT was 
developing a strategy, for negotiating with Allen'de. ITT’s primary 
investment. in Chile was a 70%' interest in the, Chilean telephone com- 
pany (Chiltelco). The. estimated book Value of this ITT investment 
was placed at approximately $153 Million. Tlie remaining 730% of 
Chiltelco was held by the Chilean Development Corporation (Corf o) 
and individual Chilean’ private investors. $92.5 million of ITT’s 
$153 million interest in Chiltelco was covered by investment guaranty 
agreements administered, by the' Overseas Private Investment Corpo- 
ration (OPIC) which provided insurance, among other things) against 
expropriation. 

Allende first mentioned the possibility of nationalizing Chiltelco in 
a campaign speech of September 2, 1970. The eventual Chilean owner- 
ship of Chiltelco was fully anticipated by ITT executives. In addi- 
tion to the Chiltelco property, ITT. had other lesser holdings in 
Chile, including two hotels, a telephone directory book service and 
an international cable company. The estimated book value of ITT’s 
investments in Chile, including Chiltelco, amounted to approximately 
$160 million. 

On October 20, 1970, Allende invited Benjamin Holmes, the Chil- 
telco local manager, to meet with him. At that meeting, Allende 
indicated that he had not definitely decided upon a course of action 
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with respect to Chiltelco. (Appendix II.) Hence, there was reason 
to believe that negotiations were possible with Allende. 

ITT had successfully negotiated the sale of telephone properties to 
the Peruvian Government by persuading that Government that a 
satisfactory agreement with ITT would demonstrate that it was not 
inherently’ hostile to foreign investments. ITT persuaded the Peru- 
vian Government that it could then argue that its decision to expro- 
priate, without compensation, the property of the International Pe- 
troleum Company (IPC), a wholly owned subsidiary of the Exxon 
Corporation, was a special case and not an indication of general 
financial irresponsibility. 

.Mr. Guilfoyle summed up the strategy in a July 9, 1971 note to 
the ITT Board : 

When Allende signs the copper legislation and formally expropriates Ana- 
conda and Kenneeott, there must be increased international resentment against 
the Government of Chile, and, as in the case of Peru, on their expropriation 
of IPC, we were able to capitalize on this and eventually arrive at a deal which 
allowed them to announce internationally that copper and IPC were special 
cases and here is an arrangement we made in a reasonable negotiation with 
ITT. (Appendix II.) 

Through Mr. Holmes, a meeting was arranged with Dr. Allende on 
March 10, 1971 in Santiago, Chile, which was attended by, among 
others, Messrs. Guilfoyle and Francis Dunleavy of the New York 
Headquarters. ITT’s memorandum about the meeting, prepared by 
Mr. Hendrix, described it as cordial. President Allende informed ITT 
that he had not decided whether the Government would nationalize 
Chiltelco or propose a joint venture with ITT. (Guilfoyle testimony.) 
Dunleavy told Allende that ITT was prepared to negotiate in good 
faith but ‘that the day he “grabbed” the telephone company ITT 
would go to OPIC and invoke its investment guarantee agreement. 
(Guilfovle testimony.) 

On May 26, President Allende informed Mr. Guilfoyle that Chil- 
telco would be nationalized and that a commission to be headed by 
the Minister of the Interior would negotiate the terms of compen- 
sation. ITT responded that the terms of the contract required Chile 
to pay ITT the full book value of its interest in Chiltelco ; i.e., $153 
million. The Chileans offered $24 million for ITT’s interest in Chil- 
telco. They also proposed valuation by international arbitration, but 
they insisted as well that the Government take over the management 
of the company pending the arbitration. Guilfoyle, however, opposed 
government management of the company while the arbitration was 
under way because he feared that the value of the property would 
deteriorate under Chilean Government management. This first phase 
of negotiations thus ended in impasse. 

The October 7, 1971 Letter to Peterson 

On September 29, the Chilean Government took over the manage- - 
ment of Chiltelco, confiscating the books of the company. The govern- 
ment alleged that Chiltelco was deliberately allowing service to de- 
teriorate. ITT denied the allegations. ; ■ 

A number of Chiltelco executives, all Chilean nationals, were 
arrested. The arrests were in connection with the activities of an- 
other ITT subsidiary which published telephone books. 
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Shortly after the intervention in Chiltelco by the .Chilean Govern- 
ment , Mr. Merriam wrote to John Ehrlichman on the White House 
staff and requested a meeting for Mr. Geneen with Henry Kissinger 
and P^ter Peterson, Assistant to the President for International Eco- 
nomic Affairs. A luncheon meeting was scheduled. 

Because of the demands on Dr. Kissingers time, General Haig, 
his depiity, joined Mr. Peterson at lunch with Mr. Geneen. Mr. Peter- 
son testified that the luncheon meeting v r as brief and the discussion 
was a rather straightforward exposition of what had happened to 
the company in Chile. Mr. Peterson could not recall whether Mr. 
Geneen made specific suggestions but did remember; Mr. Geneen say- 
ing he would send some ideas along. * * 

Following the meeting, Mr. Geneen instructed Mr. Merriam to put 
ITT’s suggestions in writing and forward them to Mr. Peterson. In 
response to the request, Merriam sent a letter to Peterson dated Octo- 
ber 1, 1971, which had attached an 18-point action plan. Among other 
things the plan proposed the following specific, measures to see to it 
that Allende would not “make it through the next six months”: 
(Appendix III.) ' * 

Continue loan restrictions in tlie international banks such as those the Export/ 
Jmport Bank has already exhibited. 

Quietly have large U.S. private banks do the same. 

Confer with foreign banking sources with the same thing in mind. 

Belay buying from Chile over the next six months. Use U.S. copper stockpile 
instead of buying from Chile. 

Bring about a scarcity of U.S, dollars in Chile. 

Discuss with CIA how it can assist the six-month squeeze. 

Get to reliable sources within the Chilean Military. Belay fuel delivery to Navy 
#nd gasoline to Air Force. (This would haye to be carefully handled, otherwise 
would be dangerous. However, a false delay * could build up, their planned dis- 
content against Allende, thus, bring about necessity of his removal.) 

Help disrupt Allende’s UNCTAD plans. 

It is noted that Chile's annual exports to the U.S. are valued at $154 million 
(U.S. dollars). As many* U.S. markets as possible, should be closed to Chile. 
"Likewise, any U.S. exports of special importance to Allende should be delayed 
-or stopped. 

- Thus, one year after Broe" proposed a plan to accelerate economic' 
ohaos in~Chile, Merriam on behalf of the companjq was proposing to 
the President’s Assistant for International Economic Policy a similar 
plan to ‘exacerbate the Chilean economic situation. (Merriam testi- 
mony.) Peterson testified that he took no action to implement the 
Merriam plan. (Peterson testimony.) 

In accordance with the company’s usual distribution procedures, 
the Merriam letter arid 18-point plan were distributed within the com- 
pany. Neither Geneen nor Gerrity evidenced any disagreement with 
this plan to create economic chaos in Chile so as to prevent Allende 
from getting through the next six months. 

Publication of 'the Anderson Oolwrms and the Break-Off of Neqotia- 
' tions 

' In December 1971 negotiations were resumed between the company 
and the Allende Government. Allende agreed to move the locus of the 
negotiations from Santiago to Washington where they were to be con- 
ducted on behalf of the Chilean Government by Chile’s Ambassador 
to the United States, Orlando Letelier. Letelier and Guilfoyle were 
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minin°* compensation up until March .20, when Jaclc Anderson, syndi- 
cated columnist, published his first column dealing with ITT’s activi- 
ties in connection with Chile m the fall of 19 <0. Guilfoyle had been 
scheduled to meet with Letelier a few days after the publication of the 
Anderson column but that meeting was cancelled and the negotiations 
were broken off, following the public action of the Anderson columns. 
(Guilfoyle testimony ; Geiieen testimony.) 

The Board of Birectors of ITT 

Felix Rohatyn testified that the Executive* Committee of the Board 
of Directors, which is* composed of* the outside Directors including 
Rohatyn, was informed in April 1972, of McCone’s and Geneen s 1970 
offer of funds to the CIA, but had no knowledge of these fund offers 
at the time they were made. (Rohatyn testimony.) The Boards 
concern was whether the assets of ITT were- likely to be depleted as 
a result of the actions of the management and -McCone m connection, 
with Chile. Opinion of outside counsel was obtained that the OI lO 
guarantees had not been jeopardized. No other investigation was 
undertaken as to the propriety of management’s action,. (Rohatyn 
testimony.) 

C. Conclusion's 


In summary: , nri 

® On July 16, 1970, Geneen offered a substantial fund to the CIA 
to be used to support the conservative candidate Alessandri in the 
Chilean election* of September 4, 1970. This offer was turned down,, 
just as the CIA had rejected an offer of assistance made by ITT m 
connection with the 1961 Chilean election. 

© In early September, 1970, McCone supported Geneen’s ofter o± 
a $1 million fund in support of any U.S. Government plan de- 
signed to form a coalition in the Chilean Congress to prevent A1 
lende from becoming president, and, at Geneen’s request, com- 
municated this offer to Kissinger and Helms. 

® On September 13, 1970, Berrellez offered support, financial or 
otherwise, in Santiago to the key advisor of one of the principal 
political figures in Chile. ' . 

@ On September 23, 1970, Goodrich urged the USIA to circulate 
throughout Latin America the editorials of an anti-Allende Chil- 


ean newspaper. 

@ Throughout September and October, 1970., Merriam provided 
Broe with, and received in return, detailed political intelligence 
in connection with Chile. 

© Geneen, Gerrity and McCone, considering a plan proposed to 
them by the CIA on September 29, 1970, to create economic chaos 
in Chile but rejected it because they thought it “unworkable”. 

® In January, 1971, before there had been expropriation of the 
company’s property, Merriam encouraged other American com- 
panies to form an Ad-Hoc Committee on Chile for the express 
purpose of “pressuring Kissinger and the White House”. 

® Early in 1971 negotiations were undertaken with a view* to con- 
vincing Allende that if he made a deal with ITT he could con- 
fiscate with impunity other U.S. companies in Chile. 
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• At the end of September, 1971,- when negotiations seemed to 
have failed, and the Chilean Government'moved to take over man- 
agement of Chiltelco, Merriaih proposed to Peter Peterson, 'then 
Special Assistant to tlie Pr&Kleht, ah 18-point plan designed to 
' insure that Allende “do.es not get through the next six months”. 
Peterson never acted upon this plan. . _ 

The attitude of the company perhaps was best summed up by Ger- 
rity when he asked, “Wliat’s wrong with taking care of No. 1 ?” The 
' Subcommittee' liimts its' comments on this!' statement to the observa- 
tion that “No: i’Vshould i'iot be hllpwecVan undue role in determining 
1 TJ.S. foreign" policy and' tlie Subcommittee will conclude with specific 
legislative recohimehdatibns oil this point: 

In order to appreciate the 'fulllheahiiig of ITT’s-aetiyities, oiie need 
’only consider the' reaction In this co'u'ntry in circumstances similar, to 
‘ those prevailing in'Ghile. " ' _ ' ' 

Senator Church* put 8 the* issue ’when lie * posed' the 1 following ’hypo- 
thetical situation'to Mr. McCone’:’ ‘ * ** * ‘ " ‘ ‘ ’ 

» 1 j* X •. n b H ‘ ' * M b* , n> * t * "* * * - * ' 1 

Suppose we had* an election yi this ' 1 country and the candidate receiving the 
largest number' of > Votes 'fails to. geteittier' a 'majority of thh popular vote or the 
‘■Electoral : vote^ with'We result 'that 'the 1 Selection ‘of ’ theiiext President! under 
-iDur Constitution falls to <th'e House of’ Representatives.* Suppose/ further; thafc the 
candidate getting the ^largest riiumbep 'of* votes *i& '.one -who. lias strongly* t f avored 
very restrictive policies against foreign , investment r in the* -United S tates. Now 
"we have a somewhat similar situatibn^Vroceduraily to that ; in "Chile. The Con- 
gress of the United States is 1 to make! the ch oice of 4 the next President: There is 
tin * interval '.between . the popular Selection^ and’ the* -tirde that the Congress ^decides. 
Suppose* British Petroleum;* f eeli ng Ithat 'these Restrictive policies will »be inimical 
to its own interests^nj^hejUnited.^tat^^jgoes fo’thq British Government, and 
says, '“If you can- design- a, plan that will prevent this’ American, candidate* who 

* received 2 the jndst number 4 of' votes 1 from being selected by\ the Congress, we are 

prepared* to* help support 'br'finaiice tlia tplan tip to seven figure's:’* [ ^ 

In response to -Senator phurch’s questjpn as* to whether "tliati would 

* be* an appropriate, political’ ? .a‘ctlpn ior- company, to taM under 

- these circumstances^ $fr ‘ McCone .responded': “I would, personally be 
,very distressed, "tHe r itislx^ feo^verpraexxt^ or ai>y otber^oyernpient 
attempted ‘fro ‘ m|luence> po^gres^ pi; the. limited jStates iir ^hei^ re- 

'sponsibik^^ aT President [j '.V I >yould r be even more distressed 

if Ilearned that anypo^^^ to, support political ‘action .on 

the part of a foreign government^ '(McCone, testimony. ) Y* „ , 

^ In! the "Chilean, case, the coiisequ^ice^ ' of , iTT’s , proposed interven- 
tion in the Chilean electoral process' could hav e/been ^particularly 
severe. The company executives in New York City were warned By 
Berrellez, their top political reporter in Santiago, that support of the 
so-called “Alessandri formula” would result in bloodshed "and near 
-civil* war, tandThat the application of external economic* and political 
" pressure would strengthen the hands of left wing' extremists and con- 
cert' Allende,' whom Berrellez considered “a soft-lining Marxist”, into 
' an anti- American demagogue. - 

This is not to say that there was no reason Tor concern on the com- 
> pany?s part over the fate of its investments in Chile. The company 
stake was large— investments of $160 million, book value, of which ap- 
proximately $100 million was covered by OPIC investment guarantees. 
Allende* was a dedicated Marxist, a member of the Socialist Party for 
30 years. His< electoral platfdrm and 'public statements contemplated 


nationalization of Chiltelco. Whether compensation would be paid, or, 
if paid, whether such compensation would be adequate, was not clear 
from ' his utterances! So the company’s concern was perfectly 
understandable. ’ * ' " * * ’ ' 1 ’ ; . 

So, too, was its desire to communicate that concern to the appro- 
priate officials of the TJ.S. Government and to seektheir judgment as 
to how the United States would view the possible eventuality of a 
seizure of company property without adequate compensation. It is 
also understandable that the company would wish to have the TJ.S. 
Government’s assessment of the likelihood of an Allende victory, so 
that it could plan for such an eventuality in terms of negotiations, in- 
vestment strategy, and corporate profitability targets. 

But what is not to be condoned is that the highest officials of the 
ITT sought to engage the CIA in a plan covertly to manipulate the 
outcome of the Chilean presidential election. In so doing the company 
overstepped the line of acceptable corporate behavior. Ir ITT’s actions 
in seeking to enlist the CIA for its purposes with respect to C hil e were 
to be sanctioned as normal and acceptable, no country would welcome 
the presence of multinational corporations. Over every dispute or 
potential dispute between a company and a host government in con- 
nection with a corporation’s investment interests, there would hang 
the spectre of foreign intervention Uo sovereign nation would be will- 
ing to accept that possibility's the price of permitting foreign cor- 
porations, to invest in its territory. The pressures which the company 
sought to bring to bear _ on the U.S. Government for CIA intervene, 
tion are thus ' incompatible with the long-term /existence of multi- 
national corporations ; they are also incompatible with the formula- 
tion of U.S. foreign policy in accordance with U.S., national,, rather 
than private interests. 

We hold no brief for President Allende’s decision, in effect, to 
expropriate the property of U.S, owned corporations without ade- 
quate compensation.' On the contrary, we, condemn- iti There should 
be no doubt in anyone’s mind that this Subcommittee does' .not 
countenance the taking of the property of U.S. nationals without the 
payment of reasonable Compensation. We consider that . realistic 
negotiations, in good faith, over /the amount of compensation .to be 
paid for expropriated properties are essential to the maintenance of 
a ‘healthy and' constructive relationship between the United States 
and countries in which disputes arise over the property interests of 
U.S.-owned corporations. ' r '• . , _ . / ' ’ ; 

The OJPIO Guarantee , . ,‘ J .• \ ! 

The Overseas. Private Investment Corporation (OPIG) had a com- 
mitment in Chile of close to.$5Q0 million in investment guarantees 
against expropriation issued to American corporations with invest- 
ments in that country. As previously noted, ITT’s total investment in 
Chile amounted to a hook value of $160 million of which approxi- 
mately $100 million was covered by expropriation -guarantees; thus, 
nearly two-thirds of ITT’s total property interest in Chile was 'cov- 
ered. Other iarge holders of such policies were the major U.S.-owned 
copper companies : Anaconda j Kennecott,. and Qerro de Pasco. 

The existence of OPIC guarantees did not deter ITT from seeking 
to influence the U.S. Government to intervene in the Chilean elections 
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so as to preserve its property interests. Qp fh° t he e-xi atari ce 

of the OPIC g uarantees was used hv McGone in his conversations 
•with Helms as an argument, among others, for TT.S. intervention in 
Chile : if OPIC had to compensate tire companies under the guarantees, 
so the argument went, the cost would ultimately be borne by the U.S. 
taxpayer, since OPIC lacked adequate reserves to meet these poten- 
tial liabilities. 

Similarly, Ambassador, Korry testified that in his post-September 4 
election assessment for. the Department of State, in which he noted 
that an . Allende Government would xrot be in the U.S. 'national inter- 
est, he, too, used as one reason the potential cost to the TJ.S. taxpayer 
resulting' from the OPIC exposure. Thus, at least in the case of .Chile, 
OPIC insurance became an argument for American intervention “to 
protect the taxpayer.” 

The Subcommittee believes that this effect of OPIC insurance was 
not foreseen at the time the program was enacted. This issue,, among 
others, will be considered in the Subcommittee’s hearings on OPIC. 

U.S. Government Policy ■- • ' . • 


Mr. Broe arranged to meet with Mr. Gerfity in the ITT Headquar- 
ters, m New York City on September 29, 1970. At that meeting Mr. 
Broe proposed a plan to Mr.: Gerfity designed to create or decelerate 
economic chaos in Chile for the" purpose of putting pressure on'a 
number o^ Christian Demo'draticCongressmen to vote against Allende. 

'‘Mr. Broe met with. Mr. -0errity and made his proposal with the ex- 
press approval of Helms, the,' 'Director of the CJA. ‘ 

J Assistant Secretary of State Meyer attempted'to explain Mr. - Broe’s 
proposal as njerely an exploration of the feasibility of' a possible 



pr°posal is weak: Even 1 ^ Tuyere to accept ,Mi\, Meyer’s theory that 
was [.exploratory in nature, such an exploration, 
• m and or itself,' would iridicate a major change in ,U.S..- policy was 
under active consideration. Mr. Meyer testified that. the. pre-Septem- 
P°P-% of the U.S, ' Government was to .consider' the popular 
election ^asran internal . Chilean matter, which was to be allowed to 
, run its com-se. without interference from the United' States. A decision 

aCtlVfi V to ATrYilnvo flyo ■Poooil-nl'ittT ___ in. * /m i 



election, of October 24 t and cleny Dr., Allende the presidency camiot 
be reconcihd with this ,pre;September 4 policy, as stated to the Com- 
mittee; On, its face, Broe’s -proposal to Gerrity was a plan of action 
lor specific concrete , acts— stopping shipment of spare .parts, cutting 
Gerrity dltS ’ ; SOWm £ down Payments— and was so understood, by 

Vjlral -calls into.question the Administration’s 

-sta.ted policy that it was willing to live with a “community of diver- 
A?H e cica ; we deal, with- governments as-they^are. "Our 
. J® 1 w 10 ! ° n ^ e J,inteEftal structures or. social systems, but 
on acts which affect us ill the inter- American system.” (,xf.s. poreiGn 
-POL ior for THE 1070 's,' a report to the congress by Bichard Nixon, 
President of the United States, February 25, 1971, page 53.) A com- 


mitment to this policy would have been more convincingly evidenced 
by a Avillingness on the part of the State Department fully to disclose 
the content of the instructions which were communicated to the U.S. 
Embassy in Santiago. > - . 

< The Forty Committee, Clandestine Operations of the CIA , and Multi- 
national Corporations * • 

The “Forty Committee” is the colloquial designation, taken from 
the serial number of the National Security Council document creating 
it, for the interdepartmental group within the executive branch 
•which reviews clandestine operations of the CIA. The group is 
chaired' 1 by the* Special Assistant to the President for National 

■ Security Affairs, Dr. Kissinger; and its members include the Deputy 

■ Secretary of Defense, the Under Secretary of State, the Director of 
Central Intelligence, and usually the Attorney General; 

‘ There are questions of concern in connection with the operations of 
the “Forty Committee” which bear directly upon this case. With what 
, detail are instructions of the '“Forty Committee” communicated to the 
CIA? Is the “Forty Committee” informed in advance of the- modali- 
ties which- thq Agency contemplates using in’ carrying out an assign- 
ment?- Specifically/ in this .case, was it informed by the CIA that, in 
carrying’ out a mandate to explore means of jinfluencing the, political 
situation in Chile, use. of U.S,, companies, was. contemplated -and- spe- 
cific proposals were being made to a particular corporatipnf.Was the 
benefit to be potentially gained weighed against its overall negative 
consequences for US, business abroad % the “Forty Committee.” Or 
.was Helms merely given a general indication of what was, desired, to 
be implemented.ashe saw fit'? ( ■ " y 

It is clear from this case that there were significant adverse conse- 
quences’ for U.S. corporations which arose out of the- decision to use 
ITT in the way itwas'used — willing aS’ ITT may have been— and' that 
it was not* in the best interests of the U.S. business community for the 
CIA ! to iattempt to use a U.S. Corporation- to influence , the, political 
situation in Chile. . . , - V ; 

There ate further considerations which; arise, Did the.“Fo,rtyf Com- 
mittee” consider the consequences which would _ have ensued in the 
event that the 'plan to 'create or acbelefate economic-cjiaos jn*0hile had 
been su : ccessfur? ; lt had been th‘6 custom -in’ Chile for, thej ’(Congress to 
- confirm aS president the Avinnet of a plurality in the popular eleptipn. 
There was ample evidence that an attempt'to interfere ,-^ith this cus- 
tom Avould hive lead to bloodshed, and possibly-, civil- war. -( Appendix 
II.) There' were also substantial doubts with respect to- the, capacity 
of the Chilean military to cope with this" situation. (Appendix II.) 
Did the members of the “Forty Committee” adequately consider the 
possibility that, once having launched the U.S. down the road of 
covert intervention, other, more direct, measures might have ‘become 
necessary to insure the desired result : stopping Allende from becoming 
President of Chile? 

The Subcommittee thinks the time is ripe for an in-depth review 
by the appropriate congressional committees, of the decisionmak- 
ing process in the authorization and conduct of CIA clandestine 
operations. 

* ' * o 
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Attached herewith is a copy of the testimony of 
JOHN MC CONE before the Committee on Foreign Relations, 
U.S. Senate, Subcommittee on Multinational Corporations. 


Also enclosed is a final report which contains 
a summary of the above matter with its conclusions. 
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Hear Miss Dannenhauer : 


Subjects: Harold Melvin Agnew 

Gordon Allott 
Edward Clark <r r 

Lane Kirkland * 

John_A ."flcCone 


Carl M. Marcey 
Joseph Martin, Jr. 
Gerard C . Smith 





The President has announced his intention to nominate tft 
above-named individuals as Members of the General Advisory 
Committee of the U. S. Arms Control and Disarmament Agency. 


This is to request that the Federal Bureau of Investiga- 
ke authorized to release any investigative„reports pn 
tueoe individuals to the Arms Control and Disarmament Agency. 
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Reference is made to letter of Sidney JD > St eat- ridge 
Acting Director of Security 5 dated June 10, 1976 s wherein he 
advised that Mr, Job AflcOone . t he former Director of the 
Central Intelligence Agency, was desirous of being contacted 
by ©, representative of the. FBI concerning throats made 
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Mr, McCone was contacted by an FBI Agent on 
June 25s X976 ? .concerning an assassination plot against 
him by SLA assoc is tec Michael A* Rortin and Patricia 
McCarthy. It should be noted that the original source of 
this information was Patricia Hearst and this information 
had previously been made available to International 
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is on Board of Directors of ITT.' He requested -to be interviewed 
by FBI concerning this matter. CIA referred this to us and at 
request of CIA we are advising that Agency. that interview has, 
been handled. . • * • ■ . 




asses, Qir,„-. 

- Dep, AD Adm...„;,_ 

* Cop, AD Inv ;.. A 

Asst Dir,: 

Adm. Sery..„ 


Ext. Affairs. 

Fin. & Pers 

Con. Inv 

Iderii. ' 


inspection^. 


Ir.tell. 



.Laboratory 

Legal Coun 

Plan. & Ev al ' * 


Rec. Mgmtl 

Spec. Inv 


Trainin 




